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General 
Foreign Ministry Holds Weekly News Briefing 


Bush, Li Peng Meeting ‘Being Arranged’ 
HK3001124492 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1214 GMT 30 Jan 92 


[Text] Beijing, 30 Jan(ZHONGGUO XINWEN SHE)}— 
Chinese Foreign Ministry spokesman Duan Jin con- 
firmed here today that the food credits from China to the 
former Soviet Union are still being extended. 


Duan Jin made the above remark when questioned by a 
reporter at the news conference. 


He also revealed that the meeting between President 
Bush and Premier Li Peng is being arranged. 


Views U.S., Russian Disarmament Plans 


OW'3001085092 Beijing XINHUA in English 
0841 GMT 30 Jan 92 


[Text] Beijing, January 30 (XINHUA)}—A Chinese For- 
eign Ministry spokesman said here today that China 
welcomes the disarmament plans respectively 
announced by U.S. President George Bush and Russian 
President Boris Yeltsin recently. 


The spokesman, Duan Jin, made the remark at the 
weekly press conference this afternoon when he was 
asked to comment on the disarmament plans. 


“We have taken notes of the disarmament plans respec- 
tively announced by President Bush and President 
Yeltsin,” Duan said, adding that “we welcome this and 
hope the U.S. and the Russian federation will implement 
and complete these plans as soon as possible.” 


He reiterated that China has always opposed arms race, 
saying that China’s position on a complete prohibition 
and thorough destruction of nuclear weapons is known 
to all. 


To realize this goal, he added, China stands that the two 
nuclear powers which possess the largest and most 
advanced nuclear arsenals shoulder special responsibili- 
ties and obligations. 


Country To ‘Follow Suit’ 


HK3001102592 Hong Kong AFP in English 
1011 GMT 30 Jan 92 


[Text] Beijing, Jan 30 (AFP)}—If the United States and 
Russia start cutting back their nuclear arsenals, China 
will follow suit, a foreign ministry spokesman said here 
Thursday. 


“China will naturally take part in the process of nuclear 
disarmament and will join their efforts for the complete 
destruction of nuclear weapons” once the United States 
and Russia stop tests, production and deployment and 
begin to reduce their nuclear arsenals, Duan Jin said. 


INTERNATIONAL AFFAIRS 1 


Duan was responding to a question at the weekly min- 
istry press briefing on Beijing’s response to calls by 
Russian President Boris Yeltsin for China, Britain and 
France to follow U.S. and Russian moves to cut their 
nuclear arsenals. 


“We have taken note of the disarmament plans,” the 
spokesman said, adding ““we welcome this and hope the 
U.S. and the Russian Federation will implement and 
complete these plans as soon as possible.” 


These two countries, which started the global arms race 
and which now have the strongest military strike poten- 
tial in space, bear a “special responsibility” and “are 
obligated to take the lead in the disarmament,”’ Duan 
said. 


China has “a very small number of nuclear weapons” 
and has always opposed the build up of weapons in the 
arms race, he added. 


Beijing has also called for chemical, biological and 
space-based weapons, including anti-missile and anti- 
satellite weapons, to be destroyed and for a ban to be 
imposed on them, he said. 


Says Disarmament Plans ‘Welcome’ 


HK3001132592 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1215 GMT 30 Jan 92 


[Text] Beijing, 30 Jan(ZHONGGUO XINWEN SHE)}— 
Chinese Foreign Ministry spokesman Duan Jin said 
today that China has taken note of the disarmament 
plans announced by President Bush and President 
Yeltsin respectively. He said the move was welcome and 
hoped that the United States and Russia will implement 
and fulfill the plans as soon as possible. 


At the press briefing today, Duan Jin expressed his views 
on the nuclear disarmament remarks by Bush and 
Yeltsin. 


As everyone knows, China has proposed the total prohi- 
bition and destruction of nuclear weapons and, to attain 
this target, the two nuclear powers possessing the largest 
and most sophisticated nuclear arsenals, shoulder special 
responsibility and obligation, Duan said. China is 
opposed to the arms race in outer space and has called 
for the prohibition of all space-based weapons, including 
antimissile missiles and antisatellite weapons, for a 
nuclear-free outer space. In this regard, the two countries 
which have the strongest military strike potential in 
space bear a special responsibility and obligation in 
preventing an outer space arms race and should thor- 
oughly ban the development, experiments on, produc- 
tion, and deployment of space-based weapons and the 
destruction of all space weapons. 


As to the measures adopted by the Chinese side in this 
regard, Duan Jin said that China’s limited nuclear 
weapons comprise a very small number and are totally 
for self-defense. 
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Duan Jin said that the two countries, which have the 
largest nuclear arsenals are obliged to take the lead in the 
disarmament and stop the testing, production, and 
deploying of nuclear weapons. China will naturally take 
part in the process of nuclear disarmament and join 
efforts for the complete destruction of nuclear weapons, 
once the United States and Russia reduce their nuclear 
capacity to a level matching that of China. 


Duan said that China is opposed to any arms race and 
has called for disarmament, complete prohibition and 
destruction of nuclear, chemical, biological, and space- 
based weapons, and large-scale reductions in conven- 
tional arms. China has already taken a series of disarma- 
ment moves on its Own initiative. 


Views ASEAN’s Role 


OW 3001081392 Beijing XINHUA in English 
0808 GMT 30 Jan 92 


[Text] Beijing, January 30 (XINHUA) —A Chinese For- 
eign Ministry spokesman said here today that ASEAN 
will play a more important role in the Asian-Pacific 
region and in international affairs. 


Duan Jin made the remark at a press conference when 
asked to assess the fourth summit meeting of ASEAN, 
which was recently concluded in Singapore. 


The meeting, he said, was an important meeting in the 
history of the organization. 


Says Yang Fuchang To Visit Africa 


OW 3001083792 Beijing XINHUA in English 
0826 GMT 30 Jan 92 


[Text] Beijing, January 30 (XINHUA)—Chinese Vice- 
Foreign Minister Yang Fuchang will pay an official 
goodwill visit to Ethiopia, Mauritius, Seychelles, Mada- 
gascar and Comoros from February 10 to 26. 


This was announced by a spokesman of the Chinese 
Foreign Ministry here this afternoon. 


Reports Zhu Rongji Australian Visit 


OW 3001082592 Beijing XINHUA in English 
0818 GMT 30 Jan 92 


[Text] Beijing, January 30 (XINHUA) —Chinese Vice- 
Premier Zhu Rongji will pay an official goodwill visit to 
Australia and New Zealand starting as of February 10. 


This was announced by Duan Jin, a spokesman for the 
Chinese Foreign Ministry at the weekly press conference 
here this afternoon. 


Zhu will go there as guest of Deputy Prime minister and 
Minister for Community Services and Health of the 
Commonwealth of Australia Brian Howe and Deputy 
Prime Minister and Minister of External Relations and 
Trade of New Zealand Don McKinnon. 
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‘Supports’ UN on Afghan Issue 


OW 3001083292 Beijing XINHUA in Englisk 
0823 GMT 30 Jan 92 


[Text] Beijing, January 30 (XINHUA}—A Chinese For- 
eign Ministry spokesman said at the weekly press con- 
ference here today that China has always stood for the 
political settlement of the Afghan question. 


Asked to comment on the declaration on the question of 
Afghanistan issued by U.N. Secretary General Butrus 
Butrus Ghali on January 27, the spokesman, Duan Jin, 
said that the Chinese Government appreciates and sup- 
ports the efforts made by the U.N. secretary general in 
finding a political settlement to the Afghan issue. 


He said China hopes that the U.N. will play an impor- 
tant role in the process leading to the peaceful settlement 
of the Afghan question. 


Comments on Taiwan, Latvian Ties 


HK3001125892 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1214 GMT 30 Jan 92 


[Text] Chinese Foreign Ministry spokesman Duan Jin 
stated today that China will make a response to the 
signing by Taiwan and Latvia of a document establishing 
consular-level diplomatic relations between the two 
countries. 


Duan Jin answered reporters’ questions at the news 
conference. 


He stated that China has maintained an explicit, consis- 
tent, and firm position of opposing any attempts at two 
Chinas, or one China, one Taiwan, or at developing 
official relations and conducting official exchanges with 
Taiwan by countries having diplomatic relations with 
China. 


‘No Human Rights Violations in Tibet’ 


HK3001132392 Hong Kong AFP in English 
1317 GMT 30 Jan 92 


[Text] Beijing, Jan 30 (AFP)}—There are no human rights 
violations in Tibet despite a small number of “separat- 
ists” aided by foreign forces, a Chinese Foreign Ministry 
spokesman said Thursday. 


Ministry spokesman Duan Jin told reporters that several 
forces in the international community supported a small 
number of separatists in in Tibet. 


Responding to a question on the U.N. Human Rights 
Commission upcoming investigation into human rights 
in Tibet, accused the “separatists” of creating rumors to 
defame the Chinese Government. 


Recalling the period before the “peaceful liberation” of 
Tibet by Chinese troops in 1950, Duan denounced the 
old status in Tibet as cruel. 
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Tibetans today enjoyed political, economic and cultural 
rights, he + ffirmed. 


Thousands of Tibetans have been massacred and many 
temples destroyed since 1950, especially during the Cul- 
tural Revolution that shook China between 1966 and 
1976. 


Chinese authorities also refuse to allow foreign juurnal- 
ists posted here to visit Tibet. 


Violent demonstrations have occurred in recent years in 
Tibet, which is under the tight control of Chinese secu- 
rity forces due to the massive support for Tibet's exiled 
spiritual and temporal leader the Dalai Lama. 


The Dalai Lama demands Tibet's independence from his 
base in the north of neighbouring India. 


UN Delegate Stresses ‘Self-Determination’ Right 
OW 3001130692 Beijing XINHUA in English 
1246 GMT 30 Jan 92 


[Text] Geneva, January 30 (XINHUA)}—A Chinese del- 
egate stressed here today that respecting the national 
right to self-determination and maintaining state territo- 
rial integrity are the prerequisites for people of all 
countries to enjoy human rights and complete freedom. 


Mrs. Feng Cui, alternate representative of the Chinese 
delegation, made the statement in her speech at the 48th 
Session of the Commission on Human Rights on the 
issue of the right of peoples to self-determination. 


She said, “people of all countries should enjoy the right 
to self-determination and the inalienable right to gain 
complete freedom, exercise sovereignty and maintain 
state territorial integrity.” 


All these constitute important parts of the purposes and 
principles of the U.N. charter and have been reiterated 
and affirmed as fundamental human rights in a series of 
international instruments, she said. 


“In this connection, the declaration on the granting of 
independence to colonial countries and peoples adopted 
by the UNGA Resolution 1514 (XV) is of great signifi- 
cance,” she added. 


Feng Cui cited the declaration as saying “the subjection 
of peoples to alien subjugation, domination and exploi- 
tation constitutes a denial of fundamental human rights, 
is contrary to the U.N. charter and is ai impediment to 
the promotion of world peace and cooperation.” 


“All peoples have the right to self-determination; by 
virtue of that right they freely determine their political 
status and freely pursue their economic, social and 
cultural development,” according to the declaration. 
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It also reiterates that “any attempt aimed at the partial 
or total disruption of the national unity and the territo- 
rial integrity of a country is incompatible with the 
purposes and principles of the charter of the United 
Nations.” 


“All states shall observe faithfully and strictly the provi- 
sions of the U.N. charter, the universal declaration of 
human rights and the present declaration on the basis of 
equality, non-interference in the internal affairs of all 
states, and respect for the sovereign rights of all peoples 
and their territorial integrity.” 


Feng Cui stressed that today in the 1990s when the world 
is witnessing great vicissitudes and complexity, it is of 
great importance to reiterate the right of peoples to 
self-determination. 


To recognize the right of peoples to self-determination 
means to respect all countries’ sovereignty, indepen- 
dence and territorial integrity, let people of different 
countnes choose their political and economic systems 
and road of development and decide their destiny in line 
with their own actual condition, the Chinese delegate 
said. 


No country, especially big powers, should impose its own 
ideology, values and mode of development on other 
countries, nor should it use any excuse to invade, dis- 
member or annex other countries’ territories, she noted. 


Feng pointed out that China and other Third World 
countnes shared the same historical experience and all 
feel deeply the importance of the principle of self- 
determination to their political independence and eco- 
nomic development. 


Jiang Zemin Meets Foreign ‘Experts’ at Festival 


OW 3001134492 Beijing XINHUA in English 
1334 GMT 30 Jan 92 


[Text] Beijing, January 30 (XINHUA) —Chinese Com- 
munist Party General Secretary Jiang Zemin, in time for 
the spring festival or China’s Lunar New Year, met here 
this evening with more than 20 veteran foreign experts. 


The foreign experts, with an average age of 72, are 
currently working in Chinese cultural, educational, press 
and publications institutions and departments. 


Jiang voiced appreciation for their contributions to 
China's socialist construction and wished them “a happy 
festival and good health.” 


Commenting on the domestic and international situa- 
tion, Jiang said China will unswervingly go ahead with 
building socialism with Chinese characteristics and 
develop the national economy, in spite of the changes in 
the world. 


While adhering to the system of political consultation 
and multi-party co-operation under the leadership of the 
Chinese Communist Party, China will continue to 
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strengthen efforts towards developing democracy and 
strengthening its legal system, he said. 


After the meeting Jiang hosted a banquet for the foreign 
experts. 


Proposing a toast, Ma Junru, director of the State Bureau 
for Foreign Experts Affairs, said a total of over 30,000 
foreign experts and scholars from more than 50 countries 
or regions came to work in China last year. Meanwhile, 
he added, the bureau authorized or organized Chinese 
professional personnel, numbering over 20,000, to g9 on 
overseas training programs. 


“The introduction of foreign brains remains an impor- 
tant part of China's policy of opening to the outside 
world,” Ma said. In the new year, he added, his bureau 
will do a better job in this regard. 


Several other Chinese leaders, including Li Tieying, Wu 
Xuegian and Wen Jiabao, were present on the occasion. 


ERBD To Lift Lending Limit to CIS 


OW2901193192 Beijing XINHUA in English 
1908 GMT 29 Jan 92 


[Text] London, Janaury 29 (XINHUA}—The United 
States and Japan have removed their objections to a 
lifting of lending limit for former Soviet Union by the 
European Bank for Reconstruction and Development 
(EBRD), a spokeswoman said today. 


The EBRD spokeswoman said, the bank's board of 
directors has recommended to the governors that the 
limit be lifted, which means the U.S. and Japan are now 
in favor. 


The EBRD, established last year in London, set a ceiling 
of lending 36 million European Currency Units (46.2 
million dollars) per year for three years to the former 
Soviet Union. 


The United States and Japan, two major shareholders, 
blocked the lifting of the limit to prevent the former 
Soviet Union from drawing too much credit for the 
limited resources of the EBRD. 


EBRD President Jacques Attali has repeatedly called for 
the abolition of the limit to meet growing needs in the 
former Soviet republics. 


Official on ‘Implementation’ of Copyright Law 
OW 3001121792 Beijing Radio Beijing in English 
to Western North America 0400 GMT 30 Jan 9. 


[From the “Current Affairs” program] 


[Text] China's first copyright law was enacted in the 
middle of 1991. At a recent press conference, an official 
from the State Copyright Office expressed his satisfac- 
tion with the work done last year in raising domestic 
concern and in preparing to join international copyright 
organs. (Dong Jun) has more: 
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{(Dong Jun)] The Copyright Law of the People’s 
Republic of China was published in September 1990 and 
put into effect in June 1/91. The implementation of the 
Copyright Law markez a milestone in the protection of 
intellectual property nghts in China. But as Shen Ren- 
gan, deputy director of the State Copyright Office, puts 
it: The first half was to make the Chinese people more 
aware of the importance to them of the copyright. 


[Shen is heard speaking briefly in Mandarin, fading into 
English translation by (Dong)] Shen Rengan says that 
last year publicity concerning the first copyright law was 
effective, thanks to government support and the cooper- 
ation of the mass media. In the first decade of China's 
reform and opening to the outside world, 2 great number 
of cases of plagiarism and copyright violations occurred 
because of the ignorance ~‘ one or both parties. Before 
the "80s, China had only a small number of newspapers, 
TV stations, and publishing houses. All of which were 
official. Individual literary production was the property 
of the whole society, and unattributed use of another's 
work was taken for granted. Since the introduction of 
market mechanism into Chinese economic and social 
life, the people has gradually found themselves con- 
fronted with a series of new concepts—patierns, trade 
marks, and copyrights. A society which is undergoing 
dramatic economic changes and an increasing ungovern- 
mental publications urgently needs a comprehensive 
system of law that includes copyright protection. It goes 
without saying that the newly adopted Copynght Law 
will affect many people; not only writers and publishers, 
but also readers. 


Shen Rengan admits, however, that the law is still far 
from familiar to the public. [Shen is heard speaking 
briefly in Mandarin, fading into English translation by 
(Dong)] The office chief complained that many intellec- 
tuals and publishers are still unaware that there is a 
copyright law in China. They still feel helpless about 
violations of their property rights. In fact, even those in 
charge of the campaign against the illegal publications 
are very likely to neglect some aspects of the law. 


[Shen is heard speaking briefly in Mandarin, fading into 
English translation by (Dong)] Shen Rengan said that in 
last year’s anti-pornography and illegal publication cam- 
paign, violators were strongly punished. But few victims 
of the violations were compensated for their losses 
according to the law. The director believed that many 
more people need to be involved in supervising the 
implementation of the Copyright Law, as well as dealing 
with suits that are too small for the court. Of course, 
these branch office staff must first be very familiar with 
the law and authoritative in interpreting it. Last year the 
Copyright Office was very busy not only with the 
enforcement of the law, but also with beefing it up. 
Several sets of regulations were issued, one of which was 
the Regulations on Computer Software Copyright Pro- 
tection, put into effect last October. 


Copyrights are not only a domestic matter, joining the 
world family of the copyright protection will be a major 
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task for th: Chinese office this year. [Shen is heard 
speaking bziefly in Mandarin, fading into English trans- 
lation by (Dong)] Shen Rengan said that China is now 
making efforts to join the Berne Convention for the 
Protection of Literary and Artistic Works and the World 
Copynght Convention. China is now a member of 
WIPO, the World Intellectual Property Organization, 
and entering the other two copynght conventions seems 
only a matter of time. WIPO and UNESCO have both 
expressed their willingness to help. The director points 
out that Chinese membership in the world copyright 
family will benefit both Chinese interests abroad and 
foreign interests in China. He said China is well- 
endowed in art and literature as well as some scientific 
and technological areas. The property of China's tal- 
ented inventors, artists, and writers is currently not well 
protected; so China’s eagerness and sincerity in joining 
world copyright organizations are beyond question. 


Austrian Head To Meet Li Peng in New York 


OW 3001024192 Beijing XINHUA in English 
0206 GMT 30 Jan 92 


[Text] Vienna, January 29 (XINHUA)}—Austrian Prime 
Minister Franz Vranitzky [title as received] today callec 
on the United Nations Security Council to readjust it: 
work focus to better reflect a changing world. 


Vranitzky was speaking to reporters at Vienna's Interna- 
tional Airport before leaving for New York to attend the 
Security Council summit. 


The council's new brief should be aimed at solving 
problems of human rights violations, ethnic conflicts, 
social and economic disparities, environmental destruc- 
tion, organized crime and clashes caused by refugees, he 
said. 


The British sponsored summit is to focus on discussing 
U.N. peace-keeping and disarmament missions. 


Heads of state or government from the Security Coun- 
cil’s 1S member nations will attend this first summit in 
the council's history. 


While in New York, Vranitzky will meet Chinese Pre- 
mier Li Peng, US. President George Bush, Russian 
President Boris Y <ltsin and leaders from other countries. 


He will also hoid talks with U.N. Secretary General 
Butrus Ghali. 


Vranitzky is scheduled to return home February |. 


Further Reportage on Mideast Peace Talks 


Hanan ‘Ashrawi ‘Disappointed’ 
OW 2901140492 Beijing XINHUA in English 
1257 GMT 29 Jan 92 


[Text] Moscow, January 29 (XINHUA)}—Hanan ‘Ash- 
rawi, spokeswoman for Palestinian negotiators in peace 
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talks with Israel, said today she felt disappointed that the 
Palestinians were excluded from the panel sessions of the 
multilateral talks. 


“We are absent from the talks not because we are 
boycotting. It 1s because we are not allowed admission,” 
Ashrawi told XINHUA in the downtown Slovaski Hotel 
where the Palestinian delegates were staying. 


The multilateral conference opened on Tuesday. But the 
Palestinian delegation did noi attend because five of 
their eight members were refused to take part as they 
either came from East Jerusalem or from outside the 
occupied territories. Israel rejects the participation of 
any Palestinian from the diaspora. 


*Ashrawi said the Palestinians presented a list of names 
for today’s panel sessions, but they did not receive any 
reply from the co-sponsors of the talks—Russia and the 
United States. 


She refused to say whether the list included those 
rejected on Tuesday. 


Israel contends that participation by Pa’estinians from 
East Jerusalem and the diaspora would cast doubt on its 
claim to predominantly Arab East Jerusalem, which it 
seized in the 1967 Middle East war along and later 
annexed. 


The Palestinians, who formed a joint group with Jordan 
in previous talks with Israel, insist on forming an inde- 
pendent delegation to demonstrate their desire for an 
independent state, a demand strongly rejected by Israel. 


Israel as well as Russia and the United States say the 
previous formula concerning the Palestinian representa- 
tion should also be applied to the multilateral talks. 


“Israel can dominate its people, but it cannot dominate 
the Palestinians or tell them what to do,” ‘Ashrawi said. 


After Tuesday's opening session, U.S. Secretary of State 
James Baker and his Russian counterpart Andrey 
Kozyrev offered a compromise proposal on the Pales- 
tinian representation, allowing the Palestinian diaspora 
to attend today’s panel sessions. 


But ‘Ashrawi said the proposal is only applied to future 
discussions not today’s panel sessions. 


She said the Palestinians were ready to participate in any 
follow-up talks despite the hindrance they have encoun- 
tered 


“But we need special invitations and we want to take 
part in all the working groups dealing with all issues not 
just the refugee problem alone,” ‘Ashrawi noted. 


According to the conference agenda announced by 
Baker, five working groups would discuss such regional 
issues as disarmament and security, economic develop- 
ment, water resources, refugees and environment on ihe 
second day of the parley. 
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Baker indicated that the Palestinians would be allowed 
to be included only in one group tackling the refugee 
issue. 


Ir, apparent reference to Baker's proposal, ‘Ashrawi said 
all the regional issues were inter-related and saould not 
be separated from each other. 


“That is why we insist on taking part in the whole 
process to discuss all the issues, including economic 
development and arms control,” she stressed. 


Yang Fuchang Meets PLO Officials 
OW 2901143092 Beying XINHUA in English 
1409 GMT 29 Jan 92 


[Text] Moscow, January 29 (XINHUA) —Chinese Vice 
Foreign Minister Yang Fuchang today exchanged views 
on the Middle Eas: peace process with Sulayman al- 
Najjab, PLO Executive Committee member, and Faysal 
al-Husayni, leader of the Palestinian delegation to the 
Moscow conference. 


Yang is here as the head of 1 Chinese delegation to the 
Moscow conference desigred to organize multilateral 
talks on Middle East regional problems. 


According to a delegation official, Yang reaffirmed 
China's consistent stand on the solution of the Middle 
East issue and China's efforts to advance the peace 
process. 


Al-Nayjab said he was sorry that the Palestinian delega- 
tion, although in Moscow, had been unable to attend the 
meeting. 


“The Palestinian representation should be comprehen- 
sive, meaning that Palestinians in the occupied territo- 
ries, East Jerusalem and diaspora, all should have the 
right to choose their own delegates,” the PLO official 
was quoted as saying. 


“The Moscow meeting is meant for multilateral talks, 
and therefore, it must not be subjected to limitations of 
the Madrid formula which only allowed Palestinians in 
the occupied West Bank and Gaza Strip to attend,” he 
said. 


The Palestinian delegation boycotted the meeting over 
the past two days because five of its eight members, 
either from East Jerusalem or from outside the occupied 
territories, were refused entry into the conference room. 


The Chinese vice foreign minister today also met with 
Egyptian Foreign Minister ‘Amr Musa and Jordanian 
Foreign Minister Kamil Abu-Jabir. They had extensive 
discussions on the multilateral talks on regional prob- 
lems, the third phase in the peace process which started 
in Madrid last October. 


The three officials agreed that meetings on the Middle 
East would be abnormal without the presence of the 
Palestinians, Syria and Lebanon which are key Arab 
parties in the Arab-Israeli conflict. 
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XINHUA ‘Roundup’ on Talks 


OW 3001015192 Reying XINHUA in English 
0111 GMT 30 Jan 92 


[Roun’.p by Yu Dabo: “Palestinian Absence Over- 
shadows Multilateral Talks™] 


[Text] Moscow, Janvary 29 (XINHUA) —The just con- 
cluded Mideast multilateral talks were intended to 
address regional issues, but the absence of the Pales- 
tuman delegates became another focus of contention that 
clouded the largest-ever gathering of its kind in the 
history of the region. 


The Palestinians were kept away from the two-day 
conference under the auspices of Russia and the United 
States because the makeup of their delegation was 
rejected by Israel. 


Most Arab delegates expressed disappointment at the 
Palestinian absence, saying no progress would be made 
in resolving the regional issues without the participation 
of the Palestinians. 


The Palestinian delegation was not allowed to attend 
because five of its members either came from East 
Jerusalem or outside the Occupied Territories. 


Israel rejects participation by any Palestinian from out- 
side the occupied lands, contending that such attendance 
would involve members of the Palestine Liberation 
Organization (PLO) or those from East Jerusalem, which 
it captured in 1967 and later annexed. The Jewish state 
regards the PLO as “a terrorist group.” 


Palestinian delegate Kamil Mansur, who was among the 
five rejected by Israel, told reporters today that by 
coming to Moscow, the Palestinians had again demon- 
strated their sincere desire for peace despite their 
absence from the parley. 


“We have stated the point in Moscow that the Palestin- 
ians are one people not to be divided whoever wants to 
divide them,” he said. 


The Palestinian stand was supported by the Arab partic- 
ipants. 


In solidarity with the Palestinians, Algeria and Yemen 
were also absent from the conference opening session. 


Egypt's Foreign Minister ‘Amr Musa told a press confer- 
ence after the end of the meeting that his country was 
strongly opposed to the Israeli move to veto the right of 
the Palestinians to choose their own delegates. 


Such a practice should not be allowed in future meetings, 
he said, adding that Egypt supported the participation by 
Palestinians from outside the occupied lands. 


In a compreise move to defuse the dispute over the 
Palestinian representation, Vladimir Petrovskiy, Rus- 
sian chief organizer of the meeting, said the co-sponsors 
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have agreed that the diaspora Palestinian representation 
could be allowed in future follow-up meetings by the end 
of April or in early May. 


But Israeli negotiators said if any Palestinian who did 
20t meet their requirement came to the future meetings, 
“the Israeli seats would be empty.” 


Moshe Raviv, deputy director general for information in 
the Israeli Foreign Ministry, told XINHUA in a tele- 
phone interview that Israel still insisted that the Madrid 
formula be applied to any stages of talks with the 
Palestinians. 


Under the formula, the Palestinian negotiators formed a 
joint delegation with Jordan in last year’s Madrid peace 
conference and the subsequent face-to-face talks with 
Israel. 


But Faysal al-Husayni, head of the Palestinian 

tion to the multilateral talks, also told XINHUA that 
“the Madrid formula is not workable under the present 
circumstances. It must be changed.” 


There are signs that the Madrid formula could be mod- 
ified, but only not to provoke the Israelis. 


Petrovskiy, the Russian organizer, said that “it is quite 
possible” that adjustments could be made to allow 
diaspora Palestinians to participate in future discus- 
sions. 


He hinted however that such participation might be 
confined to the discussion co! ...¢e refugee issue, a condi- 
tion that might be rejected by the Palestinians who want 
to take part in the whole process to deal with all the other 
regional issues addressed by the multilateral talks— 
disarmament and security, economic development, 
water resources and environment. 


Hanan ‘Ashrawi, spokeswoman for the Palestinian nego- 
tiators, said all these regional issues were inter-related 
and should not be separated from each other. 


“That is why we insist on taking part in the whole 
process to discuss all the issues, including economic 
development and arms control,” she told XINHUA. 


It has been suggested that future meetings be conducted 
by seminars rather than working groups so as to avoid 
giving any official status to the discussions that might 
evoke the Israelis to reject the diaspora Palestinian 


representation. 


‘News Analysis’ on Talks 


OW 3601054292 Beijing XINHUA in Em,’ sh 
0419 GMT 30 Jan 92 


[“News Analysis” by Li Zhurun: “ ‘Train’ of Peace has 
Wheels Oiled in Moscow”’] 
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[Text] Moscow, January 29 (XINHUA}—Nearly three 
months after it started moving in Madrid, the “train™ of 
Middle East peace seemed to get its wheels oiled in 
Moscow. 


No one can tell for sure when the “train” could reach its 
destination, but the multilateral discussions to start in 
late April or may could complement the bilateral talks 
between Israel and the Arabs to resolve their long- 
At the end of the two-day Moscow conference today, 
Russian officials gleefully told reporters that 36 “passen- 
gers,” including individual European countries and the 
newly independent republics of the former Soviet 
Union, are now on board, and that some of them can 
play an undisputable role in the peace process. 


According to conference sources, Turkey, the only 
Middle East country with surplus water to offer its 
neighbors, volunteered to host the first water meeting. 


Turkey's participation is significant because water dis- 
putes in this arid region could touch off the next wars in 
the Middle East, analysts warn. 


Japan depends on the Middle East for over 70 percent of 
its oil needs. Given its economic might and eagerness to 
expand its influence in the wake of the Gulf war, no one 
can belittle the country’s offer to host the first meeting 
on environment. 


With political and economic ties with the region dating 
back to colonial times, the European Community, also 
eager to enhance its influence in the region, is expected 
to play a still bigger role in promoting the peace process. 


Since more than half of the Arab countries, including 
Gulf states in the east of the Arab world and Maghreb 
union countries in the west, attended the Moscow parley, 
this cross-section representation could mean Arab rap- 
prochement with Israel. 


The co-sponsors, the United States and Russia, cherish a 
hope that the multilateral talks will help improve the 
atmosphere of the bilateral peace negotiations between 
Israel and the Arabs. 


This seems possible in the wake of the Moscow meeting, 
during which most participants pledged to continue the 
peace process. 


Potentially, a vehicle could run faster after its wheels are 
oiled. Meanwhile, if there are stumbling blocks ahead, 
fast driving will be impossible. 

This simple truth applies to the Middle East peace 
process. 


The bilateral talks have yielded no results with Israel 
refusing to make territorial concessions while the Arabs 
are demanding return of their territories under Israeli 
occupation. 
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For this reason, Syria and Lebanon boycott.7 the 
Moscow parley. Iran and Libya, also bitter enemies of 
Israel, were not even invited. 


Without their participation, success of any meeting on 
regional arms control would be at least questionable. 


American and Russian officials said that they would try 
to bring Syria and Lebanon into the talks at a later stage. 
Whether or not they can succeed, however, is another 
question. 


The dispute over Palestinian representation will remain 
heated as ever. 


An eight-member Palestinian delegation was in Moscow 
for the conference, but only three were allowed in. The 
rest, either from East Jerusalem or from outside the 
occupied territories, were refused admittance. 


At press conferences and in interviews, Israeli officials 
never forgot to affirm their insistence on the Madrid 
formula, which only °''!o~s participation of Palestinians 
from the occur nes. Foreign Minister David 
Levi bluntly esse... « of involvement of members 
of the PLO w . he s aid, “seeks to destroy Israel.” 


Palestinian deleg. -.gued that regional problems con- 
cern all Palestinians, inside or outside the occupied 
territories. They said comprehensive representation for 
them is necessary also because they are an independent 
nation. 


U.S. Secretary of State James Baker acknowledged that 
there was “merit” in participation of the Palestinian 
diaspora and promised to allow them in where “that 
representation 1s appropriate.” 


Given Israel's resolve to reject any Palestinian from East 
Jerusalem or from the diaspora, Baker will have a hard, 
if not impossible, job in persuading Israel to change its 
ideas. 

As a matter of fact, this prompted reporters to ask 
questi ns at press conferences like “could discussions on 
the refugee problem be meaningful if Palestinians in 
exile are not allowed to take part?” and “could there be 
peace in the region if the Palestinian problem is not 
resolved” 


Future talks on problems of arms control, economic 
cooperation, water, environment and refugees will 
assume the form of seminars, or a “free exchange of 
views” as Israeli officials called it. 


Underlining the unofficial nature of the talks in order to 
involve the Palestinian diaspora when necessary while 
not provoking the Israelis to boycott 1s seen as a com- 
promise. 


Asked to comment, Israeli officials said, “Let's hope for 
the best.” The typical Arab reply was “insh’allah” (God 
willing). 
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The Muddle East peace process can be compared to a 
road of a thousand miles, and up to now, the “train” has 
probably just moved out. 


UN Delegate Calls for Palestinian Rights 
OW 3001035492 Beijing XINHUA in English 
0313 SMT 30 Jan 92 


[Text] Geneva, January 29 (XINHUA)}—Chinese dele- 
gate to the U.N. Commission on Human Rights today 
called for the restoration of the right to self- 
determination of the Palestinian people. 


In a statement at the 48th session of the U.N. Commis- 
sion on Human Rights, Zhan Daode, alternate represen- 
tative of the Chinese delegation, said that the nght to 
self-determination of the Paiestinian people had not yet 
been realized. 


He said Israel had continued to refuse to return the 
occupied arab territories to the Arab people. The occu- 
pation itself had constituted a gross violation of human 
rights, in particular the right to self-determination of the 
Palestinian people. 


He stressed that China had always stood for seeking a 
political settlement to the Middle East and the Pales- 
tinian question on the basis of the relevant resolutions of 
the United Nations, in particular, Resolutions 242 and 
338 of the Security Council. 


He pointed out that the occupied Arab territories should 
be returned and the legitimate rights of the Palestinian 
people be restored so that the Ara.) and Jewish people 
could finally live in peace and harmony in the region. 


He called on all parties to refrain from using force 
pending a final solution to the Middle East problem. All 
parties should instead take effective measures for the 
relaxation of tension in the region to facilitate the 
smouth progress of the negotiations. 


He added that the international community and the 
U.N. Commission on Human Rights should make con- 
tinuous efforts to urge Israel to implement the four 
Geneva conventions of August 1949 in the occupied 
territories and to discontinue the establishment of 
Jewish settlements as well as the repression of Pales- 
tinian people. 

He said that China, as a permanent member of the 
Security Council, would, as always, exert efforts for a 
peaceful settlement of the Middle East issue. 


United States & Canada 


XINHUA Views Bush State of Union Address 


OW 3001085192 Beijing XINHUA in English 
0807 GMT 30 Jan 92 


[“News Analysis” by Wei Guogiang: “U.S. State of the 
Union Address: From New World Order to New 
Domestic Order”] 


FBIS-CHI-92-20 
30 January 1992 


[Text] Washington, January 29 (XINHUA)}—U:SS. Pres- 
ident George Bush delivered his 1992 State of the Union 
address last night, stressing the importance of addressing 
domestic problems instead of foreign policy as he had 
done last year. 


Compared with his 1991 State of the Union address, 
which mainly discussed the “Desert Storm” then under- 
going in the Gulf region at that time and U.S. intention 
to build a “new world order” under the U.S. leadership, 
Bush devoted almost three fourths of its one-hour-long 
address this year to his plans for reviving the sluggish 
economy. 


The sharp contrast between the main themes of the two 
addresses, which always attract worldwide attention, 
seems to help volitical analysts get an impression that the 
President, who launched the “Desert Storm” last year, is 
launching a “domestic desert storm” so as to build a 
“new domestic order,” featured with economic growth. 


However, the State of the Union address last night, the 
first one since the dissolution of the Soviet Union, 
vividly mirrors the current situation in the United States 
and its position in the world. 


With the dramatic change in the former Soviet Union 
and the end of the Cold War in the past year, the United 
States has become what President Bush said “one sole 
and pre-eminent power,” preoccupied with its intention 
to establish a “new world order” under its leadership. 


But, the change of world pattern has ignited occurrence 
of new contradictions and conflicts. Following the dis- 
appearance of Soviet military threat, Western countries 
became less dependent on the United States politically 
and militarily and their discord with the latter increas- 
ingly obvious. 


The establishment of a united market by the European 
Community countries and the strengthened economic 
power of Japan have increased economic and trade 
frictions between the industrialized countries. 


Meanwhile, the United States is experiencing the longest 
recession since the great depression with the federal 
budget deficit totaling more than 350 billion dollars and 
the joblessness approaching 9 million. Various domestic 
problems, covered by the Cold War atmosphere in the 
past, became increasingly outstanding. 


The latest poll by the CBS showed that 73 percent of the 
surveyed believed that the domestic situation in this 
country is worse now than five years ago. The mood was 
rarely seen in 12 years. 


In his address, Bush acknowledged that his country is “in 
hard times,” and faces “troubles at home,” of which “the 
primary problem is our economy.” 


He, therefore, announced a short-term plan and a long- 
term plan for economic revival and growth so as to “not 
let our country down.” 
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Under the short-term plan, the administration will take 
some administrative measures and monetary policy to 
spur investment and will ask the Congress to pass tax-cut 
bills to help increase consumption. 


The 9-point long-term plan mainly consists of continued 
pursuit of the free trade policy, revolution of education, 
encouraging research and development, reform of health 
care system and controlled federal spending. 


Moreover, Bush also announced his new proposal for 
nuclear disarmament and his plan for defense spending 
cut by 50 billion dollars in five years. 


Bush said that so long as his plans are adopted, the 
nation will be lifted out of hard times.” 


As 1992 is a year of presidential election for the United 
States, Bush’s plans apparently embody characteristics of 
Bush’s re-election campaign program. Whether the plans 
can be adopted depends on how the Democrat-dominated 
Congress cooperate with the Bush administration. 


Nevertheless, some economists pointed out that Bush’s 
plans can bring some benefits to the voters, but they are 
able to stimulate a long-terra economic growth. 


Analysts here believed that it is difficult to predict the 
results of the prescriptions for U.S. 


U.S. Scales Down Defense Budget for FY 1993 
OW'2901220392 Beijing XINHUA in English 
1948 GMT 29 Jan 92 


[Text] Washington, January 29 (XINHUA)}—The U.S. 
defense budget for fiscal year 1993 will be almost 10 
billion dollars less than the previous year, with funding 
reduced or canceled for many big ticket weapon pro- 
grams, the Pentagon said today. 


According to figures released by the Defense Depart- 
ment, the budget outlays for the Pentagon and military- 
related programs of other federal agencies are 285.9 
billion dollars, as compared with 295.2 billion dollars for 
fiscal 1992. 


The defense budget authority for fiscal year 1993, which 
begins October 1, is 280.9 billion dollars, also down from 
the 283.8 billion dollars the year earlier. Budget outlays 
are the money spent in a given year while budget 
authority is the funding over the lifetime of a program, 
not all of which is spent in a given budget year. 


Yesterday, President George Bush announced in his 
state of the union address that the United States will save 
up to 50 billion dollars in military spending by 1997 by 
stopping the production of certain weapons programs 
and taking further cuts in strategic forces. 


Bush said that the United States will cancel the programs 
of Midgetman long-range missile and a new warhead for 
the Trident missile, purchase no more advanced cruise 
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missiles and stop the production of B-2 Stealth bombers 
at 20, of which 15 has already been funded by the 
Congress. 


According to the Pentagon, the Seawolf submarine pro- 
gram wiil also be terminated and the production of 
Comanche light helicopter will be postponed, along with 
several other weapons programs. 


The Pentagon said it would seek 267.6 billion dollars in 
budget autority for fiscal year 1993, 9.9 billion below the 
previous year’s budget or a seven percent decline after 
inflation adjustment. 


Central Eurasia 


Diplomatic Relations Established With Moldova 


OW3001110192 Beijing XINHUA in English 
1051 GMT 30 Jan 92 


[Text] Moscow, January 30 (XINHUA) —China and 
Moldova signed here today a joint communique on the 
establishment of diplomatic relations between them. 


The communique was inked by Chinese Ambassador to 
Russia Wang Jinging and Moldovan First Deputy P1 me 
Minister and Permanent Representative im Moscow 
Chebuk Kondrat. 


The communique says the governments of the two 
countries have, in conformity with the interests and 
desire of the two peoples, decided to establish diplomatic 
relations at ambassadorial level from January 30, 1992. 


They have agreed to develop friendly and cooperative 
relations on the basis of the principles of mutual respect for 
sovereignty and territorial integrity, mutual non-aggression, 
non-interference in each other’s internal affairs, equality 
and mutual benefit, and peaceful coexistence. 


The communique says the government of the Republic 
of Moldova recognizes the government of the people’s 
Republic of China as the sole legitimate government of 
China, and Taiwan as an inalienable part of Chinese 
territory. It affirms that it will not establish any official 
relations with Taiwan. 


The communique says the government of the People’s 
Republic of China supports the government of the republic 
of Moldova in its efforts to safeguard national indepen- 
dence, develop its economy and become a member of the 
international community enjoying all rights. 


The two governments, says the communique, have agreed to 
provided each other with all necessary assistance to facili- 
tate the performance of the functions of their diplomatic 
representatives on the basis of equality and mutual benefit 
in accordance with international practice. 
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Zhu Rongji Receives Lithuanian Economic Minister 
OW2901131892 Beijing XINHUA in English 
1302 GMT 29 Jan 92 


[Text] Beijing, January 29 (XINHUA) —Chinese Vice- 
Premier Zhu Rongji met with Albertus Simenas, economic 
minister of the Republic of Lithuania, and his party at the 
Zhongnanhai here this evening. 


Simenas and his party arrived here on Tuesday for a visit 
to China at the invitation of the Ministry of Foreign 
Economic Relations and Trade. 


Uzbekistan To ‘Take Over’ Former Soviet Force 


OW2801131392 Beijing XINHUA in English 
1143 GMT 28 Jan 92 


[Text] Moscow, January 28 (XINHUA)—The republic 
of Uzbekistan has decided to take over units of the 
former Soviet armed forces in its territory, the TASS 
News Agency reported today. 


The establishments to be taken over include military 
units, corps, army groups, military academies and 
organizations. 


But it will not take over the strategic armed forces under 
the unified command of the Commonwealth of Indepen- 
dent States (CIS). 


TASS said that the decision was made by the Uzbek 
Supreme Soviet in accordance with the basic law on the 
independence of the republic of Uzbekistan and the 
Minsk Accord signed by members of the CIS on 
December 30 last year, and in consideration of the fact 
that the former union will cease allocating fund to the 
ordinary troops starting from February 1. 


Uzbekistan is the fifth CIS nation to establish its own 
armed forces following Ukraine, Azerbaijan, Belarus and 
Moldova. 


XINHUA Reports TASS Name Change 


OW 3001082192 Beijing XINHUA in English 
0751 GMT 30 Jan 92 


[Text] Moscow, January 30 (XINHUA)}—The former 
Soviet news agency TASS will be changed into ITAR- 
TASS at midnight on January 30. 


Under a decree issued by Russian President Boris 
Yeltsin on January 22, TASS and the RUSSIAN 
INFORMATION AGENCY (RIA) will be merged into 
the RUSSIAN INFORMATION TELEGRAPH 
AGENCY (ITAR). 


The amalgamation results from the dissolution of the 
former Soviet Union and the lack of sufficient Russian 
funds to maintain two agencies. 


ITAR will serve Russia and the Commonwealth of 
Independent States. 
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West Europe 


Premier Li Peng Continues European Tour 


Comments on World Order in Italy 


OW2901122492 Beijing XINHUA Domestic Service 
in Chinese 0758 GMT 29 Jan 92 


[By reporters Zhao Zijian (6392 1311 0256) and Zhu 
Yunlong (2612 0061 7893)] 


[Text] Rome, January 28 (XINHUA) —Ending his offi- 
cial visit to Italy, Premier Li Peng met editors and 
journalists of 17 Italian news organizations on the after- 
noon of 28 January, saying that his visit to Italy, though 
brief, has been a fruitful one. 


Li Peng said: “For the past two days, I have held talks 
with Prime Minister Andreotti on international issues 
and bilateral relations. I also met with President Cossiga, 
the presidents of both the Senate and Chamber of 
Deputies, leaders of the Christian Democratic Party and 
the Socialist Party, the president of the Institute for the 
Reconstruction of Industry (IRI), and the chairman of 
the National Hydrocarbons Corporation (ENI), as well 
as a number of entrepreneurs. Both sides engaged in 
good discussions and we have accomplished our goals of 
seeking ‘peace, friendship, and cooperation.’ We are 
satisfied with the results of the visit.” 


Touching on prospects of developing relations between 
China and the EC, Premier Li Peng said: China has been 
implementing the policies of reform and opening for 12 
years, during which great achievements were made. 
Reform and opening to the outside world has immensely 
changed the face of China. Currently, the political and 
economic situation in China is fine and we are going to 
increase the pace of reform and opening up. Western 
Europe has solid economic strength and advanced science 
and technology. There is traditional friendship between 
the peoples of Western Europe and China. China wishes to 
expand its cooperation with all EC member countries; this 
certainly includes cooperation with Italy. We have reasons 
to believe that the prospects for developing relations 
between China and Italy, as well as between China and the 
EC, are extremely broad-ranging. 


Responding to questions concerning China’s views on 
the establishment of a new world order, which the world 
is currently seeking, Li Peng said: The establishment of a 
new international order is a matter of common concern. 
What is most important, to me, is the identification of a 
common goal conducive to both peace and develop- 
ment—two main themes of the present era which are far 
from being resolved. Therefore, the Five Principles of 
Peaceful Coexistence and other principles having similar 
contents should be the basis for the establishment of a 
new order. The these principles center on noninterfer- 
ence in one another's internal affairs and respect for the 
rights of the people of all countries to determine their 
own destiny. All nations, irrespective of being large or 
small, poor or rich, strong or weak, and no matter what 
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social system they practice or what ideology they uphold, 
are equal members of the internatinal community and 
should be entitled to contribute toward establishing a 
new order. 


In answer to a question on whether the disintegration of 
the USSR has had any impact on China, Li Peng said: 
We do not say that there has not been any impact at all; 
nevertheless, the impact has not been great [ying xiang 
bu da 1758 0742 0008 1129]. Although the two countries 
have been practicing socialism, the policies that have 
been implemented are different. For quite some time the 
USSR was involved in the arms race while China 
focused on economic consiruction. With more than a 
decade of reform and opening up, China has developed 
its economy, and its people have achieved real results. 
Reform in China is being carried out in an atmosphere of 
political stability. He said that the Chinese people feel 
very proud and are fully confident about establishing 
socialism with Chinese characteristics. 


Touching on China's political reform, Li Peng said: 
China’s political reform has been carried out simulta- 
neously with economic reform. He said: When we talk 
about political reform, it is, first of all, necessary to give 
full play to the functions of the people’s congresses at 
various levels. The National People’s Congress (NPC) is 
the highest organ of state power in China. The govern- 
ment has to periodically report to the NPC, which 
supervises the work of the government. Second, it is 
necessary to bring out the role of CPC-led multiparty 
cooperation and political consultations. Third, it is nec- 
essary to arouse the enthusiasm of the broad masses of 
the people in supervising, assisting, and supporting the 
government. We should further strengthen democracy 
and the legal system as well. China’s democracy is a wide 
democracy which suits its own state conditions. 


Premier Li Peng also answered questions on the effi- 
ciency of China's state-run large- and medium-sized 
enterprises and economic relations between China and 
Asian-Pacific nations. 


Meets Swiss Business Leaders 


OW2901153992 Beijing XINHUA in English 
1527 GMT 29 Jan 92 


[Text] Berne, January 29 (XINHUA)—Visiting Chinese 
Premier Li Peng today met two noted Swiss business 
leaders, encouraging them to increase investments in the 
Chinese market. 


In his meeting with Chairman Helmut Oswald Maucher 
of the Nestle Company and ABB [Asea Brown Boveri] 
Chairman Fritz Leutwiler, Li said China would like to 
develop cooperation with the two companies on the basis 
of equality and mutual benefit. 


Premier Li told them that power plants and energy 
construction was one of the priorities of China’s ten-year 


program. 
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“With the raising of the Chinese living standards, more 
demands of varieties of food are required in the China 
market,” Li added. 


“China welcomes your investments,” Li said. 


The two chairmen expressed great interest in the huge 
Chinese market and their wish for more investment 
opportunities. 


They briefed the Chinese premier on their projects in 
China and outiined their future investment plans. 


They said their Chinese partners were good at negoti- 
ating, but once an agreement was reached, they would 
fulfill it strictly. 


Chinese Minister of Foreign Economic Relations and 
Trade Li Lanqing was present at the meeting. 


Meets Officials on Human Rights 


OW2901181292 Beijing XINHUA in English 
1800 GMT 29 Jan 92 


[Text] Berne, January 29 (XINHUA)}—Chinese Premier 
Li Peng today met with President of the Swiss National 
Counc?! Hans-Rudolf and President of the Swiss Council 
States Josi Meier [name and title as received]. 


The two parliamentary leaders extended their welcome 
to the Chinese premier and wished his two-day visit a 
success. 


Li is scheduled to attend the annual meeting of the 
World Economic Forum in the eastern Swiss town of 
Davos on Thursday. 


The Chinese premier conveyed to the two parliamentary 
leaders regards from Wan Li, chairman of the Standing 
Committee of the Chinese National People’s Congress. 


During their meeting, the two sides also expounded their 
respective positions on human rights and other issues. 


Meets Swiss President, Praises Ties 


OW290!202192 Beijing XINHUA Domestic Service 
in Chinese 1428 GMT 29 Jan 92 


[By reporters Zhang Zhengdong (1728 1767 2639) and 
Zhu Yunlong (2612 0061 7893)) 


[Text] Bern (Switzerland), 29 January (XINHUA)— 
Chinese Premier Li Peng held talks with President of the 
Swiss Confederation Rene Felber here this morning. The 
two leaders stressed the need to promote bilateral relations. 


Extending a warm welcome to Premier Li Peng and his 
entourage on their formal visit to Switzerland, President 
Felber said: “Your Excellency’s visit to Switzerland and 
other West European countries and participation in the 
UN Security Council summit indicates the Chinese 
Government's willingness to have a dialogue with the 
West.” He said: Switzerland is a small country which 
established diplomatic relations with China as early as in 
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the 1950's. Bilateral relations have always been stable, 
and Switzerland is willing to further develop its relations 
with China. 


The Chinese Premier said he was leased to pay a formal 
visit to Switzerland. He noted: Although China and 
Switzerland have different social and ideological sys- 
tems, they should not hamper the dialogue and cooper- 
ation between the two countries. There is no funda- 
mental conflict of interest between China and 
Switzerland, and the important thing is the common 
ground that the two sides share. We should stress our 
common ground while suppressing our differences and 
should cooperate on the basis of mutual respect, 
equality, and mutual benefit. 


He said: “We are very pleased that, since the establish- 
ment of Sino-Swiss diplomatic relations, exchanges and 
cooperation in various fields have grown continuously. 
The Chinese Government attaches importance to devel- 
oping friendly and cooperative relations with Switzer- 
land. The purpose of my current visit is to further 
promote the friendly and cooperative relations between 
the two countries. 


The two leaders also exchanged views on the world 
situation. 


Felber expressed concern over possible influx of refugees 
to the West after the disintegration of the Soviet Union 
and over how the nuclear weapons are handled. 


Li Peng explained China’s stance on the current interna- 
tional situation to the Swiss leader. He said both China 
and Western Europe are concerned over the rapid 
changes in the world. Promoting peace and stability is in 
the interest of both sides. 


The Swiss president also expressed appreciation of 
China’s decision to join the nuclear nonproliferation 
treaty, saying that this is good news. 


The two leaders also briefed one another about their 
domestic situation. 


Attending the talks from the Chinese side were State 
Councillor and Foreign Minister Qian Qichen, Director 
of the State Council’s Foreign Affairs Office Qi Hua- 
iyuan, and Chinese Ambassador to Switzerland Ding 
Yuanhong. 


From the Swiss side were State Secretary for Foreign 
Affairs Klaus Jacobi and Swiss Ambassador to China 
Schurtenberger. 


After the talks, President Felber hosted a luncheon for 
Premier Li Peng and his entourage at the state guest- 
house. 
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President Stresses Trade 


OW 2901230192 Beijing XINHUA in English 
2235 GMT 29 Jan 92 


[Text] Berne, January 29 (XINHUA) —Swiss Federal 
President Rene Felber today said his country is willing to 
maintain and develop friendly and close ties with China 
whose economic strength is growing steadily. 


Felber made the remark at a banquet in honor of visiting 
Chinese Premier Li Peng. 


President Felber thanked Li for his visit to Switzerland 
and for his scheduled participation in the annual 
meeting of the World Economic Forum to be held in 
Davos. 


Felber said although Switzerland is a small country with a 
population of 6.74 million and China is a big country with 
a population of 1.14 billion, this tremendous difference has 
not affected the development of the bilateral ties. 


He stressed that it is important to develop relations with 
China because Switzerland is a nation that is dependent 
on foreign trade. 


About 90 percent of Switzerland’s income comes from 
foreign trade, he noted. Therefore, it cannot confine 
itself to Europe, but should gear it to the world. 


Meanwhile, the Chinese premier thanked President 
Felber and the federal government for their gracious 
hospitality extended to him. 


He said a strong China will constitute an important 
factor for world peace and stability, and a prosperous 
China will provide the world with a bigger market. 


‘Great Prospects’ Seen for Cooperation 


OW 2701062192 Beijing XINHUA Domestic Service 
in Chinese 0116 GMT 27 Jan 92 


[“Roundup” by XINHUA reporter Zhang Zhengdong 
(1728 1767 2639): “Great Prospects Lie Ahead for 
Sino-Swiss Mutually Beneficial Cooperation”’] 


[Text] Geneva, 27 January (XINHUA)}—For more than 
40 years, friendly ties have connected China with Swit- 
zerland, despite the long distance that separates the two 
countries. These ties constitute mutually beneficial coop- 
eration which is based on the Five Principles of Peaceful 
Coexistence. 


No basic conflicts of interest exist between China and 
Switzerland. Their common interests lie in seeking to 
develop relations. China practices an independent for- 
eign policy of peace, while Switzerland follows a policy 
of peace and neutrality. The wishes of the two countries 
for maintaining peace and common progress have laid a 
foundation for developing bilateral relations. With its 
establishment of diplomatic relations with China in 
September 1950, Switzerland became one of the first 
Western countries to create ties with China. In April 
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1954, Premier Zhou Enlai paid a visit to Switzerland 
while attending the Geneva Conference on Indochina 
issues, an event of importance in the history of Sino- 
Swiss relations. Since then, reciprocal visits by high- 
ranking officials of the governments of the two countries 
have occurred frequently, as have exchanges in nongov- 
ernmental and industrial circles. The two countries have 
signed a long-term trade agreement, an investment pro- 
tection agreement, an agreement for the avoidance of 
double taxation, and an agreement on civil air transpor- 
tation, among others. In addition, a mixed government 
commission on economy and trade has been formed, 
holding meetings annually on economic and trade coop- 
eration. Each country also has sponsored routine indus- 
trial, trade, and art exhibitions as well as literary perfor- 
mances on the other's territory. In recent years, the two 
countries have achieved satisfactory results in promoting 
cooperation in the economic, trade, science, educational, 
cultural, and tourism fields. 


Both countries are fairly supplementary in terms of 
economy and trade. China and Switzerland have become 
important partners in economics, trade, finance, and 
banking. Switzerland is one of the important markets 
from which China imports its technical know-how. 
Between 1986 and 1990, China imported 55 projects 
from Switzerland, 25 of which were complete sets of 
equipment, with the resi being technical cooperation 
projects. Since 1984, China has used three packages of 
mixed loans totalling 290 million Swiss francs to import 
from Switzerland 28 pieces of equipment for communi- 
cations, the textile industry, food processing, and med- 
ical treatment. In addition, six cooperation projects have 
been confirmed, and others are under negotiation. 


China and Switzerland share diverse trade, and their 
bilateral trade is increasing with every year. According to 
Swiss customs figures, in 1988, direct bilateral trade 
reached 893 million Swiss francs, of which China's 
imports accounted for 596 million Swiss francs and 
exports 229 million Swiss francs. In 1989, trade between 
China and Switzerland topped | billion Swiss francs. In 
1991, despite the fact that Switzerland's total volume of 
imports and exports declined, its trade with China saw a 
sharp increase from a year earlier. By October 1991, 
Sino-Swiss trade exceeded 900 million Swiss francs. 
Bilateral trade for the year was expected to surpass that 
of 1989, setting the highest record in history. China has 
become Switzerland's largest importing country, apart 
from European countries. 


More and more Swiss entrepreneurs are interested in 
investing in China, thanks to continued improvements 
in its investment environment. Major Swiss business 
consortiums—such as Nescafe, (Zunda), (Xibajiaji), 
(Suershou), and (Mowenbike)}—have set up joint ven- 
tures or solely funded enterprises in China in the food, 
escalator, pharmaceutical, electronics, instruments, gar- 
ment, hotel, and engineering design industries. 


In recent years, official and private cooperation and 
exchanges in science, technology, culture, and education 
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have also been expanded and strengthened between 
China and Switzerland. China has sent group after group 
of scientists, technology experts, and business manage- 
ment personnel to Switzerland. Some of them work with 
their Swiss counterparts at scientific research institutes, 
while others study management experiences and skills 
from Swiss businesses. Since 1978, Switzerland has 
taken in 1,100 state-financed and self-financed students 
from China, which puts Switzerland in fourth place 
among West European countries in terms of the number 
of Chinese students accepted. Educational cooperation 
between the two countries has extended from higher to 
secondary education. Some Swiss middle schools have 
sisterly ties with their counterparts in Beijing City. 


Swiss people are eager to learn about China. Private 
organizations—such as the Swiss-Chinese Friendship 
Association and the Swiss-Chinese Association— 
constantly sponsor exhibitions and lectures on China. 
More and more Swiss people come to visit China to get 
a first-hand experience of this oriental country noted for 
its ancient civilization. Premier Li Peng will soon visit 
Switzerland. The trip will signal further development in 
relations between the two countries. It will also demon- 
strate that the Chinese and Swiss Governments, as well 
as their peoples, are serious about developing bilateral 
relations. Premier Li Peng’s visit will mark “‘a gigantic 
step forward” in bilateral cooperation in various fields. 
There are broad prospects in the areas of friendship and 
cooperation between China and Switzerland. 


Corporations Agree To Purchase Swiss Telephones 


OW 3001123392 Beijing XINHUA in English 
1217 GMT 30 Jan 92 


[Text] Beijing, January 30 (XINHUA) —China today 
agreed to buy 80,000 program-controlled telephones 
from Switzerland. 


The contract, involving 20 million U.S. dollars, was 
signed at the Great Hall of the People between the China 
National Technology Import and Export Corporation, 
the Jiangxi Import and Export Corporation and the 
Ascom Haxler Company from Switzerland. 


The telephones will be installed in Nanchang, capital of 
east China’s Jiangxi Province, by 1995. 


Bundestag Delegation Leader Meets Jiang Zemin 


LD2701130292 Hamburg DPA in German 1238 GMT 
27 Jan 92 


[Text] Beiying (DPA}—Bundestag Vice President Hans 
Klein (CSU) met China’s Communist Party General Sec- 
retary Jiang Zemin in Beijing today. A Bundestag delega- 
tion headed by Klein is visiting China for the first time 
since 1989. Discussing issues of the political system and 
human rights, Jiang Zemin emphasized the Chinese posi- 
tion: Freedom and democracy were “relative” and should 
be seen against the background of a country’s history. 
China with its policy of economic reforms is managing to 
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feed a population of |.1 billion people. “China's policy is 
stable and its society is okay,"’ Chinese television quoted 
Jiang Zemin as saying. Klein, who earlier had also met 
Vice Premier Zhu Rongji, expressed hope for a “gradual 
development” of Sino-German relations. 


East Europe 


Article Reviews Effort To Solve Yugoslav Crisis 


HK2801134192 Beijing RENMIN RIBAO 
in Chinese 25 Jan 92 p 6 


[“Roundup” by staff reporter Yan Zheng (0917 2973): 
“International Community Seeks Peaceful Settlement of 
Yugoslav Crisis”’] 


[Text] Belgrade (RENMIN RIBAO)}—Recently, UN Sec- 
retary General Ghali and EC President Pinheiro [4122 
3206 0122 5012] [title as published] reiterated that the 
United Nations and the EC will work together for a 
peaceful settlement of the Yugoslav crisis. 


Since 25 September 1991, the UN Security Council has 
passed a series of special resolutions urging the various 
sides in Yugoslavia to resolve their differences using 
peaceful mears. The last three resolutions have 
expressed support for the Yugoslav federal authority and 
the UN secretary general’s proposal and demand about 
sending a peacekeeping force to Yugoslavia. The UN 
secretary general’s envoy, Cyrus Vance, went to Yugo- 
slavia on five occasions and conducted several dozen 
rounds of discussions with the Yugoslav federal gov- 
erning organ and the presidents of the various republics 
in an effort to iron out differences and find a compro- 
mise. Early this year, various sides, such as the Yugoslav 
Presidium, Yugoslav Government, the People’s Army, 
Croatia, and Serbia, finally accepted the overall UN 
peace plan. In addition, presided over by Vance, on 23 
November 1991 and 2 January 1992 in Geneva and 
Sarajevo respectively, they signed the 14th and 15th 
Cease-fire Agreements. 


According to the UN peace plan, when conditions are 
ripe, the UN Security Council will despatch a peace- 
keeping force of 10,000 men to Yugoslavia, including 10 
infantry battalions, 100 military observers, and 500 
police observers. They will be deployed in Croatian areas 
with a majority of Serbs or in the war areas with a 
minority of Serbs. After these areas come under UN 
“protection,” all armed forces and paramilitary organi- 
zations will be withdrawn or dismissed, and the Yugo- 
slav People’s Army will also withdraw from Croatia. In 
some areas of Bosnia-Herzegovina, especially in the 
areas bordering Croatia, a certain number of unarmed 
military observers will also be deployed to carry out 
monitoring work. To prepare the way for the peace- 
keeping force, since 18 December 1991, the UN Security 
Council has sent 20 observers comprising military and 
political experts and 50 military liaison officers to Yugo- 
slavia. When he briefed the UN Security Council on the 
situation in Yugoslavia, UN General Secretary Ghali 
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said that if the situation in Yugoslavia develops in a 
positive direction, if the 15th Cease-fire Agreement is 
observed, and if the various sides in the conflict clearly 
express their willingness to fulfill their obligations, then 
the UN Security Council will eventually be able to make 
the decision to send a peacekeeping force t> Yugoslavia. 
At present, however, the leaders in the Croatian areas 
with Serb residents are still insisting that the UN peace- 
keeping force can only be deployed along the confronta- 
tion line. They also reject the idea of dismissing local 
defense units. In addition, the cease-fire within Croatia 
has often been disrupted, and, therefore, there are still 
many difficulties in implementing the UN peace plan. 


In order to seek a way to solve the Yugoslav crisis 
politically, in September 1991, the EC suggested that Lord 
Carrington, the former NATO secretary general, would 
represent the EC in presiding over an international peace 
conference at the Hague to discuss the problem of Yugo- 
slavia’s future. On 9 January 1992, after a two-month 
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recess, the International Peace Conference on the Yugo- 
slav problem was resumed in Brusseis. Although the pres- 
idents of various republics reiterated their own stands at 
the meeting, their speeches were very mild and construc- 
tive. Lord Carrington, chairman of the peace conference, 
thought there were some encouraging signs. 


Many observers think that the ethnic conflict and con- 
frontation in Yugoslavia has deep roots and is compli- 
cated. Other than the problem of the status of the Serb 
residents inside Croatia, there are problems such as the 
acute confrontation between the three major nationali- 
ties in Bosnia-Herzegovina concerning the state system, 
the demand for independence and autonomy by the 
Albanian residents in Serbia and Macedonia, among 
others. These problems cannot be perfectly solved in a 
short period of time. Along with recognition of the 
independence of some Yugoslav republics by the inter- 
national community, the original ethnic problem within 
a federal country can possibly evolve into an internal or 
even regional dispute. Therefore, people have reason to 
worry: Will Yugoslavia become a flash point in the 
Balkans or even on the European continent? 
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Political & Social 


‘Sources’: 9 May Be Freed ‘as Early as Tomorrow’ 


HK3001021892 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Jan 92 p 1 


[By Chris Yeung] 


[Text] China is set to free another nine dissidents jailed 
after the 1989 pro-democracy movement before the 
Lunar New Year next week, diplomatic sources say. 


The dissidents, whose names were kept secret, would 
be released as early as tomorrow to coincide with talks 
in New York between the Chinese premier, Mr Li 
Peng, and the American President, Mr George Bush, 
on global change. 


Analyst [as published] said the releases would help pacify 
world anger about human rights conditions in China and 
deliver a “gift” to Mr Bush for agreeing to meet the 
hardline premier, despite strong opposition from legisla- 
tors and human rights activists. 


Sources said a Chinese official last month told a Euro- 
pean Community diplomat about the release of two 
batches each of nine dissidents before the New Year. 


The first batch, which included Wang Zhixin, one of the 
most wanted student leaders, has already been set free. 


One source said it was unlikely that Wang Dan, the 
most prominent student leader, would be freed soon 
despite reports he would be allowed to go home before 
the New Year. 


A Chinese official reportedly told a diplomat a few 
months ago that the authorities were “not yet ready” to 
free the bespectacled Beijing University leader. 


Wang Juntao’s Wife: China Reneging on Passport 


HK3001033492 Hong Kong THE STANDARD 
in English 30 Jan 92 p 5 


[Text] The wife of a leading dissident yesterday said 
the government would grant her a special Chinese New 
Year visit with her imprisoned husband but was 
reneging on its vow to Washington to let her leave the 
country. Hou Xiaotian, whose husband Wang Juntao 
is serving a !3-year sentence for allegedly ‘“‘master- 
minding” the 1989 pro-democracy movement of 1989, 
said security officials had balked at issuing a promised 
passport and exit permits. But Ms Hou said the Beijing 
Office of Labour Reform had granted a Chinese New 
Year visit with her husband—but ruled out a conjugal 
overnight stay. 
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Dissident Says Release Due to ‘Outside Pressure’ 


HK3001093892 Hong Kong AFP in English 0904 GMT 
30 Jan 92 


[Text] Hong Kong, Jan 30 (AFP)}—Newly-released polit- 
ical prisoner Lau Shan-ching appealed Thursday for 
international support for China’s democratic movement. 


Lau, who was freed by China last month after 10 years’ 
imprisonment for “counter-revolutionary” crimes, told 
a Foreign Correspondents’ Club luncheon that without 
international support, China’s democratic movement 
would face “a difficult time.” 


“I appeal to all to support the democratic movement... 
Never abandon us,” said the 38-year-old engineer. 
“Without outside support, a lot worse will happen to 
people fighting for democracy in China.” 


“Your efforts will not be wasted,” said Lau, citing his 
release was due to “outside pressure.” 


Lau was arrested in December 1981! in China’s southern 
Guangdong Province as he was visiting relatives of 
dissidents active in the Beijing Spring democracy move- 
ment of the late 1970's. 


Lau, listed as a prisoner of conscience by Amnesty 
International, had been the focus of numerous rallies and 
marches in the British colony calling for his release. 


British Prime Minister John Major reportedly bought up 
his case when he visited Beijing last September. 


Lau said he still embraced Marxism despite his 10 years 
in Chinese jails, more than six of which were spent in 
solitary confinement. 


But he added: “The Chinese Communist Party is an 
off-shoot of Stalinism. China is not a socialist country.” 


“What Marx said is true,” he added. “Socialism should 
only grow out of a developed capitalist country.” 


Lau also announced that he would travel to Europe and 
the United States to promote more democracy in China. 


Pro-Democracy Souvenirs Reportedly Manufactured 


HK2601032292 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 26 Jan 92 pp 1, 2 


[By Theresa Mohr] 


[Text] Goddess of Democracy Souvenirs— 
commemorating the 1989 pro-democracy movement 
which China has labelled a counter-revolutionary rebel- 
lion—are being made by workers in China for sale in 
Hong Kong. 


A SUNDAY MORNING POST investigation has revealed 
a Hong Kong-owned factory in Shenzhen is producing 
statues, key-rings and buttons commemorating the June 4 
massacre in Beijing for local distribution. 
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Our reporter visited the local industrial company— 
whose name we are withholding to protect the Shenzhen 
employees—posing as a buyer interested in procuring 
these and other items for export to the United States. 


A company salesman admitted the statues, key-rings and 
buttons were made at the company’s Shenzhen factory, 
although he said demand had dwindled recently and the 
products were only produced now to order. 


The salesman smiled and nodded when asked whether 
the production of the items in China was illegal. “Illegal, 
yes. A little bit dangerous, I think,” he said. 


Like many of the thousands of Hong Kong factories in 
southern China, the various goods from the factory were 
transported across the border by truck, and because the 
Statues were so few they were easily concealed, he said. 


The Goddess of Democracy remains one of the most 
emotive symbols of the pro-democracy movement. The 
Goddess statue was erected in Tiananmen Square six 
days before troops crushed the students’ demonstration 
by force on June 4, killing hundreds if not thousands of 
demonstrating workers and students, and smashing the 
Statue. 


A giant replica of the Goddess was unveiled in Victoria 
Park in mid-June to a local crowd of thousands, but the 
Government would not grant permission for it to remain 
permanently. 


Since then miniature copies of the statue and cards with 
her picture have become a common souvenir and nov- 
elty item, on sale at Christmas and around the anniver- 
sary of June 4. 


The products available from the Hong Kong company 
included a miniature plastic statue, a key-ring and 
button set adorned with slogans referring to the “unful- 
filled dreams” of the Chinese people and a picture of the 
Goddess. 


The salesman said statues and other merchandise were 
produced in the mainland but were packaged in Hong 
Kong. Shenzhen officials were not aware of this practice, 
he said. 


He said the company had not exported the statues, but 
there was no problem in doing so. 


He promised to provide information on the minimum 
order and the price per dozen this week. 


He could not say how many of the statues had been 
produced or sold in Hong Kong, but he said immediately 
after June 1989 the amount must have been high. 


“This item was very hot [in 1989] and so the first six 
months were very busy,” he said. 


He promised that an order of the statues to North 
America could be delivered in late March. 
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When contacted later by a reporter, the salesman would 
not confirm a second time that the statues had been 
made by his company in China in 1989. He claimed he 
had joined the company after that time. 


When asked why he was contradicting his earlier state- 
ments, he said: “You were a buyer so, of course, | wanted 
to sell you those things. If I had known you were a 
reporter I would not have told you anything like that.” 


But he admitted the manufacture of illegal items— 
including counterfeit goods such as watches and 
clothes—was a common practice in southern China. 


“Because the patent law in China is not so workable I 
think that many factories take advantage of this to 
produce illegal items. It is very easy to do so,” he said. 


The advantages of this practice—as with legal products 
produced on the mainland—included cheaper labour 
and material costs. 


In this case the profit made from this “very hot item” 
seemed to outweigh the considerable risk involved to 
both the company and its employees. 


The salesman said the company manager was out of 
town and unavailable for comment on the matter. 


Deng Talks About Influence on Nation's Politics 


HK3001062092 Hong Kong CHING PAO in Chinese 
No 185, 5 Feb 92 pp 38-39 


[Article by Ming Ping (2494 5493): “Deng Xiaoping on 
His Influence”’] 


[Text] On the eve of New Year's Day 1992, Deng 
Xiaoping aired his views on his influence and the situa- 
tion at home and abroad to Chinese central leaders who 
had come to wish him a happy New Year. It is learned 
that in addition to Standing Committee members of the 
Political Bureau of the CPC Central Committee who 
were in Beijing, Yang Shangkun, Wan Li, and Bo Yibo 
also paid him a New Year call. 


Party Leadership Must Be Upheld in Political Reform 


Deng said: “In the course of its development, the eco- 
nomic reform has in fact touched upon and brought 
along reform of the political structure. Comparatively 
speaking, the reform of the political structure has been 
rather slow. This is because reform must be predicated 
on a stable social environment. The reform and renewal 
of the superstructure must serve economic construction, 
which is a central link, and economic construction must 
have a stable political and socia! environment. There is 
no exception to this in modern or ancient times, in 
China or elsewhere. Now we have created basic condi- 
tions for reform of the political structure: A stable 
society, stable party and popular feelings, and sound 
development of the ongoing economic reform. But 
reform of the political structure must be conducted 
under party leadership. 
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After the 14th Party Congress the Leading Body Will 
Be More Powerful 


Talking about the concern at home and abroad for his 
health, Deng said: We admit the reality that our legal 
system is not perfect, that our system is not sound, and 
that rule by man is still dominant, but we are perfecting 
ourselves and are improving building of the legal system 
in many ways. Many foreign politicians and investors 
regard my health and the stability of high-level party and 
government leadership as the first factor in considering 
whether or not our party’s policies are cousistent, our 
policies are stable, and whether they can invest in China. 
This issue has been basically solved in the past two years. 
You (referring to those present) have demonstrated the 
correctness of the leading body with Comrade Zemin as 
the core. After the 14th party congress next year (note: 
referring to 1992), the leading body as a whole will be 
more powerful. 


Deng added: At the central work meeting in 1981 and at 
some other meetings, I talked to some comrades about 
the need to solve well the question of leading bodies and 
to train a large number of successors. I have talked about 
this many times, and some comrades have also deemed it 
necessary to firmly grasp this work, but it has never been 
solved very well. The problem still lies in the party, in 
our generation. I refer to the obstacles and fetters of 
dogmatism, bookishness, and empiricism within the 
party and the numerous censures and interference 
directed toward cadres working at the “front line.” As I 
see it, to a large extent this is because our ideas remain at 
the 1950's level and we are divorced from reality. We 
should also be held responsible for the past because. 
instead of satisfactorily launching criticism and self- 
criticism at party leadership level, we have accommo- 
dated each other and spared people's feelings. I think we 
still should uphold party spirit and party principle, for 
only in this way can we do important matters well. In the 
past two years, we have been successful in carrying out 
construction, improved the people's living standards, 
and scored successes in handling external relations. This 
is worth celebrating. Have you not been more vigorous 
than we were? This is a fact, a fact from which the whole 
party and the people of the whole country have derived 
material benefits, a fact that all countries in the world 
have seen. Whatever bias people may have politically, 
this is a fact that nobody can obliterate. 


Not Gloating Over Drastic Changes in the Soviet Union 


Deng Xiaoping said again: Drastic changes have taken 
place in the Soviet Union and there has been a series of 
grim problems. As a neighboring country, we naturally 
hope that they can speedily settle down, resume con- 
struction, and bring benefit to the people. Not only will 
this contribute to regional and world peace but it is also 
advantageous to our construction. It is correct for us to 
uphold the principle of not meddling in or indiscrimi- 
nately commenting on the drastic changes in the Soviet 
Union. The leaders and peoples of Russia and other 
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republics clearly understand that our party and govern- 
ment neither entertain any political objective toward nor 
gloat over the drastic changes in the Soviet Union and 
the predicament they are in. This is because we persist in 
opposing hegemony and power politics and, in interna- 
tional affairs, we are opposed to the big bullying the 
small and the strong intimidating the weak. In our view, 
the choice as to which system a country institutes and 
which path a country takes can only be made by the 
people of the country concerned. 


Deng Xiaoping Leaves Zhuhai for Guangzhou 
HK3001073492 Hong Kong HSIN WAN PAO 
in Chinese 30 Jan 92 p 4 


{[Report: “Deng Xiaoping Meets High-Level Zhuhai 
Officials at Shijingshan”] 


[Text] According to news from Zhuhai: Senior party 
elder Deng Xiaoping met with Zhuhai's high-level party, 
government, and army officials yesterday morning. He 
left for Guangzhou by train at 1440, thus ending his 
seven-day stay and activities in Zhuhai, which included 
visits and inspections. 


Sources revealed: At 0930 yesterday, Deng Xiaoping met 
with more than 100 of Zhuhai's leading party, govern- 
ment, and army cadres at Shijingshan opera hall. Deng 
talked for about 10 minutes and the whole meeting 
lasted about 15 minutes. 


Deng, Yang Support SEZ Preferential Policies 


HK3001033292 Hong Kong THE STANDARD 
in English 30 Jan 92 p 5 


[By Cary Huang] 


[Text] China's paramount leader Deng Xiaoping and 
President Yang Shangkun have pledged personal support 
for reviving special policies and preferentia! treatment 
toward Special Economic Zones (SEZs), according to 
Chinese sources. 


Most of the privileges endorsed by Beijing but stalled 
since the introduction of an austerity programme in late 
1988 were expected to be reinstated soon, SEZ sources 
told THE STANDARD yesterday. 


During his recent visit to Shenzhen and Zhuhai, Presi- 
dent Yang expressed explicit support for reviving most 
of the stalled preferential policies. 


“It is time to revive those special policies and preferen- 
tial treatment shelved due to the economic retrench- 
ment, as we have wound up the austerity programme,” 
he was quoted as telling SEZ officials during an inspec- 
tion tour. 


“We should continue these special policies, « therwise 
SEZs are not special and preferential treatrn:ent not 
preferential,” Mr Yang said. 
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“There would be no difference between ihe SEZs and 
other paris of the country if the zones do not enjoy 
special policies anc treatment,” Mr Yang said. 


To show his support and encouragement, Mr Yang wrote 
an inscription stating: “Continue to develop the SEZs 
and stride into the 21st century.” 


Mr Deng said he was more confident than ever of 
“building socialism with Chinese characteristics” after 
he had witnessed the changes in Guangdong and oiher 
coastal regions. He also encouraged local officials to 
develop SEZs at a faster pace. 


Sources said local officials in Guangdong and the SEZs 
were gy atly encouraged by the senior leaders’ visit and 
expected a new wave of reform and openness soon. 


Shenzhen Secretary Cites ‘Central Leader’ 


HK3001022092 Hong Kong TA KUNG PAO in Chinese 
30 Jan 92 p 2 


(“Special dispatch”: “Li Hao Quotes Central Leader as 
Saying During a Visit to Shenzhen That It Is Necessary 
To Boldly Blaze a New Trail and That Special Zones 
Should Conduct Reform at a Faster Pace”’} 


[Text] Shenzhen, 29 Jan (TA KUNG PAO)}—At a 
meeting of well-known persons without party affiliation 
and persons of democratic parties which was held yes- 
terday, Li Hao, secretary of Shenzhen City party com- 
mittee, said a central leader had recently inspected 
Shenzhen, fully affirmed Shenzhen’s work, ard raised a 
higher demand for the special zone’s development, and 
that he hoped that our pace can be greater aud that we 
can courageously advance amid reform. 


Li Hao said: In the process of deepening the reform, we 
must courageously carry out experiments and must not 
be afraid of mistakes. If we dare not advance and do 
things, we will not have experience. Then, we cannot 
play the role of “window” and “vanguard.” The cadres 
and people in Shenzhen special zone should have a 
certain degree of endurance for reform and opening up. 
Some reform measures may touch the interests of some 
people, but speaking from a long-term perspective, if the 
measures are beneficial to the development of produc- 
tive forces and to the broad masses of people, we must 
boldly carry out experiments, and must not hesitate for 
fear of risk. Of course, by courageously doing things, we 
do not mean rashly doing things; we must continually 
sum up experiences and correct mistakes. 


Among those attending yesterday's meeting were persons 
in charges of the Shenzhen City CPC Committee, city 
government, city people's congress, and city committee of 
the Chinese People's Political Consultative Conference; 
persons in charge of Shenzhen City committees of demo- 
cratic parties; and persons without party affiliation. 
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CPC Congress Reportedly To Continue Deng Line 
HK 2901153792 Beijing ZHONGGUO XINWEN SHE 
in English 1442 GMT 29 Jan 92 


[Text] Hong Kong, January 29 (CNS}—The Communist 
Party of China (CPC) announced that the 14th National 
Congress of the CPC would be held on schedule, indi- 
cating a normal political situation within the party. The 
Congress will continue to carry on Deng Xiaoping’s line, 
said a commentary carried in the February issue of 
“BAUHINIA Magazine” [TZU CHING], a Hong Kong- 
based monthly journal. 


An announcement made at the 8th Plenary Session of the 
13th Central Committee of the CPC held in November, 
last year said that the 14th National Congress of the CPC 
would be convened on schedule in Beijing during the 
tourth quarter this year and stressed that the entire party 
was closely united around the party Central Committee 
with Jiang Zemin as its core. It was clear that the party 
leadership was united and stable without any “extraor- 
dinary situation’, according tc the article. 


The party leadership repeatedly proclaimed no change to 
Deng Xiaoping’s line on the eve of the Congress, a move 
with some correlation with the disintegration of the 
Soviet Union, the article said. The dissolution of the 
giant communist country and chaos in Eastern Europe 
contributed to the holding of a unified stance and 
consensus on Mr. Deng’s line within the party. The party 
was convinced that Deng Xiaoping’s line was in line with 
China's own national situation and that it was the right 
way leading to a strong country with rich people and also 
the road leading te the victory of socialism. Taking these 
matters into consideration, the approaching congress 
will in no way give up Deng Xiaoping’s line which has 
already benefited the Chinese people to a great extent. 


No matter what happened to the international situation, 
the article pointed out, China would develop its own way 
with strength centered on domestic issues and especially 
on the improvement of the economy. This has been a 
consistent stand held by Deng Xiaoping and appeared to 
have been closely followed by the third generation of 
leadership. 


Judging from the words and deeds of the Chinese com- 
munist leaders and from comments by the Chinese press 
in recent times, the article said, reform and the open 
door policy were following an upwards trend and at a 
quicker pace. 


Deng Liqun Terms Deng Thought ‘Inappropriate’ 
HK3001091892 Hong Kong CHING PAO in Chinese 
No 185, 5 Feb 92 p 42 


[Article by Meng Lin (1322 3829): “Deng Liqun Does 
Not Favor ‘Deng Xiaoping Thought"’’] 

[Text] “Amateur General Secretary” Deng Liqun recently 
said: The term “Deng Xiaoping Thought” is uascientific 
and inappropriate; therefore, it is hardly acceptable. 
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Deng Liqun Busy Promoting “Mao Zedong Fervor™ 


Around the Eighth Plenary Session of the 13th CPC 
Central Committee, Deng Liqun, known as the “amateur 
general secretary,” was busy propagating Mao Zedong 
Thoughi everywhere. Back in early December 1990, that 
is, on the eve of the Seventh Plenary Session of the | 3th 
CPC Central Committee, Deng Liqun had taken the 
initiative in making a suggestion to the Political Bureau 
of the CPC Central Committee: “Party organizations 
and propaganda departments at all levels must seize the 
opportunity and take the initiative in guiding the pre- 
vailing drive of studying Mao Zedong’s works among 
youths and in the community; it is necessary to guide 
people in correctly mastering Mao Zedong Thought.” 
But people were indifferent to his proposal. In the last 
few months, Deng Liqun preached his idea again. 
According to an analysis by some members of the 
Central Advisory Commission, Deng Liqun wants to 
achieve two objectives in vigorously propagating Mao 
Zedong Thought. First, he firmly believes that the drastic 
changes in the Soviet Union and the disintegration of the 
country are a natural outcome of the Soviet leadership's 
betrayal of Marxism-Leninism, and this development 
was not a result of the mere wrong orientation in reform. 
Second, he insisis that as long as social classes exist in 
this world, powerful imperialist forces will continue to 
nurse an ambition for aggression against China and wish 
to encroach upon China ideologically. He says that 
calling on the party and the country to concentrate on 
economi “onstruction under such circumstances means 
in substance following the capitalist road and voluntarily 
taking the first step toward peaceful evolution. Prelimi- 
nary statistics by the Propaganda Department of the 
CPC Central Committee show that from mid-November 
last year to early January this year, Deng Liqun presided 
over or attended more than 10 forums or meetings for 
news media, the education sector, the academic circles, 
party schools, and retired veteran cadres, and on every 
occasion, he vigorously preached Mao Zedong Thought 
and called on people to study Mao Zedong’s works. 


Attending a forum with some members of the Central 
Advisory Commission in mid-November last year, Deng 
Liqun said: The entire historical process of the revolu- 
tion and construction in China shows that the core of 
leadership of our cause is the CPC founded and fostered 
by Comrade Mao Zedong, and the theoretical basis, 
principles, and policies that serve as the ideological 
guidance for us stem from Marxism-Leninism-Mao 
Zedong Thought. Once we forsake Mao Zedong Thought 
and deviate from Marxism-Leninism, our revolution 
and construction will encounter setbacks and failures: 
and, even if we may make some progress or so-called 
successes at one stage or another, in the end we will go 
astray and cause a catastrophe to the state and nation. 


In mid-December last year, Deng Liqun attended a few 
forums for cadres of CPC and Communist Youth League 
[CYL] organizations among Beijing college students. He 
urged promoting a “fervor for studying Mao Zedong’s 
works” at schools and in the community. He said: This is 
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a gratifying phenomenon which indicates that students 
have found the general orientation in the quest for truth. 
Through the study of Mao Zedong’s works, they will find 
their ornentation, choose a correct road, and establish the 
ideal to strive for the communist cause. 


Not long ago, Deng Liqun made a still more straightfor- 
ward remark before some CPC propaganda officials. He 
said: Back in the mid-1950"s, Chairman Mao had already 
talked of the necessity of opening up China to the world 
and of forsaking closed-doorism, and he told us to learn 
and assimilate useful things from capitalist countries and 
advanced science and technology of the world. This 
slogan was shelved only because of the complicated 
international environment and domestic class struggle at 
that time. 


Deng Liqun Holds Term “Deng Xiaoping Thought” 
Inappropriate 


Deng Liqun also noted: Now the authorities (denoting 
the CPC central authorities) and some other people are 
using the term “Deng Xiaoping Thought”: personally, | 
support and favor this term for sentimental reasons. 
However, as Communist Party members and the party's 
theoretical workers, some comrades and I feel that this 
term is unscientific, inappropriate, and hardly accept- 
able. Some ideas and views advocated by Comrade Deng 
Xiaoping and others are part of the system of Mao 
Zedong Thought. A political party and a state, in their 
process of development, must not be subject to the 
guidance of two thoughts. 


According to some participants in that meeting, Deng 
Liqun’s remarks were immediately refuted by some 
officials from the General Office of the CPC Central 
Committee. They asked Deng Liqun: For nearly 30 years 
since the founding of the PRC, Mao Zedong Thought has 
always kept class struggle and inner-party struggle 
between lines as the key link. But after the 1978 opera- 
tion to set to nght things which have been thrown into 
disorder, Deng Xiaoping put forth the principle that 
takes economic construction as the key link. These two 
views are simply contrary to each other in terms of their 
ideological basis. So, how can one deny the existence of 
a Deng Xiaoping Thought? During the meeting, some 
party school students told Deng Liqun: If you have time, 
before you answer our question please first review all the 
political campaigns launched by Mao Zedong after lib- 
eration, and please read over again all the documents 
and articles you wrote with other coauthors on class 
struggle and struggle between lines. A cadre in charge of 
propaganda work at the State Council noted: In 1975, 
while China's economy was on the verge of collapse, 
Deng Xiaoping amended Mao Zedong’s highest instruc- 
tion by putting forth the principle of “taking the three 
directives as the key link,” at the risk of offending Mao 
Zedong. Soon after that, Mao Zedong reprimanded Deng 
Xiaoping: What the hell is that principle of “taking the 
three directives as the key link’’? Class struggle 1s the key 
link, while all other things are subordinate to it. Once the 
key link is upheld, everything falls into place. With this 
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in mind, could you tell me whether the two views belong 
to the same ideological system or not? The cadre’s 
question aroused applause among the meeting partici- 
pants. Then Deng Liqun stood up and remarked: “! 
firmly believe in Marxism-Leninism,” and left the con- 
ference room. 


Jiang in Shanghai “To Encourage Local Officials’ 
HK3001022292 Hong Kong MING PAO in Chinese 
30 Jan 92 p 8 


[By Yi Ying (0122 1041): “Jiang Zemin Recently 
Returns to Shanghai To Encourage Local Officials”] 


[Text] During an inspection of Jiangsu Province in 
mid-January, CPC General Secretary Jiang Zemin 
returned to his native place Shanghai for a visit. An 
informed source disclosed that during his stay in 
Shanghai, he encouraged local officials and made 
arrangements for the election of Shanghai 14th CPC 


Congress deputies. 


As disclosed, there are 80 candidates for Shanghai's | 4th 
CPC Congress deputies, including three assigned by 
Beijing to Shanghai. Ninety percent of the candidates 
will be elected for the congress, so the actual number of 
deputies will be 72. 


While he was in Shanghai, Jiang Zemin held a one-hour 
talk with people fromm Shanghai scientific, educational, 
and cultural circles. At the talk, he fully confirmed 
Shanghai's work achievements for the last two years. 


Confrontation between Beijing and Shanghai since the 4 
June incident is coming to light recently and is 
mounting, this informed source said. During the 
National People’s Congress and Chinese People’s Polit- 
ical Consultative Conference meetings in the spring of 
last year, some deputies formally mentioned the “Shang- 
hai gang.” Shanghai's JIEFANG RIBAO published a 
number of commentaries by “Huangfu Ping.” The Cen- 
tral Committee's Propaganda Department immediately 
sent people to investigate and counterattack. Hence the 
discussions on “Is it socialist or capitalist in nature?” 
Subsequently, the Central Committee canceled the 
appointment of Zhou Ruijin (one of Huangfu Ping’s 
men), JIEFANG RIBAO party committee secretary, to a 
post in Hong Kong’s TA KUNG PAO. 


Therefore, Shanghai officials are now very cautious, and 
it was generally believed that Jiang Zemin’s purpose in 
returning to the city was to console them. 


However, there was some trouble recently in the 
Shanghai Academy of Social Sciences. During a conver- 
sation between an academy member and a visiting 
Beijing official, the latter talked at length about “Shang- 
hai being more open than Beijing,” and he had said 
“what he should not have said.” When this official 
returned to Beijing, he was severely criticized. 
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Official Urges Reinforcement of Party Discipline 
OW 2901175792 Beijing XINHUA Domestic Service 
in Chinese 1113 GMT 29 Jan 92 


[By reporter Liu Siyang (0491 1835 2254)] 


[Text] Being, 29 Jan (XINHUA}—Chen Zuolin, deputy 
secretary of the CPC Central Committee Discipline 
Inspection Commission, urged discipline inspection 
organs at all levels to strengthen the construction of party 
style and improve discipline inspection work for 
ensuring the implementation of the party's basic line in 
work in all fields. 


Chen Zuolin put forward the above demand today at the 
closing of a discussion meeting attended by the heads 
and secretaries of discipline inspection groups and com- 
missions of organs directly under the CPC Central 
Committee and the central government. 


At the meeting, senior officials from the discipline 
inspection groups dispatched by the Central Discipline 
Inspection Commission to financial departments, the 
Ministry of Metallurgical Industry, the Ministry of Posts 
and Telecommunications, the Ministry of Construction, 
the State Education Commission, and RENMIN 
RIBAO, as well as the discipline inspection commissions 
of the Ministry of Public Security and the Armed Police 
Headquarters, gave reports reviewing their efforts to 
reinforce supervision within the party and build up their 
organizations through conducting education on party 
style and discipline and investigating violations of party 
discipline. 

It is understood that in 1991, discipline inspection 
groups of organs directly under the CPC Central Com- 
mittee and the central government directly investigated 
489 cases and partook in the investigation of 927 cases. 
In order to keep abreast of the conditions with regard to 
party style and discipline, discipline inspection groups of 
various departments also organized a host of investiga- 
tive studies and conducted classes on party style and 
discipline. Meanwhile, organizational construction of 
the discipline inspection groups was strengthened. So 
far, 44 organs directly under the CPC Central Com- 
mittee and the central government have discipline 
inspection groups dispatched from the Central Disci- 
pline Inspection Commission, discipline inspection 
groups under the party groups, or discipline inspection 
commissions under the ministries. 


In his speesh at the meeting, Chen Zuolin said: Despite 
notable results in improving party style, promoting clean 
government, and reinforcing party discipline in 1991, 
the discipline inspection task in the anti-corruption work 
remains formidable. 


He called on discipline inspection organs at all levels to 
make unremitting efforts to implement the party's basic 
line for ensuring the smooth fulfillment of the Eighth 
Five-Year Plan and the 10-Year Program; further 
improve party style and promote clean government 
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through in-depth anti-corruption campaigns; persist in 
maintaining high standards of the party by earnestly 
investigating and handling violations of discipline; 
strengthen the education on party style and discipline, 
setting up and improving mechanisms for resisting cor- 
rosive influence and guarding against peaceful evolution; 
perform the supervisory functions by actively carrying 
out supervision inside the party; and further improve the 
organizational setup of discipline inspection organs. 


Liu Liying, member of the Standing Committee of the 
Central Discipline Inspection Commission, gave a sum- 
ming-up speech on the discipline inspection work of 
organs directly undei the CPC Central Committee and 
the central government last year, and outlined the 
requirements for 1992. 


Deputy Secretary Wang Deying and Standing Com- 
mittee members Fu Jie and Chen Dazhi of the Central 
Discipline Inspection Commission participated in the 
discussion at the meeting. 


Discipline inspection ‘Fresh Results’ 
OW2901220292 Beijing XINHUA Domestic Service 
in Chinese 1118 GMT 29 Jan 92 


[By reporter Liu Siyang (0491 1835 2254)] 


[Text] Beijing, 29 Jan (XINHUA)}—In the past year, 
discipline inspection organs ut all levels earnestly per- 
formed their functions and duties prescribed in the party 
constitution, and scored fresh results in improving party 
style, reinforcing party discipline, and promoting clean 
government. 


This reporter has learned from the Discipline Inspeciion 
Commission of the CPC Central Committee that last 
year, discipline inspection organs at all levels assisted 
party committees and governments in making serious 
investigations of violations of discipline and law by party 
and government cadres in building private living quar- 
ters and of unhealthy practices in various trades and 
professions. According to preliminary statistics, in the 
past year 81,000 public housing units were evacuated; 
380 million yuan in fines was imposed; and 34,000 
people were subject to disciplinary action in 29 prov- 
inces, autonomous regions, and municipalities 
throughout the country. In uncovering unhealthy prac- 
tices in various trades and professions, many local gov- 
ernments concentrated efforts on investigating the 
administrations for industry and commerce, taxation, 
communications, electric power, public health, banking, 
and public security departments, while many ministries 
and commissions took comprehensive measures to 
tackle problems related to the abuse of power in tax 
collection and issuance of loans, coupons and tickets. As 
a result, initial resulte were achieved in checking 
unhealthy tendencies. 


In the past year, discipline inspection commissions at 
various levels, while regarding the handling of discipline 
violation cases as a central link for fighting corruption, 
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improving party style, and promoting clean government, 
seriously investigated a number of cases involving party 
members. According to incomplete statistics, last year 
discipline inspection organs throughout the country 
investigated more than 200,000 cases of violation of 
discipline by party members; of these 55,000 were cases 
in the economic field. Disciplinary actions was taken 
against 170,000 party members, including 3,481 cadres 
at and above the county and regiment level. Of the party 
members subject to disciplinary action, 39,!\1 were 
expelled from the party. 


In recent years, the Central Discipline Inspection Com- 
mission has successively drawn up a total of 23 sets of 
regulations. These include five sets of regulations dealing 
especially with the work of filing complaints and peti- 
tions and the procedures for reviewing cases of discipline 
violations by party members, which were formulated last 
year. All local governments and departments have also 
worked out corresponding rules for implementing these 
regulations, or local and professional regulations. All 
provinces, autonomous regions, and municipalities have 
published the rules and regulations in pamphlets, distrib- 
uted them to party branches and members, and orga- 
nized regular study sessions, thereby fulfilling the Cen- 
tral Discipline Inspection Commission's requirement for 
popularizing the knowledge on party discipline among 
all party members. 


Article on Socialism ‘Vitality’ Despite ‘Low Ebb’ 
HK2301074792 Beijing GUANGMING RIBAO 
in Chinese 23 Dec 91 p 3 


[Article by Chen Jiankun (7115 1696 0981): “On Vitality 
of Socialism”’] 


[Text] The vitality of socialism refers to the ability of the 
socialist system to survive and develop. Today, when the 
socialist cause is suffering serious setbacks and the 
socialist movement is at a low ebb, the question as to 
whcther or not socialism still has vitality has tecome a 
key question which all Marxists must face and attempt to 
answer scientifically. Without doubt, it is necessary and 
meaningful to address the grim situation, and reflect 
coolly on the vitality of socialism, in a combined theo- 
retical and practical fashion. 


The key to determining if a social system has vitality lies 
in the nature of this social system. Old things, though 
powerful for the moment, are doomed because their 
inherent nature is backward and corrupt. Newly born 
things, though weak for the moment, are bound to win 
through struggle because their nature represents van- 
guard force and the future. In terms of its nature, a 
socialist society is a new thing and system and therefore 
has strong vitality and the greatest prospects. Marx's 
scientific magnum opus, Das Kapital, is a closely argued 
book about the inevitable replacement of capitalism by 
socialism. The nature of scientific socialism lies in 
eliminating capitalist private ownership, bourgeois 
exploitation and the oppression of bourgeois regimes; 
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pursuing public ownership of production factors, reward 
according to work, and genuine people’s democracy; and 
in promoting higher and faster development of social 
productive forces. Despite the imperfections of socialism 
in practice, its advantages are unmatched by the old 
system. It has huge development potential and a bright 
future. This is a truth repeatedly proven by practice. 


‘All newly born things must go through an arduous and 
tortuous process in growth.” “The socialist system still 
needs a continued process of establishment and consol- 
idation and there is a process for people and the masses 
to acclimatize to the new system.” (“On Correctly Han- 
dling Contradictions Among the People”’) It is not sur- 
prising for a new social system to go through many 
difficulties and experience hardships in the process of 
growth. Old things always oppose, resist, and strangle 
new things before they retreat from the arena of history; 
on the other hand, new things can only grow and 
gradually mature after repeated severe trials and lessons. 
The history o; the socialist movement teaches us that 
although the socialist current is irresistible, the develop- 
ment of socialism has never been a smooth and uninter- 
rupted process; it has its high tides and low ebbs, 
victories and defeats, and brave forward marches and 
temporary setbacks. It took little more than 100 years for 
socialism to progress from being utopian to scientific, 
from theory to practice, and from being practiced in a 
single country to being practiced in many countries. The 
first country to adopt the socialist path lasted some 70 
years, which is far too short for the law of social changes. 
It was merely a tiny segment in the long river of history. 
Moreover, worldwide socialism has not yet entered the 
developed stage. Given the relative superiority of the 
economic strength of Western developed capitalist coun- 
tries, it is entirely possible that socialism in some coun- 
tries, or some countries in a certain period of time, 
encounters setbacks, difficulties, and even restorations 
and reversals. But, in light of the historical process of the 
international communist movement, all these are prob- 
lems in the course of progress and temporary phe- 
nomena. Clouds are about to disperse and the light is 
ahead. 


The fact that socialism has suffered reversals on a global 
scale is, of course, undeniable. But it has not failed on the 
face of this earth and, moreover, is still very much alive 
in countries like China. This is also an undeniable hard 
fact and this kind of fact shows the nature of socialism. 
After China went through the “Cultural Revolution” and 
the 1989 “political disturbance,” the proletarian power 
and socialist position have become more consolidated. 
The situation has become good as the economy develops 
and reform quickens and there is now political and social 
stability. Facts eloquently testify that under CPC leader- 
ship, socialist China has tremendous “shock-absorbing” 
and “pressure-resistant” power. The tree of scientific 
socialism will forever be deeply rooted and will remain 
green in the land of China! 
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The vitality of socialism originates, first of all, from the 
combination of basic Marxist principles with the prac- 
tical situation in various countries. Lenin pointed out 
profoundly: “All peoples will eventually arrive at 
socialism. This is inevitable. But their paths are differ- 
ent.... People have their own characteristics.” (Collected 
Works of Lenin, Vol 23, pp 64-65) Socialism has no set 
model, and models which are a mechanical copy of ones 
in other countries will never work. “Unify in a pragmatic 
fashion Marxist universal truths with China’s practical 
situation, walk our own path, and build socialism with 
Chinese characteristics—these are the basic conclusions 
we arrive at after summing up our long historical expe- 
riences.” (Selected Works of Deng Xiaoping, p 372) The 
basic Marxist principles on scientific socialism reveal the 
universal laws of the world’s socialist movement. But the 
particular laws for socialist movements in each country 
must be independently explored and thought out by its 
proletarian political party according to the country’s own 
practical situation. Bookish imitation will not work but 
will only harm the revolution and construction. 
Achieving the combination of Marxist universal truths 
with the practical situation in one’s own country is a 
difficult task. Whether this task is successfully tackled 
has a great significance on the self-perfection of the 
socialist system. CPC personnel, headed by Comrade 
Mao Zedong, produced and developed Mao Zedong 
Thought in achieving such a combination and found the 
correct road for China to realize the New Democratic 
Revolution and build a socialist system, thereby 
achieving great success. The leadership collective of the 
second generation, with Deng Xiaoping as the represen- 
tative, abided by and developed Mao Zedong Thought; 
put forward theories, lines, policies and principles for 
building socialism with Chinese characteristics; found 
the correct path for building, revolutionizing, and per- 
fecting the socialist system; and scored world-renowned 
achievements. 


The vitality of socialism also originates in the reform and 
perfection of the socialist system. Engels said: “I con- 
sider ‘socialism’ not as something which never changes 
but as something similar to any other social system, 
which is constantly changing and reforming.” (Collected 
Works of Marx and Engels, Vol 37, p 443) The establish- 
ment of the socialist system has liberated and promoted 
the development of social productive forces. Socialist 
production relations are basically adjusted to productive 
forces, just as the superstructure is to the economic 
foundations. But there are links and aspects where the 
two do not adapt to each other. Some countries which 
took to the socialist path earlier have, over a long period 
of time, lacked an understanding of self-regeneration and 
perfection of specific socialist systems, with the result 
that the system has grown stiff and lifeless and is riddled 
with shortcomings. The economy stagnates and people 
are dissatisfied. The vitality of socialism needs to be 
realized through reform but the reform must be one that 
adheres to the socialist direction, not one which converts 
socialism into capitalism under the banner of “reform.” 
China’s socialist systems are alive and vital in reform 
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and opening up. The reason is that we have resolutely 
pursued the basic policy of the initial stage of socialism, 
correctly handled the relationships between economic 
construction as the center and adherence to reform and 
opening up, and followed the four cardinal principles. 


The vitality of socialism, in the final analysis, lies in the 
people’s historical creative activities, as went Lenin’s 
celebrated line: “Vital and creative socialism is created 
by the masses themselves.” (Collected Works of Lenin, 
Vol 26, p 269) From a historical materialist point of 
view, history is created by the masses. The birth and 
development of scientific socialism accords, first of all, 
with the direction of the historical development of 
human society; highlights and represents the present and 
future interests of the proletariat and broad masses of the 
people; and adjusts to or meets their demand for 
improving their fortune and liberation. No ideology, not 
even correct ideology or Marxism, can have any influ- 
ence if it is divorced from revolutionary reality and fails 
to meet the objective needs of revolution and construc- 
tion and thus cannot hold the masses. Fundamentally 
speaking, the survival and development of socialism 
depends on people’s voluntary choice. When the people 
voluntarily choose socialism, they will set to build it with 
one mind. Socialism is beautiful, but beautiful socialism 
cannot come from the sky. As Comrade Mao Zedong 
pointed out: “The establishment of a socialist system 
opens up for us a road toward an ideal state, which 
depends on our hard labor for its realization.” (“On 
Correctly Handling Contradictions Among the People’) 
It is impossible to reform and perfect socialism without 
the people's active support, participation, and creative 
activities. China’s reform has been so successful because 
people have actively supported and participated in it. 
The contract responsibility system on a household basis 
with remunertion linked to output in the rural reform, 
and the economic contract responsibility system in 
urban reform, were the creations of people practicing 
reform under party leadership. It can be said that peo- 
ple’s reformist practices and experiences have provided 
the most solid practical and mass foundation for the 
formation of a theory of socialism with Chinese charac- 
teristics. The CPC has always blieved in and relied on 
the masses and respected things first created by them. 
One of the great points of Mao Zedong Thought is the 
skillful polling, summing up, abstracting, and theorizing 
of people’s practical experiences. Only when we are 
rooted in the people and creatively pursue socialism will 
we be able to make the masses feel that socialism is 
intimate and valuable, and can we make socialism 
develop along with the development of practice, find the 
primary motive power to regenerate and perfect itself, 
and preserve forever its youth and vitality. 


CPC Central Committee Promotes Cadre Exchanges 


OW 2401130592 Beying XINHUA Domestic Service 
in Chinese 0818 GMT 24 Jan 92 


[By reporter Liu Siyang (0491 1835 2254)] 
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[Text] Beijing, 24 Jan (XINHUA)}—According to the 
CPC Central Committee’s Organization Department, 
the cadres exchange work, which is one of the important 
cadre system reform mesures, has made great headway in 
many parts of the country. 


Following the transmission of the “Decision on Imple- 
menting the Leading Cadres Exchange System at Party 
and State Organs” by the CPC Central Committee in 
July 1990, most provinces, autonomous regions, munic- 
ipalities, and some of the state’s departments and com- 
missions have established the cadre exchange system. 
Last year, the CPC Central Committee’s Organization 
Department and the Personnel Ministry transferred 102 
department- and bureau-level cadres from 60 state 
departments and commissions to different regions for 
training or to other subordinate units outside of Beying 
to assume various posts; this has helped promote cadres 
exchange. Departments and commissions under the 
party and state organs have so far sent some 2,000 
department-level cadres to work at grassroots units in 
various localities. 


Localities have achieved marked results in the exchange 
of cadres in recent years. In a planned, step-by-step way, 
they have carried out a massive exchange of cadres via 
reserved cadres training, reajustment of personnel struc- 
ture, rotation of posts, and dispatch of cadres to work in 
impoverished areas. 


It has been learned that siiice 1985, some 300 provincial- 
and ministerial-level cadres have changed posts; 80— 
one-fourth of them—hold key party and government 
posts. Some 700 county party secretaries, deputy party 
secretaries, county heads, and deputy county heads in 
Shaanxi have worked at different counties since 1988. At 
present, over 80 percent of major leading cadres at party 
and government units in counties, cities, and districts in 
Shaanxi are not native-born. In 1990, Jilin exchanged 
248 county-level party and government leading cadres in 
eight of its cities-prefectures and autonomous prefec- 
tures and in 59 of its counties-cities and districts; the 
cadres who were transferred constituted 32.6 percent of 
all county-level cadres. Jiangsu and Shaanxi started 
exchanging cadres last year. In 1991, through the inter- 
mediary of cadres posted to both provinces, Jiangsu 
helped train 1,176 managing cadres and technical 
workers for Shaanxi in just six months. Jiangsu also 
supported the construction of 229 new and expansion 
projects in the impoverished regions of Shaanxi. As part 
of the efforts to help impoverished regions, every year 
the State Science and Technology Commission, the Min- 
istry of Chemical Industry, the Ministry of Forestry, and 
the State Education Commission dispatched 10 cadres to 
work in impoverished regions and help promote the 
economy, science and technology, and education there. 


Jiang Inscribes Title of TV Series on Floods 


OW 2401141492 Beijing Central People's Radio 
Network in Mandarin 1030 GMT 24 Jan 92 


[From the “National Hookup” program] 
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[Text] General Secretary Jiang Zemin inscribed the title 
of a major television series that aired on Anhui Televi- 
sion recently, entitled ““A Monument in the Breakers.” 
The series was jointly produced by the propaganda 
department of the Anhui provincial party committee 
and Anhui Television. 


The series vividly and truthfully depicts how the people 
of Anhui overcame the exceptionally serious flooding. 


Li Tieying Holds Forum With University Students 


OW2501011592 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 24 Jan 92 


[From the “Nationa! News Hookup” program] 


[Text] Leaders Li Tieying and Wang Renzhi held a 
discussion meeting this afternoon with representatives of 
students of institutes of higher learning at the Great Hall 
of the People. [Video opens with a long shot of a meeting 
room with the leaders seated facing the students. This is 
followed by closeups of some students and leaders, 
including Li Tieying, who is speaking. ] 


After listening to briefings from representatives of Bei- 
jing University, Qinghua University, the Southwest 
Petroleum Institute, the East China Engineering Insti- 
tute, and the Communist Youth League of China Shen- 
yang Municipal Committee on the experiences of stu- 
dents of institutes of higher learning in the study of 
Marxist theory, Li Tieying said: Our students are of high 
hope and trustworthy. Li Tieying said: The rise in the 
current activities of studying Marxism-Leninism among 
students of institutes of higher learning is a progressive 
and upward trend. The party and state have always 
placed high hope on the students and looked upon them 
as the motherland’s future and hope all along. He hoped 
that education departments of the party and govern- 
ments as well as Communist Youth League organiza- 
tions in all localities would enthusiastically show solici- 
tude for and help the students grow healthily. 


Li Ximing, Chen Xitong Meet NPC Deputies 


OW 2401215692 Beijing XINHUA Domestic Service 
in Chinese 1406 GMT 24 Jan 92 


[By reporter Xu Renjie (1776 0088 2638)] 


[Text] Beijing, 24 Jan (XINHUA)}—Some National Peo- 
ple’s Congress deputies wrapped up their 10-day fact- 
finding trip to Beijing today. 


During the trip, the deputies heard status reports by 
relevant ministries and commissions under the State 
Council and by relevant Beijing Municipal departments. 
They also visited some factories, villages, ard neighbor- 
hoods and conducted investigations into the operations 
of industrial enterprises, housing reform, renovation of 
dangerous and dilapidated houses, environmental pro- 
tection, municipal projects, agriculture, and rural work. 
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The deputies held discussions with Li Ximing, secretary 
of the Beijing municipal party committee; Mayor Chen 
Xitong; and other leading comrades this afternoon. Li 
Ximing and Chen Xitong said: When executing our work 
in the future, we must take account of the deputies’ 
opinions and suggestions in order to build the capital 
into a better place. 


Correction to Qiao Shi on Political, Legal Work 
WA3001133892 


The following correction, transmitted by XINHUA 
Domestic Service in Chinese at 0950 GMT on 30 Jan- 
uary, pertains to the item headlined “Qiao Shi Speaks on 
Political, Legal Work,” published in the Political & 
Social section of the 27 January China DAILY 
REPORT, beginning on page 36, left-hand column of 


page: 


Page 36, right-hand column of page, partial paragraph at 
top of column, from line eight, make read: ...particularly 
city, county, town, and village party committees and 
governments—should take the political.... (replacing 
“units” with “party committees and governments,” per 
XINHUA correction) 


Same page, same partial paragraph at top of right-hand 
column, from line fourteen, make read: ...take up their 
due responsibilities and procuratorial and judicial 
departments should seriously and swiftly.... (adding 
phrase “procuratorial and judicial departments should,” 
per XINHUA correction) 


Correction to ‘Senior Person’ on Need for Reform 
WA3001140092 


The following correction pertains to the item headlined 
“CPC ‘Senior Person’ on Need for Further Reform,” 
published in the Political & Social section of the 28 
January China DAILY REPORT, beginning on page 27, 
right-hand column of page: 


Page 28, left-hand column, first full paragraph of 
column, from end of fourth sentence, make read: 
...China’s national conditions. As rendered at the 12th 
CPC Congress, we should discard the oid, rigid pattern. 
Some East European countries.... (rewording for clarity) 


Military 


*Year-ender’ on Improving Officer Work Style 


HK2301141492 Beijing JIEFANGJUN BAO 
in Chinese 30 Dec 91 p 1 


[“Year-ender” by staff reporter Si Yanwen (0674 1750 
2429): “In Year of Implementation, Stress Is Attached to 
Practical Results—Commentary on Improving Work 
Style by Leaders and Offices at All Levels of Armed 
Forces’ 


26 NATIONAL AFFAIRS 


[Text] We can well call the outgoing year “the year of 
implementation.” As the general principle guiding the 
development of the Army in the new period had been 
laid down and the basic procedures and regulations had 
been set, the major task to be accomplished by Army 
leaders and organs at all levels this year has been to lead 
Army units in wholeheartedly implementing the prin- 


ciple and program. 


“Work style must be down to earth, and a solid job must 
be done.” This directive by leading military commission 
comrades has been widely known to members of the 
Army and has struck their hearts. 


Seeking truth from facts—going deep into reality, 
finding out the true picture of the situation, doing 
practical work, and stressing practical results—has been 
the most noticeable feaiure of the efforts by leaders and 
organs at all levels to improve work style this year. 


Since the beginning of this year, the leading military 
commission comrades have reiterated time and again the 
necessity of making still greater efforts to solve the issue 
concerning less down-to-earth style. They have also 
pointed out that in the final analysis, the issue of 
leadership style is one concerning the correcting of one’s 
thinking. One’s work style is dominated by one’s 
thinking, and it is an external expression of one’s party 
spirit, political understanding, and moral integrity and 
character. The very key to the improvement of leader- 
ship style is to make clear, in one’s heart of hearts, for 
whom one is undertaking official duties and whom one is 
serving. The leading comrades’ instruction is concise and 
to the point. Tie military commission and the People’s 
Liberation Army headquarters have also sent a working 
group to survey a group army which “has implemented 
the directive and laid down a foundation in a down- 
to-earth manner.’ Then the working group summed up 
and gave wide publicity to the unit's experience. By first 
rectifying the guiding ideology for work, all the Army, 
from the leadership to the grass-roots levels, has focused 
on implementation and vigorously promoted the spirit 
of seeking truth from facts. This has become a definite 
orientation and goal for Army units ai all levels to strive 
for in their efforts to improve leadership style. 


The application of the principle of seeking truth from 
facts to improve the leadership style has been highlighted 
in the making of a general mood in which people are 
eager to go deep into reality, to conduct surveys, and to 
solve real problems. Last year, as the Army was imple- 
menting the CPC central authorities’ decision on 
strengthening the ties between the party and the masses, 
the CPC central authorities, State Council, and Central 
Military Commission circular on organizing Army organ 
cadres to go down to grass-roots units, Army organiza- 
tions at and above the division level sent three to four 
working groups down to the grass-roots level. This prac- 
tice was carried on this year, giving rise to an unprece- 
dented tendency—working groups have frequently vis- 
ited Army units stationed in high mountains, on islands, 
along borders, and in remote places with very tough 
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living conditions and many difficult problems. High- 
ranking cadres and organs at headquarters have set a 
good example in this regard. The principal leaders of the 
navy led working groups to visit the Nansha archipela- 
goes and help Army units there intensify their grass-roots 
party branches. The Shenyang Military Region head- 
quarters organized an on-foot camp and field training 
operation in the snowy northern land. Everybody 
marched on foot and slept in the open, generals, head- 
quarter cadres, and soldiers alike. The General Political 
Department sent three working groups to visit grass- 
roots units this year. They stayed with companies, eating 
and sleeping with soldiers, joining them in recreational 
activities, performing patrol duty, growing vegetables, 
feeding pigs, and cooking in kitchens with the soldiers. 
So they managed to solicit opinions directly from sol- 
diers during their stay with them. Last year, Army 
leaders and organizations it all levels had properly 
solved the preblem of “going down to the grass-roots 
level.” This year, they have set forth some clearer 
guidelines on how to do a meticulous and solid job at the 
grass-roots level. 


The crux of improvement of work style lies in the process 
of improvement. This year, Army units at all levels have 
tried hard to understand and implement the instruction 
of the military commission’s leading comrades, find out 
the causes of the less down-to-earth style, and deepen 
their understanding of the importance of stressing imple- 
mentation, thus they have managed to overcome some 
longstanding malpraciices and reached a common 
understanding on many issues. 


Seeking truth from facts means to get rid of campaigns or 
the campaign-like working form and work style and to 
persistently do a good job in difficult routine work that 
needs meticulousness. A group army’s experience has 
given us profound inspiration: enthusiasm and a rush job 
alone do not ensure a good job in Army management. 
Instead, we must do a meticulous job, maintain high 
standards in every routine task, and ensure that all 
regulations and systems are properly implemented. The 
leaders’ duty is to see that their subordinate units carry 
out every order to the letter all the time, and long-term 
effects require patience and persistence. This can be 
compared to the case in which a skinay man cannot 
become fat in only a few days simply by eating a lot. 
Overeating may cause illness, and good health can only 
be built up by appropriate diet over the long run. 


Seeking truth from facts means to do away with decep- 
tion and proneness to boasting and exaggeration, and to 
dare to expose deficiencies and malpractices. The leaders 
at all levels of the group army have devoted great efforts 
to fight proneness to boasting and exaggeration. They 
repeatedly remind themselves of the necessity of “ignor- 
ing personal fame and interests but attaching great 
importance to the great cause.” They paid great attention 
to those basic tasks which do not promise rapid results 
but are conducive to Army development. Even when 
others were commended and became well-known 
because of some achievements, they remained patient 
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with their routine work—they would rather remain silent 
in order to finish their tasks in a down-to-earth manner. 
This practical spirit is highly commendable. They never 
exaggerate their achievements nor attempt to conceal 
their mistakes. A unit which was criticized by its supe- 
rior frankly admitted its mistake. In doing so the mem- 
bers displayed a high sense of responsibility for Army 
development, steadfastly upholding party spirit. Based 
on the principle of seeking truth from facts, they found 
out their shortcomings and worked harder to improve 
their work, thus making progress in Army building. 


Seeking truth from facts means to do away with habitual 
formalism, stick to the down-to-earth spirit, and always 
try to meet high standards. As far as implementation is 
concerned, this year, Army units at all levels have 
heightened their vigilance against formalism character- 
ized by slackness and conservativeness. This is very great 
progress. There are various formalistic practices, for 
example, leading comrades’ presence at meetings— 
leading people are requested to be present at all meet- 
ings, major Or minor, to show how important the meet- 
ings are; too many pilot projects-—‘‘pilot projects” are 
conducted in advance without exception even if the 
operation to be launched is familiar and has been done 
many times before, so pilot projects are rendered a mere 
formality, and this experience is not to be applied to the 
operation to be launched on a large scale; and the 
fondness of written documents—even if it merely con- 
cerns a matter that can be relayed verbally face to face, 
people always like to compile a report or a document 
which is to be submitted from one level to another. It is 
difficult to get rid of “old practices” like these. But some 
Army units’ practice has shown that one can do away 
with them so long as one is determined to do so. The key 
lies in the enhancement of understanding—one must be 
brave to do away with red tape and extravagance, but 
take the lead in cultivating a down-to-earth spirit and 
seeking high efficiency. 


Seeking truth from facts means to do away with perfunc- 
tory style and proneness to boasting and exaggeration 
but uphold the down-io-earth and practical spirit. It is 
very dangerous if one does not use one’s brain, does not 
try to get a clear picture of the real circumstances, does 
not think thoroughly before making a judgment, but only 
makes general appeals and works perfunctorily without 
giving specific guidance to cope with the real situation. 
The case of the first company of a regiment has helped 
many Army leaders enhance their understanding. Com- 
pany cadres are familiar with every fighter, and they 
worked meticulously to meet every fighter’s needs. No 
fighter in this company smokes, and they keep good 
hygiene, know how to sew and mend clothes, keep 
savings, cherish Army properties, and keep study mate- 
rials well. It is the company cadres that patiently taught 
them to keep all these good habits. 


To accomplish all the tasks, one wiil certainly have to try 
to skillfully apply the superior’s guidance to the actual 
circumstances in one’s unit. In the past, some comrades 
used to indiscriminately relay every guideline set by the 
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superior, and everybody used to implement the guideline 
perfunctorily. This year, we have stressed the impor- 
tance of implementation. Consequently, many comrades 
have completely changed their viewpoint. Now they 
believe ihat to have the tasks done they need to apply the 
general guideline and basic regulations laid by the mili- 
tary commission and the Army headquarters to their 
units’ actual work; and the tasks can be counted as well 
done only if the principles are well applied to reality. We 
must be adept at seizing the best opportunity to apply the 
guideline, always use our brain and go around to find out 
how the thing is going on, have a thorough under- 
standing of the superior’s instructions, have a clear 
picture of the real circumstances in the Army, take the 
entire situation into consideration, distinguish between 
key links and minor matters, hold to the right train of 
thoughts, and adopt effective measures. In light of their 
circumstances, a group army forwarded the orientation 
of “being strict with ordinary training, working in a 
down-to-earth manner to do away with slackness, and 
doing a solid job to improve the Army’s economic 
condition.” Since they have seized the crux of the 
matter, all of the group army members have a sense of 
intensity and have shown a great determination to 
accomplish the tasks, all sections have coordinated with 
each other, and the group army has made good progress 
in implementing the guideline and developing the Army 
on a full scale. 


Blazing new trails while working in a down-to-earth 
manner means a really high standard of work. This is 
what our Army leaders and organs at all levels are 
pursuing. 


Reviewing the past year, we can surely say that our 
leading organs at all levels have made remarkable 
progress in improving the work style. At the same time, 
however, we also remind ourselves that the problems 
regarding the leading style are longstanding and deep- 
rooted. Improvement of leading style cannot be accom- 
plished overnight but needs painstaking, unremitting 
efforts. 


*Year-ender’ on Motorized Camp, Field Training 


HK2401105892 Beijing JIEFANGJUN BAO 
in Chinese 25 Dec 91 p 1 


[““Year-ender” by staff reporters Gu Boliang (7357 0130 
5328) and Wang Hongshan (3769 3163 1472): “Temper 
and Improve Troops’ Combat Capability in ‘Move- 
ment’—Commentary on All-Army Motorized Camp and 
Field Training”} 


[Text] A climax of motorized camp and field training in 
various units has been reached this year, pouring an 
inspiring warm current into the current of all-army 
military training. This paper’s reporters either went 
along with various motorized troops or went on sites to 
observe and study exercises in live ammunition, and 
they have much food for thought. 
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By No Means a Simple, 360 Degree Change 


Camp and field training is not a new topic. In the 1960's, 
Comrade Mao Zedong set forth that field training was 
fine, and our army included camp and field training as 
an important content of its overall training, doing it ina 
big way. Last year, the General Staff Department’s work 
conference proposed the need to find a satisfactory 
solution to camp and field training, and all units have 
universally unfolded motorized camp and field training 
and a sound momentum rarely seen in years. 


That was not a simple 360 degree change. Information 
from various units shows that the motorized camp and 
field training this year has gone through great changes in 
content, approache, and purpose, compared with past 
training. 


—This year’s motorized camp and fieid training was not 
confined to mainly field marches on foot as in the 
past, but was combined with tactical topics in motor- 
ized movement, which its comprehensiveness, variety, 
and distance covered were all unprecedented in past 
camp and field training. A Nanjing Military Region 
unit conducted long distance motorized training, 
while implementing a forced march across the Chang 
Jiang at night. A Beijing Military Region motorized 
division covered 1,000 miles, with its destination set 
in Inner Mongolia’s desert. In the course of field 
training, the focus was laid on improving motorized 
capacity under tactical conditions; whereas in camp 
training, tactical exercises in coordinating divisions 
and regiments were organized, with the focus on 
coordination, organization, and command, with 
testing and improving the entire unit’s combat capa- 
bility as the key. Thus, past exercises in marching and 
camp life were elevated to a new tier of exercises in 
marching, camp life, and concealment. 


—The large scale and number of services of the arms and 
units involved was unprecedented, too. The air arm 
conducted transregional motorized exercise under tac- 
tical conditions; the navy fleet gave prominence to 
exercises in long voyage formations; and the second 
artillery troops conducted long distance motorized 
training linked to launching exercises. While con- 
ducting campaign exercises, various troops purposely 
organized maneuvers between two units in the field; 
exercises in single unit tactics as well as composite 
tactics of divisions and regiments were universally 
conducted in the field under complicated weather 
conditions and strange terrain. In early November, 
Shenyang Military Region headquarters took the lead 
in conducting a 1,000-mile motorized and camp 
training exercise. Thus, the whole army from top to 
grass roots, from units to military region organs all 
participated in motorized field and camp training, 
while undergoing temperiug and tests in motorized 
movement close to actual combat conditions. 


—Large-scale exercises in live maneuvers between two 
units was another characteristic of the motorized field 
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and camp training this year. Along with the motorized 
field and camp training under conditions close to 
actual combat, various units scored remarkable results 
in exercises with “live ammunition.” These reporters 
witnessed the exercises in composite tactics of maneu- 
vers between two units organized by a Beijing Military 
Region unit, a Chengdu Military Region unit, and a 
Guangzhou Military Region unit. According to incom- 
plete statistics, approximately 80 percent of the units 
armywide have conducted exercises with live ammu- 
nition linked to tactical topics. 


Quality, the Core of Training 


Field and camp training used to be a strong point in our 
army’s training. Then, it was cold-shouldered, but has 
now picked up again quickly with a great deal of new 
content and vitality instilled, where lies its impetus? 


While exploring this issue with the leading members and 
training experts of some units, they said this with deep 
feelings: “Proceeding from the tough and stern require- 
ments of actual combat is an important criterion for the 
quality of the troops’ training.” 


“Quality is the core and life of military training. Once 
the quality issue is grasped, the ‘key’ to doing a good job 
of military training is found.” 


Reviewing the pleasing momentum in motorized field 
and camp training this year, the reporters have already 
sensed the effects resulting from the potential surge of 
“quality consciousness”: 


The long-standing contradiction between training and 
actual combat is resolved. Motorized field and camp 
training as a form of eacrcise ine: has a close similarity to 
actual combat has really increased the training’s diffi- 
culty and intensity. 


It has brought along and promoted war preparations and 
the troops’ other work. Motorized training involves 
every part of a unit’s body in going through tests. For 
example, the issues on how political and ideological 
work should play a role of insurance in movement during 
field action; how sound a unit’s equipment should be; 
what the level of individual basic proficiency training is; 
and whether or not all links in logistics guarantee meet 
the requirements. All this can only be tempered and 
tested in movement. 


Composite training has been elevated to a new plane. 
Tactical motorized training is a comprehensive test to 
the soundness of movement, connection, and success in 
action and sets higher requirements on the coordination 
between various arms of the services. 


During the troops’ motorized movement and field 
actions, commanders at all levels were tempered in 
organization and command while their administration 
ability improved; with one stone they killed two birds. 


Thus we can see that the “results” of the large-scope 
motorized field and camp training armywide this year 
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are by no means confined to improving the quality of 
military training itself. The more important point is that 
through practice in pursuing training’s quality, people’s 
sense of quality has been augmented, with the army’s 
consciousness in quality-building heightened. 


We Should Aim Still Higher 


Coolly pondering this year’s motorized field and camp 
training when its curtain gradually fell, we find that there 
is still room for improvement. 


On the one hand, some problems were exposed in the 
training itself, such as the loss of connection in move- 
ment and the lack of experience in the administration 
and command of a motorized march, which reflect that 
with the gradual renovation of our army’s equipment, 
some commanders and troops have not completed and 
adapted to such changes. 


On the other hand, an insufficient oil supply and failure 
in other logistics supplies have also affected a good job of 
motorized field and camp training. 


This being the case, we should say that this year’s 
motorized field and camp training was only a good 
beginning for improving the quality of our troops 
training in a down-to-earth way. The question is how to 
make training in this arena more successful fiex! year. 


There is no ready example to follow. However, we 
should always aim and scale higher. 


Zhejiang’s Li Zemin Speaks at Army Party 
OW 2301065492 Hangzhou ZHEJIANG RIBAO 
in Chinese 15 Jan 92 pp 1, 4 


[Report by staff reporter Ling Zaiming (0407 0375 
2494): “Share Weal and Woe With One Heart and 
Mind—With Pomp and Circumstance, Zhejiang Prov- 
ince and Ningbo Host a Spring Festival Party in Salute of 
the Armed Forces’—ZHEJIANG RIBAO headline] 


[Text] Year in, year out, there is always a today. This 
morning, however, the emotion runs especially high. The 
1992 Spring Festival party in salute of the armed forces, 
cosponsored by Zhejiang Province and the city of 
Ningbo, was held with pomp and circumstance yesterday 
morning at the Ningbo Theater. 


Attending the party were Li Zemin, secretary of the 
provincial party committee; Sun Jiaxian, member of the 
Standing Committee of the provincial party committee 
and director of the Propaganda Department of the 
provincial party committee; Lian Yaoting, political com- 
missar of the East China Sea Fleet; Leng Kuan, deputy 
political commissar of the East China Sea Fleet; Liu 
Wenging, commander of the Air Force under the Navy's 
East China Sea Fleet; and Wei Dianbin, political com- 
missar of the Air Force under the Navy’s East China Sea 
Fleet. Xiang Bingyan, secretary of the Ningbo city party 
committee, hosted the party. 
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On behalf of the provincial party committee, the provin- 
cial government, and the people of Zhejiang, Li Zemin 
first extended his holiday greetings and heartfelt thanks 
to all officers and men of the active military units, armed 
police units, and reserve units stationed in Ningbo. The 
same was also extended to all officers and men of the 
ground, naval, and air forces; armed police units; and 
reserve units based in Zhejiang, as well as family mem- 
bers of revolutionary martyrs and servicemen, separated 
and retired military cadres, disabled revolutionary ser- 
vicemen, demobilized and retired soldiers, and service- 
men-turned civilians. He said that in 1991, under the 
leadership of the party Central Committee with Com- 
rade Jiang Zemin at its core, we steadfastly kept to the 
socialist path with Chinese characteristics, despite the 
changing international situation. As a result, we reaped 
new achievements, with political, economic, and social 
stability prevailing throughout the province and our 
people feeling secure. All this was the product of the joint 
efforts by the military and the people in the province, 
and it fully demonstrated the tremendous strength of the 
solidarity forged between the party, the government, the 
military, and the people. Behind each step forward in our 
local economic construction and social development 
were the efforts and sweat of the officers and men of the 
People’s Liberation Army, the armed police force, and 
the reserve force. 


Li Zemin said that in the past year, the three armed 
services, armed police units, and reserve units stationed 
in Zhejiang worked side by side with the people; 
together, they made new achievements in advancing 
socialist modernization in the province. Particularly, in 
the rescue and relief work after last year’s severe 
flooding, as well as in the construction of water conser- 
vation facilities and priority projects, the armed forces, 
acting in the interests of the country and the people, went 
all out to help the province by mobilizing large numbers 
of officers and men, organizing huge amounts of mate- 
rial and equipment, donating money and things, and 
rendering their selfless assistance. In the people’s minds, 
the armed forces established for themselves the noble 
image as the people's Army that loves and serves the 
people, and as such they won praise and respect from all 
over the province. 


Li Zemin stressed that the scudarnty between the Army 
and the government and <tween the Army and the 
people is a fine tradition established during the revolu- 
tionary war and in the course of the peaceful construc- 
tion. It has ensured us the victories of the revolution and 
construction. Today, in the face of the complexity of the 
international situation and the arduous mission of 
socialist modernization, strengthening such solidarity 
becomes all the more important. In the new year, no 
matter how complicated and changeable the interna- 
tional situation is, we must unswervingly advance along 
the course charted by the party Central Committee with 
Comrade Jiang Zemin at its core. In addition, we must 
firmly persist in economic construction as the central 
task, uphold the four cardinal principles, and adhere to 
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the policy of reform and opening to the outside world. 
Together, we will carry out the national and provincial 
policies and further our economic construction. All 
levels of party committees and governments in the 
province must further support the Army and give pref- 
erential treatment to families of revolutionary ser- 
vicemen and martyrs. They must, as always, care for and 
support the military’s development, and continue to do 
pratical services for the military. The party, the govern- 
ment, the military, and the people must further cement 
their unity, work with one heart and one mind, and greet 
the 14th party congress with new and outstanding suc- 
cesses. 


Lian Yaoting, political commissar of the East China Sea 
Fleet, spoke at the party on behalf of the officers and 
men of the armed forces and armed police units based in 
Ningbo. 


Lian Yaoting said that in the past year the provincial 
party committee, the provincial government, and the 
people in Zhejiang earnestly acted in the spirit of the 
national double support conference. With immense 
enthusiasm, they cared for and supported the military's 
development in various aspects, thereby effectively 
advancing the military’s modernization and facilitating 
the fulfillment of its various missions. He said that in the 
new year, we, the armed forces personnel stationed in 
Ningbo, will continue to act in the spirit of the national 
double support conference. We will launch, on an exten- 
sive scale, various activities in support of the govern- 
ment and the people, highlighting “our love for the 
people and our willingness to learn from and serve the 
people.” In addition, we will further consolidate and 
develop the new relations between the Army and the 
government, and between the Army and the people, 
featuring a willingness to “share weal and woe with one 
heart and one mind” with each other. In this way, we will 
actively support local economic construction, bravely 
participate in rescue and relief work, and strive to make 
positive contributions to the economic development and 
social stability of our home away from home. 


At the party, Li Zemin presented gifts to the armed 
forces stationed in Ningbo on behalf of the provincial 
party committee and the provincial government. Later, 
party and government leaders from Zhejiang and 
Ningbo joined military leaders, officers, and men sta- 
tioned in the city in viewing a special theatrical perfor- 
mance in salute of the armed forces. 


The day before the Spring Festival party, Li Zemin and 
Sun Jiaxian led a group from the provincial party com- 
mittee and the provincial government to pay a special 
visit to organs of the East China Sea Fleet and of the Air 
Force under the East China Sea Fleet. There they 
extended their regards, solicited opinions, and held 
cordial talks with military leaders. The group also toured 
companies, hospitals, and barracks, inquiring about sol- 
diers’ work and living conditions. They also conveyed to 
the vast numbers of officers and men there the cordial 
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regards and New Year's greetings from the provincial 
party committee, the provincial government, and the 
people in Zhejiang. 


Li Jinming, secretary general of the provincial party 
committee, and responsible individuals from pertinent 
provincial authorities also took part in the party and the 
group tour in salute of the armed forces. 


Hou Zongbin Speaks on Armed Forces Reserves 


HK2301101192 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 16 Jan 92 


[Excerpts] A provincial meeting attended by party first 
secretaries of people’s armed forces departments at three 
levels throughout the province was held in Zhengzhou on 
the afternoon of 15 January. The meeting agenda was 
this: conscientiously study and implement the spirit of 
the relevant central instructions; unify thinking and 
enhance understanding; and study ways to further 
strengthen the building of the national defense reserve 
force. 


Lieutenant General Song Qingwei, secretary of the Jinan 
Military Region CPC Committee and its political com- 
missar, personally attended the meeting to provide guid- 
ance. Hou Zongbin, provincial party secretary and pro- 
vincial military district CPC Committee first secretary, 
delivered an important speech. Major General Wu 
Guangxian, provincial CPC Committee Standing Com- 
mittee member and CPC Committee party secretary and 
provincial military district political commissar, deliv- 
ered a report on the basic situation of the work of the 
people's military reserve forces of the province last year 
and future tasks. Major General Zhu Chao, provincial 
military district commander party deputy secretary, pre- 
sided over the meeting and relayed the spirit of the 
relevant instructions issued by the central authorities. 


Comrade Hou Zongbin called on all attendees to truly 
attach importance to and strengthen the work of people's 
military reserves and the building of national defense 
reserve forces from a strategic high plane. He also 
specially dwelt on the image of leading cadres among the 
masses. He stressed that this could be summarized as a 
firm political stand; unity and cooperation; honesty and 
fair-mindedness; and doing a solid job in developing 
undertakings. The work style of three preventions and 
four practical jobs advocated by the provincial CPC 
Committee has reflected such an image. [passage 
omitted] 


In his speech, Song Qingwei fully affirmed the gratifying 
achievements made by Henan in recent years in sup- 
porting the army and giving preferential treatment to 
families of revolutionary armymen and martyrs, sup- 
porting the government and cherishing the people, and 
promoting the work of people's militia reserve forces. On 
behalf of the Jinan Military Region CPC Committee and 
leading organ, he extended his warm congratulations on 
the meeting's convening. [passage omitted] 
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Gu Jinchi Greets Provincial Military District 
HK2301094092 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 16 Jan 92 


[Text] Yesterday morning, Gu Jinchi, provincial party 
secretary; Li Fusheng, provincial People’s Congress 
Standing Committee vice chairman; Lu Ming, vice gov- 
ernor, and (Xian Xiaozheng), provincial Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] vice 
chairman, sent their regards and Lunar New Year greet- 
ings to the officers and men of the provincial military 
district. 


Early yesterday morning, provincial leading comrades 
went to the provincial military district organ. They 
talked about the close military-civilian relationship with 
provincial military district Commander Sun Cuiping 
and Political Commissar Li Zhong ir an intimate and 
warm atmosphere. They sent festive regards to all the 
officers and men in the provincial military district and 
thanked the army for its achievements in such areas as 
the army-supported construction projects, salvage and 
rescue operations, the building of the people's militia 
and reserve force. Gu Jinchi said that at the beginning of 
the new year, we must continually strengthen and 
develop the results of the double support work so that it 
can continually proceed ahead in a correct direction. 


Military District Commander Sun Cuiping and Political 
Commissar Li Zhou expressed their deep gratitude to the 
province’s people for their vigorous support in army 
building over the past year. They said that we should 
continually improve the work of supporting the govern- 
ment and cherishing the people, bring into play the 
advantages of troops, and actively support local eco- 
nomic development and the development of the two 
civilizations. 


In addition, it is reported that yesterday morning, 
leading comrades, including Wang Jintang and (Yao 
Fengzhu), sent festive greetings to all the officers and 
men of the armed police corps c. behalf of the provincial 
party committee, provincial advisory commission, pro- 
vincial people’s congress, provincial government, and 
provincial CPPCC and thanked them for the efforts they 
have made to safeguard Gansu’s social stability and 
peace over the past year. 


Economic & Agricultural 


Article Criticizes Operation of Joint Ventures 


HK 1701000792 Beijing JINGJI GUANLI in Chinese 
No 11, 5 Nov 91, pp 47-50 


[Article by Wu Jinhua (0702 6855 5478) and Zhang 
Xihong (1728 6932 3163); edited by Song Jiuru (1345 
0046 1172): “Investigations of Sino-Foreign Joint Ven- 
tures and Cooperative Enterprises in Guangdong Prov- 
ince”’} 
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[Text] As of the end of 1989, in Guangdong Province 
there were 5,056 Sino-foreign joint ventures and coop- 
erative enterprises of various kinds which had started 
business and were operating, of which 2,569 enterprises 
were under the system of ownership by the whole people 
and Sino-foreign joint venture and cooperative enter- 
prises (already in business and operation). The total 
investment volume according to project agreements was 
21.391 billion yuan when converted into renminbi, and 
the actual investment volume was | 3.682 billion yuan, 
comprising the actual conversion of foreign investment 
funds into 7.562 billion yuan and investments by the 
Chinese side amounting to 6.12 billion yuan, respec- 
tively occupying 55.3 percent and 44.7 percent. In 1989, 
the total volume of business and sales was 19.3 billion 
yuan and the total output value was 16.43 billion yuan. 


Development of Sino-foreign venture ventures and 
cooperative enterprises has realized the total introduc- 
tion of foreign capital, advanced technology, equipment 
and management experiences; pushed ahead technolog- 
ical progress in provincial enterprises and readjustments 
of their industrial structure, product structure, and 
enterprise organizational structure: stepped up the devel- 
opment of an externally oriented economy; and has 
increased the state’s revenues. However, many problems 
exist, such as poor effects from enterprise operations, 
low returns on state assets invested, and so forth. 


i. Operational Effects Are Not Ideal, Investment 
Benefits for the Chinese Side Are Even Worse 


1. Widespread and Large Losses 


In 1989, of 2,569 joint ventures and cooperative enter- 
prises already in production and operation, |,147, or 
46.59 percent suffered losses. Their total deficit was 686 
million yuan. If we compare the 1,788 industrial enter- 
prises in joint ventures and cooperative enterprises with 
the 2,200 state industrial enterprises in the province as 
listed in the budget, it was found that of the joint venture 
and cooperative enterprises, 51.6 percent suffered losses, 
which was 36 percent higher than losses suffered by state 
industrial enterprises. The amount of losses suffered by 
the joint venture and cooperative enterprises was 472 
million yuan, 118 percent higher than state industrial 
enterprises, even though the difficulties met with during 
the year by state industrial enterprises were greater in 
certain respects than those met by joint venture and 
cooperative enterprises. This serious state of losses suf- 
fered by the latter is well worth people's deep thought. In 
fact, 36.6 percent of joint ventures and cooperative 
enterprises suffered losses in 1986, 36.3 percent in 1987, 
and 31.3 percent in 1988. Even in 1988, which was 
relatively speaking a smooth year for business among all 
the years given, losses were much higher than those of 
the state industrial enterprises. 


2. Principal Targets for Input and Output Tending to the 
Low Side 


In 1989, sales receipts of Sino-foreign joint ventures and 
cooperative enterprises amounted to 19.3 billion yuan 


32 NATIONAL AFFAIRS 


and net profits to only 515 million yuan, the overall 
profit rate being 2.67 percent, which, compared with the 
7.14 percent of the year before was 4.47 percent less, the 
decrease being 63 percent. In 1989, concerning the profit 
targets of joint ventures and cooperative industrial 
enterprises compared with those of state industrial enter- 
prises listed in the budget, a sample of the principal ones 
could not match those of the state industrial enterprises. 
For example, the sales profit rate of the joint ventures 
and cooperative enterprises was 3.13 percent, 2.36 per- 
cent lower than that of the state industria! enterprises; 
the profit and tax rate of the joint venture and coopera- 
tive enterprises output value was 10.71 percent, 8.17 
percent lower than the state industrial enterprises. 
Returns per 100 yuan of the original fixed assets for joint 
venture and cooperative enterprises was 6.18 yuan, 2.26 
yuan lower when compared with state industrial enter- 
prises. In 1987 and 1988, the Ministry of Foreign Eco- 
nomic Relations and Trade successively conducted 
investigations into the effects of 2,976 and 4,096 units, 
respectively, of the same category of enterprises 
throughout the country and the results found, compared 
with Guangdong Province, showed that the increases 
and decreases in the various targets for both did not 
exceed 2.5 percentage points. Thus it can be seen that the 
irrationality in the effects of this category of enterprises 
is a national problem. 


3. Operating Effects of Sino-Foreign Cooperative Enter- 
prises Are Worse Than Those of Sino-Foreign Joint 
Ventures 


In 1989, there were 1,425 Sino-foreign cooperative 
enterprises listed in the statistics of financial depart- 
ments, greater than joint venture enterprises by some 
24.5 percent. The actual amount of capital input was 
6.967 billion yuan, 3.8 percent greater than joint venture 
enterprises. Net profits realized by joint venture enter- 
prises amounted to 530 million yuan, while cooperative 
enterprises suffered net losses of | 7.52 million yuan. The 
overall profit rate of joint venture enterprises was 4.3 
percent while that of cooperative enterprises was -0.25 
percent. In the relatively smoother year of 1988, net 
profits realized by joint ventures totaled 597 million 
yuan, while those of cooperative enterprises totaled 248 
million yuan. The overall profit rate for joint ventures 
was 5.0 percent while that of cooperative enterprises was 
4.72 percent. 


4. Low-Level Effects of Investment From the Chinese 
Side, Serious Losses Incurred 


In Guangdong Province, the economic effects of joint 
ventures and cooperative enterprises in Guangzhou have 
been raiher good all along. However, according to a 
survey by ‘he state-owned assets office of the Bureau of 
Finance ia the city, of 109 joint ventures and coopera- 
tive enterprises (investors on the Chinese side were all 
State enterprises) in 1989, total capital investment in 
joint venture enterprises amounted to 1.784 billion 
yuan, of which investments from the Chinese side were 
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1.01 billion, or 56.6 percent; 10.3 percent of the state- 
owned assets subordinate to the city. However, through 
the years, the aggregate sum of profits belonging to the 
Chinese side fiom enterprises which made profits was 
only 28.6 million yuan and actual returns were 24.8 
million yuan, while the proportion of losses made by 
deficit enterprises shared by the Chinese side according 
to their investment ratio amounted to 28 million yuan. 
Thus, the rate of return on state-owned assets was nearly 
zero. 


According to statistics compiled by the finance depart- 
ments, in 1988, profits and other receipts distributed to 
investors from the Chinese side out of all profits 
amounted to 262 million yuan, but the amount delivered 
to the finance department was only 1.97 million yuan, or 
0.75 percent. In 1989, profits and other receipts distrib- 
uted to investors from the Chinese side amounted to 
3.07 million yuan, or 0.59 percent. By far the largest 
portion of the balance was scattered among various 
investment units. 


II. Analysis of Causes 


1. Of Investment Inputs Into Joint Ventures and Coop- 
erative Enterprises, a Low Appraisal of the Assets of the 
Chinese Side Was Usually Made While a High Appraisal 
Was Made of Those From the Foreign Side 


Some years ago, when Sino-foreign joint ventures and 
cooperative enterprises were first being organized, due to 
the Chinese side's anxiety to achieve but lack of experi- 
ence, they frequently did not follow international prac- 
tices in making a serious and scientific appraisal of both 
sides’ assets. On real assets contributed to the joint 
ventures, such as machinery, equipment, and factory 
buildings, their evaluation was generally rade according 
to the net value in the accounts and under the conditions 
of currency inflation. The Chinese side was naturally on 
the losing end. As for the non-tangible value of such 
assets as trademarks, business reputation, and technical 
software, it was frequently ignored by the Chinese side. 
In addition, Chinese investors in general, anxious to 
attract foreign merchants’ capital investments, fre- 
quently agreed to rent out buildings, land, and storage 
facilities to the joint venture and cooperative enterprises 
at rents far below cost. Some even went so far as to 
provide, without remuneration, warehouses, staff dormi- 
tories, and work sites not specified in the agreement, 
thus causing losses to the Chinese side. According to a 
survey by the Finance Bureau in Guangzhou, the actual 
value of assets of certain enterprises was found to have 
been 29.6 percent higher on average than the appraised 
value. 


Concurrent with making a low appraisal of the assets of 
the Chinese side, the value of assets of the foreign side 
was generally over-appraised. The tangible and intan- 
gible asset-values of the foreign side, such as equipment, 
technology, management know how, trademarks, and so 
forth were usually reported by the foreign side and fixed 
after negotiations by both sides. In the negotiations, 


FBIS-CHI-92-20 
30 January 1992 


because a certain portion of the investors from the 
Chinese side did not know international market condi- 
tions and were thus unable to make a correct appraisal of 
the assets provided by the foreign side, in addition to the 
low caliber of some of the value assessors, a high 
appraisal of the value of the foreign side’s assets was 
frequently made. As reflected by finance departments 
and enterprises, the value of the equipment purchased 
through the foreign side or that of the fixed assets 
directly put in by the foreign side as a share of invest- 
ment was subsequently found to be generally around 30 
percent higher than international market prices. In some 
cases, the foreign merchants even put in second-hand or 
dilapidated equipment in place of new equipment, thus 
causing much damage to the Chinese side. 


In recent years, specialized accountants’ offices in var- 
ious localities have taken up asset assessment work for 
joint venture and cooperative enterprises and have 
retrieved a portion of the losses suffered by the Chinese 
side. Unfortunately, because of a lack of unified princi- 
ples and standards of appraisal and evaluation, in addi- 
tion to manpower limitations and the business level in 
existing ac.wuntants'’ offices, this kind of work still meets 
many difficulties. 


2. Production and Operational Power Are Controlled by 
the Foreign Side, the Chinese Side is in a Passive 
Position 


Because personnel on the Chinese side cannot freely 
leave the country, have no knowledge of international 
market conditions, and many marketing channels are in 
the hands of the foreign side, foreign merchants have 
literally dealt “two blows” to the Chinese side in the two 
aspects of importing raw materials and exporting fin- 
ished products. It is understood that when foreign mer- 
chants help joint ventures and cooperative enterprises to 
purchase raw materials, they usually demand a handling 
fee of 7-10 percent and even 15 percent. Some foreign 
merchants even played around with prices. They fre- 
quently cut prices for export products, the sales of which 
they had contracted for, thus causing losses to the joint 
venture and cooperative enterprises and enabling the 
foreign merchants to make huge gains. 


In many enterprises, the power in production manage- 
ment and financial and personnel affairs is basically 
controlled by the foreign merchant whose word is final 
and who alone can declare whether or not there have 
been profits or losses. Some foreign general managers do 
not understand China's national conditions, lack man- 
agement experience, and have handled the enterprise’s 
production and operation in such an abnormal manner 
as to cause losses. Facing such conditions, in many 
localities, the joint venture and cooperative enterprises 
have enforced the system of having one side (mostly the 
foreign side) contract for and take charge of the entire 
operation of the enterprise. But this has produced many 
difficult problems in policy and legitimacy, such as the 
contracting agreement not having had the approval of 
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the relevant department in charge, not possessing the 
necessary legal effect, the contracted base figure being 
too low, and so forth. 


3. Both the Chinese and Foreign Sides Fail To Put in 
Sufficient Funds Promptly and According to the Agree- 
ment and the Enterprise Has To Depend on Loans To 
Run the Business and Thus Shoulders a Heavy Debt 
Burden 


According to an inspection of the capital funds of 4,248 
joint venture and cooperative enterprises conducted in 
1988 by the Guangdong Provincial Industry and Com- 
merce Bureau, it was found that 49.7 percent of the 
enterprises had not paid sufficient capital funds and that 
in 322 enterprises, or 7.5 percent, neither side had paid 
in any capital funds at all. Statistics compiled by the 
financial department involving 700 joint venture and 
cooperative enterprises showed that actual investments 
made by the Chinese side amounted to 81.4 percent of 
the subscribed capital amount stipulated in the agree- 
ment, while the foreign side paid up only 70 percent of 
the prescribed amount. For 1,138 cooperative enter- 
prises, the actual investment paid by the Chinese side 
was 97 percent of the subscribed amount stipulated in 
the agreement, while on the foreign side only 65 percent 
was paid (not including the superhighway project). In 
1989, of 2,569 joint venture and cooperative enterprises 
included in the statistics, the prescribed total investment 
amount was 21.39 biiiion yuan, but the actual total 
investment made was only | 3.682 billion yuan, or 64 
percent. As a result of insufficient paid-in capital from 
both sides in addition to the fact that at the time of 
signing the agreement neither side had paid any atten- 
tion to the matier of circulating funds, joint venture and 
cooperative enterprises had to depend on a large amount 
of debt to carry on business. By the end of 1989, 
long-term loans made to enterprises from domestic 
financial institutions amounted to 3.398 billion yuan 
and circulating loan funds amounted to 14.459 billion 
yuan, bott of which together was equivalent to 130 
percent of the subscribed capital of both sides. Interest 
payments amounted to 595 million yuan, which was 
larger than the realized net profits of the enterprises. 


4. There Are Loopholes in Policy and Regulations Which 
Make It Difficult To Ensure Safety and Increases in the 
Value of State Assets 


In taxation policy, according to the provisions of the 
“Income Tax Law on Sino-foreign Joint Ventures” and 
the “Income Tax Law on Foreign Enterprises,” collec- 
tion of income tax from joint ventures and cooperative 
enterprises should start from the year they begin to make 
profit, subject to three years’ exemption and a reduction 
of 50 percent for two years subsequently. For enterprises 
organized by Overseas Chinese or Hong Kong and 
Macao compatriots and enterprises of an advanced tech- 
nology-type, the years of tax exemption or reduction may 
be further extended. Many joint venture and cooperative 
enterprises, taking advantage of these provisions, have 
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resorted to various measures such as increasing expen- 
ditures and production costs, thus deliberately delaying 
when they start making profits or reducing the amount of 
profits. On the other hand, on the Chinese side, a 
definite system of checking production costs is lacking 
and also jacking is a system of supervising enterprises” 
expenditure. 


For cooperative enterprises, the policy provisions permit 
enterprises to recover the investment made through 
stepping up the depreciation process. As a result, many 
foreign merchants, only several years after the enter- 
prise’s establishment, have been able to recover their 
investments. Therefore, the foreign side may be said to 
have had no investment risk at all. They would not be 
concerned then with the enterprise’s production and 
operation and in the case of projects in trouble, the 
foreign merchants would literally stand aloof and not 
care at all. Due to the speeding up of the depreciation 
process and foreign merchants taking away enterprise 
funds in advance, enterprises’ self-owned funds for busi- 
ness operations and the renovatior. or transformation of 
equipment are reduced while the enterprises’ external 
debts are correspondingly increased, resulting in the 
operational risks of the enterprise falling to a large extent 
on the shoulders of investors on the Chinese side. 


In addition, due to the Chinese side's lack of a sufficient 
force of tax assessors and to the low efficiency of those 
assessors available, many enterprises have taken advan- 
tage of this and there has been much tax evasion. 


5. Defects in Service, Management, and Supervision 


Al present, the joint venture enterprises there is multi- 
head management, but there is also the phenomenon of 
a lack of management. Enterprises, in reporting their 
work projects and submitting them for sanction and 
registration, have to go through the planning commis- 
sion, economics and trade committee, and various 
departments on industry, commerce, and taxation and in 
the course of production and operation they have to 
liaise with departments in charge of finance, taxation, 
and labor. Due to a lack of coordination between the 
various departments, enterprises, in the course of orga- 
nization or production and operation, have frequently 
found themselves at a loss to promptly settle problems 
that may arise. Moreover, each department lacks an 
all-round understanding of the general business condi- 
tions of the enterprises and hence is unable to strengthen 
its contro! and supervision of the enterprises. In recent 
years, due to the lack of trustworthiness of certain parties 
on the foreign side and their failure to abide by the terms 
of agreements, there have been many cases of the Chi- 
nese side suffering losses. In this connection, there have 
been more outstanding cases of failures to keep to 
investment schedules, conducting external sales of prod- 
ucts in violation of the terms of the agreement, and so 
forth, all of which the Chinese side has basically ignored. 
Similarly, certain departments on the Chinese side are 
guilty of irregularity in their work, being irresponsible, 
and frequently imposing random levies on enterprises, 
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thus causing the latter many difficulties. In addition, 
certain are inept in their financial administration, cause 
wastage in their use of raw materials, and extravagantly 
spend enterprise funds, while in some cases the two sides 
cannot coordinate with each other, frequently engage in 
mutual disputes, and thus cause the enterprise to lose its 
deserved effects. 


6. Errors in Investment Policy on the Chinese Side and 
Dependence on Investment Loans Which are Difficult 
To Repay 


Some years ago, due to the irresponsible allocation and 
distribution to projects striving to build luxury hotels 
and recreation grounds for tourists, ordinary industrial 
processing projects suffered, the economic effects of 
many enterprises were very poor, and this became a 
heavy burden on the localities. In particular, a number of 
investors from the Chinese side, aside from putting up as 
their share of investment real assets, a small amount of 
their own funds, and certain invisible assets, borrowed 
money from banks to pay up their shares of the invest- 
ment. Unfortunately, there few profitable returns and 
the investors from the Chinese side were unable to repay 
their loans to the banks. 


III. Counter Measures and Recommendations 


Establishment of Sino-foreign joint ventures and coop- 
erative enterprises is an effective form of utilizing for- 
cign capital and is also an important content of China's 
policy of opening up to the outside world. From now on, 
it is necessary to further perform a good job in utilizing 
foreign capital and raise the level of its utilization so that 
the development of Sino-foreign joint ventures and 
cooperative enterprises can proceed to a new stage of 
development. To achieve these purposes, we recommend 
the following: 


1. In view of the widespread losses of Sino-foreign joint 
ventures and cooperative enterprises at present and their 
economic effects not being at all ideal, it is recom- 
mended that governments at various levels and relevant 
management departments take handling and repairing 
enterprises’ deficits, raising their economic effects, and 
ensuring the safety of and an increase in the value of 
State assets involved as an important matter to grasp in 
further doing a good job in opening up to the outside 
world and developing an externally oriented economy. 
Typical examples of good management and outstanding 
performance should be summed up and followed. Those 
enterprises suffering heavy losses should be helped to 
find out the causes, sum up experiences and lessons. 
formulate and devise measures, and improve effects. In 
the case of enterprises whose assets cannot meet their 
liabilities and which really have no future, concrete 
measures to handle them should be formulated. On the 
part of relevant government management departments, 
they should clearly know their duties, improve their 
efficiency in work, and perform their services well. 
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2. improve relevant policies and regulations and bring to 
standard the management of joint ventures and cooper- 
ative enterprises. Relevant provincial management 
departments should formulate “regulations on the finan- 
cial registration and control of foreign-invested enter- 
prises” and detailed rules governing their enforcement as 
soon as possible. Definite and clear provisions should be 
made concerning such phases as the appraisal of an 
enterprise's assets and of the assets and credit standing of 
the Chinese and foreign sides, sources of investment 
funds, principles of product-pricing, production costs 
and expenses standards, profit distribution, repayment 
of loans, and matters concerning financial and 
accounting systems. At the moment, it is necessary to 
solve such problems as insufficient payments of invest- 
ment funds, failures to carry out the terms of an agree- 
ment, random accounting of production costs, willfully 
increasing the amount of depreciation to be set aside, 
lowering of effects, and so forth. In orier to make 
Sino-foreign joint ventures pay high regard to effects, it 
is recommended that the state change the current stipu- 
lation that collection of income tax from joint ventures 
should, “starting from the year they begin to make a 
profit, be exempt for three years and reduced by 50 
percent for the subsequent two years” to “starting from 
the year the enterprise goes into operation, collection of 
income tax is exempt for three years while the years of 
reduction by 50 percent are extended to three to five 
years.” There should be a clear stipulation of the time 
limit between the enterprise's registration and formally 
going into production and operation. Cases of coopera- 
tive enterprises setting aside large amounts of deprecia- 
tion funds and increasing start-up expenses to pay off 
capital investments should be reported first to the rele- 
vant departments for screening and approval. As for 
enterprises whose assets cannot meet their liabilities, 
which incur deficits year after year, and which are in 
heavy indebtedness, the bankruptcy law should be 
applied to them and compulsory transfers of property 
rights should be resorted to. 


3. Raise the quality level of management personnel on 
the Chinese side and vigorously improve enterprises’ 
operations and management. From now on, principal 
personnel dispatched from the Chinese side to work in 
joint ventures and cooperative enterprises must have 
passed the necessary training and examinations. Con- 
cerning problems which currently have risen due to poor 
management, the departments concerned should help 
enterprises to set up and perfect various managernent 
systems. In cases of insufficient payment of investment 
funds and failures to follow the agreement's provisions, 
the relevant departments should intervene and require 
the parties concerned to strictly follow the agreement. In 
the event of the foreign side exercising too much power 
of control over marketing products, they should help the 
enterprises to fix the rational profit rate on the mar- 
keting of finished products, thus preventing any undue 
losses. As for foreign merchants having contracted for 
the sole operation of enterprises, corresponding regula- 
tions and management measures should be formulated. 
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In order to extricate the Chinese side from the passive 
position of not having sufficient information and intel- 
ligence as to allow the foreign side to solely control 
rnarketing channels, business personnel on the Chinese 
side should have greater freedom to leave the country to 
make on-the-spot surv.,s. At the same time, provincial 
organs stationed abroad should be fully utilized to pro- 
vide counselling services to the enterprises on market 
development news and the financial and credit standing 
of foreign merchants and should help enterprises to 
perform the jobs of importing and exporting materials, 
equipment and products well. 


4. Grasp seriously and well the distribution and controi 
of receipts on the Chinese side. In this survey, the 
receipts of the Chinese side of the joint ventures and 
cooperative enterprises mostly belong to the benefits of 
State assets. Financial departments at various levels 
should follow regulations to cort.ol them, use them 
rationally, and prevent them fron being lost or going 
into private pockets. In the case of units on the Chinese 
side which have used loan funds to finance their invest- 
ment contributions, a portion of the receipts may be 
used to repay the loans but should not be used for other 
purposes. If the units face special difficulties and are 
beyond their ability to repay the loans while they them- 
selves are in conformity with industrial policy and are 
essential to the state, the state may further consider 
adopting a special preference policy in taxation to pro- 
tect the units on the Chinese side in establishing Sino- 
foreign joint ventures and cooperative enterprises. 


From now on, in setting up Sin»-foreign joint ventures 
and cooperative enterprises it is necessary to follow the 
needs of the state's industrial policy and of the interna- 
tional market, seriously perform well all possible survey 
work, strengthen macroeconomic regulation and control, 
and strictly screen projects in =*ordance with the 
requirements periodically promulgated by the provincial 
government on the utilization of foreign capital to 
improve the quality of projects introduced and 
imp orted. 


6. Regarding the management structure, it is necessary to 
organize a control department or organization in charge 
of foreign merchants’ investment enterprises (including 
wholly foreign-owned enterprises) which is prestigious, 
highly efficient, and possesses an overall capacity and 
function of guidance, coordination, control, and service 
rendering to solve the current problems of nondemarca- 
tion in the functions of the various departments and of 
mutual disputes. 


Li Langing on Foreign Trade Work Arrangements 
HK2201133892 Beijing GUOJI SHANGBAO 
in Chinese 26 Dec 91 p 1 


[By correspondents Zheng Zhihai (6774 1807 3189) and 
Ren Xiaofei (0117 2556 7236): “Li Langing Makes 
Arrangements for 1992 Foreign Economic Relations and 
Trade Work”) 
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[Text] With the new system of assuming full responsi- 
bility for profits and losses, China has seen flourishing 
development in its foreign economic relations and trade. 
Next year, we are going to further deepen and perfect 
foreign trade restructuring, continue to regard it as a 
central task to increase foreign exchange earned through 
exports and enhance economic efficiency, and bring 
about a comprehensive development to all foreign- 
related economic and trade business. These reporters 
learned the above at a national meeting on foreign 
economic relations and trade held in Beijing 18-24 
December. State leaders, including Premier Li Peng and 
Tian Jiyun, met with some participants, and listened to 
reports submitted by persons in charge of economic and 
trade departments in Shanghai, Guangdong, Shandong, 
and Heilongjiang. Premier Li Peng delivered an impor- 
tant speech on foreign economic relations and trade at 
the meeting. Vice Premier Tian Jiyun attended and 
addressed the closing ceremony. 


When making work arrangements for next year, Minister 
Li Langing called on economic and trade departments at 
all levels to implement continuously the two major 
strategies of witining over markets with better quality 
and of developing a diversified market. The following 
are next year’s major tasks: 


—In 1992, China’s exports should increase at a rate 
sightly higher than the 6-percent average annual 
growth rate of GNP during the Eighth Five-Year Plan 
period. We should continue to improve the mix of 
exported products, and increase the exports of highly 
finished products. Efforts should be stepped up to 
work out policies and measures to encourage and 
promote China's exports of technologies, and use 
technology exports to power the exports of complete 
sets of equipment. 


—Imports should be arranged in accordance with the 
principle of maintaining a basic balance between 
imports and exports. Continued efforts should be 
done to maintain an appropriate scale of technology 
imports, optimize the structure of introducing tech- 
nology from aboard, and use imports and exports to 
bring along technology introduction. 


—International economic cooperation should be closely 
integrated with international trade, and the two 
should help each other forward. Vigorous strides 
should be taken to develop foreign-related contract 
projects and labor cooperation; and in accordance 
with the principle of “relying mainly on one industry 
and developing a diversified economy,” grant 
approval to some qualified foreign trade (or industrial 
and trade) companies to engage in foreign-related 
contract projects and labor cooperation. 


—Investment environment should be further improved. 
We should continue to adopt diversified ways to 
attract direct foreign investment; make a success in 
utilizing foreign capital by providing orientation and 
guidance, enhancing the scientific level, strengthening 
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management, and stressing economic returns; and run 
existing foreign-invested enterprises well and in a 
down-to-earth manner. 


—It is necessary to set up nontrading enterprises outside 
the borders, mainly enterprises which can help China 
expand exports or obtain China’s long wanted natural 
resources, as well as service enterprises which can 
provide special technological services. 

It is also one of the key tasks for the development of 

economic relations and trade in 1992 to deepen reform 

in foreign trade enterprises and further enhance their 
economic efficiency, operationa! and managerial level, 
and competitive capacity. Li Langing pointed out: For- 
eign trade enterprises should strengthen and improve 
their internal operation and inanagement; set up a com- 
plete scientific mechanism for self-development and 
self-restriction; integrate industry with trade, and trade 
with industry (and agriculture and technology); and take 
the road of industrialization and becoming groups. 
Efforts should be done to encourage and support quali- 
fied foreign trade enterprises to develop toward indus- 
trialization, and build up bases to produce stable and 
fine-quality goods. On a voluntary and mutually benefi- 
cial basis, qualified foreign trade companies, especially 
national-level ones, can gradually develop into export- 
oriented enterprise groups, which are headed by foreign 
trade companies and composed of a number of produc- 
tion enterprises, and which integrate trade with industry 

(and agriculture and technology). In light of actual needs 

and possibilities, we can select a number of qualified 

foreign trade enterprises to carry out gradually an inter- 
nationalized operation. 


He stressed: To further carry out foreign trade restruc- 
turing, we should mainly use economic levers and legal 
means, and adopt necessary scientific administrative 
management to manage and regulate economic and trade 
activities including imports and exports, to enable 
China's foreign trade system to keep abreast of interna- 
tional trade standards. To this end, we should reinforce 
macroeconomic management, transform the functions 
and roles of administrative organs; further strengthen 
the building of various systems; rectify the operational 
order, accelerate the process of economic and trade 
legislation; and enhance the transparency of policies, 
rules and regulations, and systems guiding the work of 
economic relations and trade. He also called for con- 
tinued efforts to improve the administrative organs work 
style, enhance the professional quality of cadres in 
charge of economic relations and trade, successfully 
carry out the building of clean administration, and end 
all unhealthy trends in trades. 


SAE To Retain Fixed Foreign Exchange Reserve 


OW2201110292 Beijing XINHUA in English 
0921 GMT 22 Jan 92 


[Text] Beijing, January 22 (XINHUA)—Setiing aside a 
fixed amount of foreign exchange reserve is high up on 
the 1992 working agenda of the State Administration of 
Exchange (SAE). 
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SAE head Yin Jieyan told a national working meeting on 
the management of foreign exchange on Monday that a 
regular exchange reserve with an “appropriate” sum will 
ensure China’s capability of foreign debt repayment. 


Yin did not reveal the actual amount needed to build up 
the reserve, but said research work is getting under way. 


China achieved a balanced foreign exchange revenue and 
expenditure in 1991. Its foreign exchange reserve has 
exceeded 40 billion U.S. dollars, according to earlier 
XINHUA reports. 


Yin said though China borrowed less foreign loans last 
year as against the previous two years, its total volume of 
foreign debt has been on the rise in recent years, espe- 
cially the amount of commercial loans. 


With the three-year retrenchment program having 
ended, the demand for the foreign currency is expected 
to be stronger. 


Yin urged exchange administration offices across the 
country to tighten their control on forcign debts, the 
commercial debts in particular, and carefully study the 
payment ability of the borrowers. 


As the specialized banks and the other financial bodies 
are handling an increasing amount of overseas debts, the 
state will carry out a managerial mechanism under which 
banks and financial organizations will be responsible for 
their own profits and losses, as well as shoulder the risks, 
Yin said. 


Also on the working agenda is the establishment of a data 
bank and index bank to improve the exchange rate 
system, and a foreign exchange trading system to unify 
the swap markets across the country, Yin said. 


This year, an increased sum of foreign exchange has been 
earmarked to support the key state development projects 
and import the advanced technology and equipment for 
the technical revamping of agriculture and state-run 
enterprises, according to Yin. 


Li Peng Congratulates Grain, Oil Telephone Forum 


OW2201123792 Beijing XINHUA Domestic Service 
in Chinese 0226 GMT 22 Jan 92 


[By reporter Jiang Jun (1203 6511)}—Beijing XINHUA 
Domestic Service in Chinese at 0710 GMT on 22 
December transmits a service message deleting two 
sentences cited in editorial notation below] 


[Text] Beijing, 22 January (XINHUA) —The Ministry of 
Commerce and the State Grain Reserve Administration 
held a telephone conference on 21 January to commend 
advanced collectives and individuals who made notable 
contributions to safely protecting our country’s grain last 
year. 
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On behalf of the State Council, Premier Li Peng sent a 
congratulatory letter to this meeting, warmly congratu- 
lating the advanced collectives and individuals being 
commended. In his letter, Li Peng specifically praised 
the grain administration for using the telephone confer- 
ence to commend and arrange work, saying that such a 
method is efficient. He emphatically pointed out: All 
leaders should pay attention to the current excessive 
number of meetings and those that last for a long time. 
The State Council should set an example for others by 
effectively reducing the number of meetings and by 
strictly controlling them. [Beijing XINHUA Domestic 
Service 220710 version deletes preceding two sentences] 


Chen Junsheng, state councilor and head of the Leading 
Group for State Special Grain Storage said at the 
meeting: The year 1991 was a very unusual one for grain 
work. At the beginning of 1991, state grain and edible oil 
reserves, the volume of grain with high water content in 
stock, and grain stocks in open-air storage, hit record 
levels. In the summer, some provinces and autonomous 
regions were stricken by floods seldom seen this century. 
Under such grim conditions, the multitude of workers 
and staff members in grain departments worked assidu- 
ously and unremittingly to protect over 100 billion kg of 
grain and edible oil, and salvaged more than 7 billion kg 
of grain from the floods. Some comrades lost their lives 
in the process. The facts have shown that the contingent 
of workers and staff members on our country’s grain 
front is a contigent capable of withstanding a tough fight. 


At yesterday's meeting, 351 units including the storage 
department of Beijing Municipal Grain Storage and 
Transportation Company and Daxing County Grain 
Bureau were commended as “the national advanced 
units for protecting our country’s grain and edibie oil,” 
and 146 comrades including Tang Zhiliang and Tian 
Wenwu were commended as “the national advanced 
individuals for protecting our country’s grain and edible 
oil.” Commerce Minister Hu Ping read the commenda- 
tion decision. Besides summarizing the work in pro- 
tecting grain and edible oil in the past year, Bai Meiqing, 
vice minister of commerce and director of the State 
Grain Reserve Administration also introduced various 
examples of ensuring hte protection of grain and edible 
oil during last summer and the struggles in protecting 
grain while fighting the disaster in 1991. 


Zou Jiahua Conducts Inspection of Anhui Province 


OW2901134292 Beijing XINHUA Domestic Service 
in Chinese 0336 GMT 29 Jan 92 


[By reporter Kong Xiangying (1313 4382 6601)] 


[Text] Hefei, 29 January (XINHUA)—During his recent 
inspection tour in Anhui Province, Zou Jiahua, vice 
premier of the State Council, stressed: When developing 
local economies, we must pay attention to using our own 
advantages and strive to develop our strong points so as 
to reach the objective of coordinated development and 
raising benefits. 
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Accompanied by Anhui Governor Fu Xishou and Vice 
Governor Shao Ming from 25 to 28 January, Zou Jiahua 
successively inspected some large and medium-sized 
enterprises and major projects in Maanshan, Tongling, 
Wuhu, Chaohu, and Hefei. He also listened to reports by 
responsible individuals from the Anhui Provincial Gov- 
ernment concerning local economic development. Zou 
Jiahua pointed out: During the course of development, a 
province or an enterprise must stress its own advantages 
and characteristics and develop its strong points by 
enhancing its strength and circumventing its weaknesses 
in accordance with the markets’ needs and its own 
capacity’s limits. It should not try any endeavor blindly. 
Therefore, via the strength of professionalism and 
paying attention to the characteristics of various locali- 
ties, sound local economies will be able to develop. A 
national economic system comprises a combination of 
all the local economies. Consequently, the national 
economy will develop in a sustained, stable, and coordi- 
nated manner. 


At the Maanshan Iron and Steel Company, a giant steel 
enterprise, Manager Wang Xiuzhi introduced the com- 
pany’s methods of surging development by relying on 
accumulation of its own capital and promotion of tech- 
nical innovation. Zou Jiahua said: The Maanshan Iron 
and Steel Company has developed to its current size 
from a small ironworks. It has continually developed 
new products required by the markets. Besides relying on 
state support, the main factor for the enterprise’s success 
is that it has earnestly implemented the self-reliance 
policy by relying on the plant’s workers and technicians 
and has stressed progress in quality, variety, and tech- 
nology under a unified program. In other words, it has 
emphasized its strength. While visiting Wuhu, Tongling, 
and Hefei, Zou Jiahua said to Anhui’s cadres at various 
levels and enterprise directors and managers: A country 
needs to develop its economy in an all-round and all- 
embracing manner, but it will be very difficult or impos- 
sible for the localities to do likewise because of their 
differences in conditions, resources, weather, and geo- 
graphical environment. Therefore, it is necessary for 
various localities to choose their advantages and estab- 
lish their own strong points under the guidance of the 
State’s unified program and industrial policies. 


Zou Jiahua pointed out that, in general, what he means 
by strong points is as follows: The first is advantages in 
resources; the second is characteristics in talents and 
technology: and the third is the market’s demand. These 
three aspects have to be considered as a whole if we want 
to make full use of the advantages in various localities’ 
resources; develop new technologies and products with 
characteristics and cultivate our own special profes- 
sionals; and satisfy the domestic and foreign markeis’ 
demands. Without resources or raw materials, the 
economy will be like “making bricks without clay.” 
Without talent or technology, extra added value can not 
be applied to resources. Consequently, we cannot have 
new products because there will be no sophisticated 
processing procedures. The most important point, how- 
ever, is to satisfy the market’s demand. Otherwise, after 
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creating sophisticated processing procedures, we will 
have made new products that the market does not need. 
In turn, this strength will turn into a weakness if prod- 
ucts are unsalable and are, therefore, unable to circulate. 
He said: The fact that we emphasize paying attention to 
quality and variety is aimed at urging enterprises to 
stress their strong points. The fact that we urge restruc- 
turing is aimed at letting various localities develop their 
strong points, circumvent their weaknesses, and achieve 
the best economic and social benefits. The ultimate 
purpose of restructuring industries, product mix, enter- 
prise Organizations, internal structure of industries, or 
economic structural networks among various areas, as 
well as readjusting the ratio between economic construc- 
tion and social development, is to accomplish the best 
results by allowing various enterprises and regions to 
form their own strong points. 


After his inspection, Zou Jiahua said to leaders of the 
Anhui party committee and government: Anhui Prov- 
ince encountered a major calamity last year. Because of 
the effective measures of the provincial party and gov- 
ernment, the accomplishments in fighting the floods and 
rescue work were the focus of world attention. After the 
floods, the tasks for rehabilitation and reconstruction 
have been very heavy, and it is all the more necessary for 
localities and enterprises to develop their own strong 
points. It is necessary to further open up to the outside 
world, improve the investment environment, and attract 
more foreign capital. He emphatically pointed out: In the 
wake of the floods, Anhui’s most important task will be 
water conservancy construction projects, which should 
be stressed not only during the “Eighth Five-Year Plan” 
but also during the “Ninth Five-Year Plan” period. 
Without proper water conservancy construction 
projects, strong points are no guarantees. With properly 
built water conservancy construction projects, economic 
development will be stabilized as we do not have to 
worry about disturbances in the rear such as floods, 
waterlogging, or drought. 


Sympathizes With Flood Victims 


OW 2801134892 Beijing XINHUA in English 
1340 GMT 28 Jan 92 


[Text] Hefei, January 28 (XINHUA) —Chinese Vice- 
Premier Zou Jiahua made a speech here today expressing 
sympathy and solicitude for the nation’s flood victims. 


Zou, who led a group to convey greetings and apprecia- 
tion to flood victims in east China’s Anhui Province 
recently, expressed his sincere Spring Festival greetings, 
on behalf of the Chinese Communist Party Central 
Committee and the State Council, to people in the 
disaster areas. He also expressed his respect for the flood 
victims who bravely fought the severe floods last 
summer, and conveyed his heartfelt gratitude to all 
those, both at home and abroad, who extended a helping 
hand to the flood victims last summer. 


Zou pointed out that in 1991 many of China’s provinces 
were hit by unexpected severe floods, which brought 
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serious losses to local people and the whole country. 
Many villages were flooded, houses collapsed and large 
areas of farmland devastated. Infrastructure facilities 
were also destroyed. However, he said, under the lead- 
ership of the Chinese Communist Party, more than 10 
million flood victims were removed to safe piaces; and 
there was no serious damage to key cities, key projects, 
industrial and mining enterprises, or other basic instal- 
lations vital to economic construction. 


At present, Zou said, the social order in the stricken 
areas is stable. People in these areas are enthusiastically 
resuming production and rebuilding their homes. 


The success of the flood-relief work fully reflected the 
superiority of the socialist system, firm leadership of the 
Chinese Communist Party, and the spirit of unity among 
the Chinese nation. It was also a victory for the Chinese 
nation and for the socialist system of China. 


Zou said Anhui Province suffered worst from the floods 
last summer. And he praised the provincial government 
for its efforts at rehabilitation. 


However, much work still needs to be done for the 
reconstruction of houses for flood victims, epidemic 
prevention and others. 


The group sent to convey greetings to Anhui flood 
victims included Li Changan and Wang Shuming, 
deputy secretary-general of the State Council, Zhao 
Weichen, deputy director of the Production Office under 
the State Council, Chen Hong, deputy minister of civil 
affairs, Shi Xiyu, deputy minister of railways and Yan 
Keqiang, deputy minister of water resources. 


‘Roundup’ Views Rural Education Reform Success 


OW2201104292 Beijing XINHUA in English 
0917 GMT 22 Jan 92 


[““Roundup”: “China’s Rural Education Reform 
Enhances Productivity and Farmers’ Quality”) 


[Text] Beijing, January 22 (XINHUA)—China’s rural 
education reform, which focused on the better combina- 
tion of classroom teaching with actual farming labor, is 
engendering profound changes in the country’s vast 
countryside. 


The traditional living pattern of Chinese farmers, whose 
total population amounts to nearly 900 million 
according to statistics, is also being actively influenced 
by the winds of change in education. 


Officials in the countryside agree that education policy is 
the basis for economic development, and they are report- 
edly determined to develop education with the same 
effort in their prospering economy and accumulating 
wealth for farmers. 


The better houses in rural areas are school buildings. 
Some 60 percent of the two ships across China, and 
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almost half of the villages own their own cultural and 
vocational schools for farmers. 


As to financial support, most of the counties in China 
allocate over 30 percent of their total budget in educa- 
tion, which includes building school houses and pur- 
chasing advanced classroom facilities. 


Farmers attending various kinds of schools, including 
those for adults only, number around 140 million, sta- 
tistics show. 


Observers said that how to pool funds to improve school 
conditions and make primary education universal in the 
countryside, and how to combine education with rural 
economic development and social advancement are two 
key questions the decision makers must solve. 


In the past, China’s primary and middle school educa- 
tion was monopolized by the government. In 1985, 
China reformed the act and encouraged local authorities 
and enterprises to engage in education programs. 


The change of policy, according to observers, resulted in 
the enthusiasm of farmers in their support of education. 


While improving school conditions, China made drastic 
efforts to train teachers for rural schools. There are at 
present over 1,000 teachers’ schools and institutes for 
rural teachers and over 250 such normal schools of 
higher learning. 


Observers said problems in rural education, such as the 
lack of teachers and the low quality of teachers, were 
expected to find solutions. 


In the past ten years, statistics show, the area of new 
school buildings increased by three million square 
meters. 


In mountainous areas or those inhabited by migrant 
herdsmen, such as Tibet, Xinjiang, Yunnan and Qing- 
hai, the government opened residential schools for local 
school-age children. In the Ningxia Hui Autonomous 
Region, special schools for girl students were opened, in 
line with the tradition of the muslim population. 


Now primary school education has been made universal 
among 91 percent of China's total population of 1.13 
billion. The literacy rate of the 15- to 40-year-old age 
group reaches 91 percent. 


A long headache for rural education, observers said, is 
the alienation of classroom teaching with the actual rural 
production. Graduates of middle and primary schools 
who have no chance in pursuing further education have 
no means of making a living due to lack of vocational 
training at school. 


In early 1987, the State Education Commission, or SEC, 
selected three of the poorest counties in north China’s 
Hebei Province, as the base for comprehensive rural 
education reform. 
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Observers called the experiment “a giant social project 
aiming to promote rural development through the 
reform of education.” 


The much-acclaimed “Prairie Fire Program” based on 
the daring experiment, according to the official version, 
is to equip young farmers with not only cultural knowl- 
edge, but also necessary farming techniques. 


Some 3,000 twonships in one third of China’s counties 
are now experimenting with the program. Obvious 
results have been achieved, according to reports. 


An inspection of 500 exemplary villages show that in 
these places the number of children receiving primary 
and middle school education is on a steady rise, the 
literacy rate of young and middle aged farmers increased 
drastically, and the number of farmers receiving rural 
technical training is bigger. 


In these places, every farmer is required to master one or 
two new farming techniques. 
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To reform the education pattern, China combined fun- 
damental education, vocational and technical education, 
and adult education in rural areas. Post-primary school 
or middle school training in the field of farming tech- 
niques was greatly promoted. 


Practice clearly shows that the current rural education 
has proved effective in popularizing agricultural science 
and technologies. In north China, a record output of 
15,000 kilograms of grain per hectare of farmland was 
achieved. 


Meanwhile, schools of higher learning in cities became 
interested in sending teachers to rural areas to introduce 
new farming techniques, and to bring their research 
results into practice. 


“The reform of rural education is of great significance to 
the rural development and the overall development of 
the national economy,” said He Dongchang, vice- 
minister of the State Education Commission. 
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East Region 


Wang Guangyu Attends Standing Committee Meeting 
OW2901175692 Hefei ANHUI RIBAO in Chinese 
22 Jan 92 pl 


[“*28th Meeting of Seventh Provincial People’s Congress 
Standing Committee Opens’—ANHUI RIBAO kead- 


line] 


[Text] The 28th meeting of the Seventh Provincial 
People’s Congress Standing Committee opened on 21 
January. Chairman Wang Guangyu presided over the 
meeting. 


Entrusted by the provincial people’s government, Zhang 
Ping, chairman of the provincial planning commission, 
delivered a report on how the “Outline (Draft) of the 
10-Year Program and Eighth Five-Year Plan for Eco- 
nomic and Social Development of Anhui Province” was 
formulated. Zhang Ping said: Having worked dedicat- 
edly and frantically for over a year, the provincial 
people’s government has basically completed formu- 
lating the “Outline (Draft),”” which will be submitted to 
the Fifth Session of the Seventh Provincial People’s 
Congress for deliberation this year. 


He said: The province’s outline of the 10-Year Pogram 
and “Eighth Five-Year Plan” was drafted primarily to 
accelerate the province’s economic growth, slow down 
population growth, expand structural readjustment, and 
improve on economic returns during the “Eighth Five- 
Year Plan” and the next decade by making energetic, 
enterprising, practical, steady, independent, diligent, 
and enthusiastic efforts. It was also formulated to narrow 
the gap between provincial and national development 
levels before the end of this century. During the first 
decade of the next century, our province will try to 
achieve the main goals of more than quadrupling the 
1980 gross provincial product, achieving a new overall 
economic level, attaining a generally comfortable living 
standard, and laying a solid foundation for our prov- 
ince’s economic and social development in the early part 
of the next century. As our province tries to achieve 
these goals, it is expected to have undergone significant 
changes in terms of economic and social development by 
the year 2000. By then, it will have remarkably improved 
its economic strength and standard of living, generally 
improved the people's scientific and educational levels, 
and achieved overall political, economic, and social 
development and progress. 


He added: To achieve the main goals in the next decade, 
the “Outline (Draft)” calls for adherence to six funda- 
mental principles—building socialism with Chinese 
characteristics and developing an Anhui-style provincial 
economy; maintaining a sustained, stable, and coordi- 
nated economic development on the basis of improved 
efficiency; adjusting to market demand, exploiting supe- 
rior areas, and developing and converting resources both 
above and below the ground while speeding up industrial 
reorganization, transformation, improvement, and 
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development as well as the process of industrialization 
and modernization; upholding reform and open policies; 
practicing self-reliance, waging arduous struggles, and 
developing the province through hard work and thrift; 
and simultaneously building the material and spiritual 
civilizations. Under the leadership of the provincial 
party committee and the provincial government, people 
throughout the province should work with one heart and 
one mind, strive to make the province prosperous, and 
work hard to achieve the grand goals outlined in our 
province’s 10-Year Program and “Eighth Five-Year 
Plan.” 


Participants in the meeting heard an explanatory report 
by Wu Tiandong, director of the provincial forestry 
department, on the “Measures (Draft) of Anhui Province 
for Implementing the ‘Law on Wildlife Protection’.”” Wu 
Tiandong said: Various forms of wildlife exist 
throughout our province. It is of paramount significance 
to protect, develop, and make rational use of these 
wildlife resources as a way of saving endangered species; 
maintaining the ecological balance in nature; developing 
the economy; maintaining production in agriculture, 
forstry, and animal husbandry; conducting scientific 
research, educational, cultural, and public health pro- 
grams; and promoting international exchanges. To better 
implement the “Law on Wildlife Protection,” we should 
urgently enact more specific and easy-to-implement local 
laws and regulations in light of our province’s reality and 
refine laws and regulations on wildlife protection. 


At the meeting, Wu Changgi, vice governor of the 
provincial people’s government, delivered a report on 
the fact-finding trip to the Sanxia project by a national 
delegation of governors. 


Ying Yiquan, Kang Zhijie, Chen Tingyuan, Chen Tian- 
ren, and Du Hongben, vice chairman of the provincial 
people’s congress Standing Committee, attended the 
meeting. Observers at the meeting included Wang Chen- 
gle, president of the provincial higher people’s court; 
Feng Jianhua, procurator genera! of the provincial peo- 
ple’s procuratorate; and responsible comrades from the 
people's congress Standing Committees of cities under 
provincial authority, the liaison offices of some local 
people’s congresses, and county (city) people’s congress 
Standing Committees. 


Chen Guangyi Addresses Meeting on Opening Up 


HK3001095792 Hong Kong WEN WEI PO in Chinese 
22 Jan 92 p 2 


[By staff reporter Kuo Cheng-jung (6753 2052 2837): 
“Fujian Holds Work Meeting on Opening Up to World; 
Xiamen Special Economic Zone To Open First Line”’} 


[Text] Fuzhou, 21 Jan—Today the Fujian Provincial 
CPC Committee started a four-day meeting on opening 
up to the world. 


Party and government leaders at the county level and 
above, as well as officials from economic and foreign 
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trade departments attended the meeting. They discussed 
and worked out new opening up targets according to the 
province’s 10-year program and the Eighth Five-Year 
Plan. The main topics of the meeting include: Summing 
up experience in opening up to the world; emancipating 
the mind; increasing the content of reform; setting tar- 
gets for endeavor; making opening up arrangements; 
discussing detailed measures; and developing the prov- 
ince’s opening up work to broader fields and a higher 
level. 


Fujian Provincial CPC Committee Secretary Chen 
Guangyi pointed out at the meeting that the province has 
made great achievements in opening up to the world 
over the last five years, during which 4,163 foreign- 
invested projects have been approved and foreign capital 
totaling $1.92 billion has been used. As a result, Fujian’s 
economic strength has improved much and its society 
has taken on a new look. In the coming five years, 
namely, during the Eighth Five-Year Plan, foreign cap- 
ital actually used should exceed $4 billion; the province's 
exports should exceed $4 billion in 1995; the volume of 
contracting for foreign projects and labor service coop- 
eration should increase by 100 percent over 1990; the 
development scale of export-oriented economies in 
coastal areas should stand in the forefront of the country; 
and further progress should be made in opening up 
mountainous and hinterland regions to the world and in 
introducing foreign capital to these regions. 


To achieve these targets, Chen Guangyi said: We should 
further emancipate the mind, speed up the experiment of 
comprehensive reform, and boldly introduce to our 
nrovince the policies and measures already practiced by 
fraternal provinces and cities. We should be able to 
accomplish what others can; and if our conditions allow, 
we should also be able to accomplish what others cannot. 
With focus on Fujian-Taiwan trade, we should widen the 
scope of absorbing capital from Overseas Chinese and 
Hong Kong and Taiwan compatriots and explore a 
diversified foreign trade market. Trade relations should 
be developed between Xiamen and Jinmen with those 
between Mabi and Machu taking the lead. There are 
bright prospects for this. A strategy of “exploring the 
south and north of the province, producing results in the 
central part, bringing about one development after 
another, making progress step by step, and igniting the 
entire province” should be applied. The Xiamen Special 
Economic Zone should gradually open its first line, 
improve its second line management, process its prod- 
ucts in bonded areas, and provide adequate freedom for 
the entry and exit of personnel and goods. Bonded 
industrial areas and markets for bonded production 
materials should also be built in Fuzhou, Meizhouwan, 
and regions around the estuary of the Jiulong Jiang. 
Restrictions should be appropriately relaxed for foreign 
investments in the tertiary industry so this industry will 
become an important economic pillar. 
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Jiangsu To Use Loans To Build Farm Irrigation 


OW3001103392 Beijing XINHUA in English 
1025 GMT 30 Jan 92 


[Text] Nanjing, January 30 (XINHUA)—Eastern 
China’s Jiangsu Province will use more than 100 million 
U.S. dollar loans from the World Bank to boost grain 
production in its northern areas. 


The loans will be mainly used to increase the acreage of 
irrigated farm lands, an action which is expected to raise the 
province’s grain output by 1.01 million tons annually. 


The World Bank decided to offer 104.5 million U.S. 
dollar loans after two years of feasibility study, according 
to an agriculture official. The loans were approved in 
September, 1991. 


Developing an irrigation system in northern Jiangsu is a 
key comprehensive project for developing agriculture. It 
will cover 24 counties under four cities of Xuzhou, 
Huaiyin, Lianyungang and Yancheng, and will involve 
four major water control stations along the Grand Canal 
and Xuhong river, netting an increase in water resources 
of two billion cu m [cubic meters] for irrigation. 


When the entire project is completed, the province will 
have reclaimed 118,000 ha of arid lands, increased 
irrigated lands by 116,000 ha, and improved the irr- 
gated network by another 170,000 ha. 


The official said the project will also improve 390,000 ha 
of medium and low-yielding fields. 


Jiang Chunyun Addresses Spring Festival Party 


SK2901013992 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 27 Jan 92 


[Text] On the morning of 27 January, the provincial 
party committee and the provincial people’s government 
sponsored the Spring Festival tea party at the Nanjiao 
guesthouse in Jinan city for personages from various 
social circles. 


During the tea party, leading comrades from the provin- 
cial level organs happily got together with more than 200 
people from various social circles to bid farewell to the 
old year, to greet the new one, and to celebrate the joyous 
festival. 


Jiang Chunyun, secretary of the provincial party com- 
mittee, presided over the tea party. Zhao Zhihao, deputy 
secretary of the provincial party committee and provin- 
cial governor, made a speech at the tea party. On behalf 
of the provincial party committee and the provincial 
people’s government, he cordially extended regards and 
festive greetings to various der*.».. iii. arties, the fed- 
eration of industry and comme: ce, $ Organizations, 
nonparty personages, personages 01 .innority nationali- 
ties, and religious personages throughout the province; 
as well as to compatriots in Hong Kong and Macao and 
Overseas Chinese whose native place is Shandong. 
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Zhao Zhihao said that in the past year we had fulfilled 
the three key tasks put forward by the CPC Central 
Committee better with regard to trying for stable eco- 
nomic development, enhancing party building, and 
maintaining the social peace and had achieved new 
development in various fields. This resulted from the 
unity fostered by the people throughout the province, the 
struggle they launched, and the solid work they did; as 
well as from the mutual assistance and support between 
the CPC and various democratic parties and nonparty 
personages. 


Zhao Zhihao said that we are currently in an important 
historical period and that along with the basic accom- 
plishment in the tasks of improving the economic envi- 
ronment and rectifying economic order, missions for the 
economic construction and for developing various 
undertakings had become more arduous and heavier. In 
the new year, we should uphold the party’s basic line; 
deepen the reform drive; broaden the open policy; 
uphold the principle of regarding economic construction 
as a center and of building the two civilizations simul- 
taneously; enhance the construction of nationalities’ 
affairs, legal systems, and administrative honesty; run 
the province in line with the law; make efforts to 
maintain social stability; strive for stable economic 
development; and create a new situation in socialist 
material and spiritual civilizations. It is hoped that 
various friendly organizations and parties should 
actively perform their function of political consultation 
and democratic supervision; further bring into play their 
strong points of numerous talented personnel and wide 
contacts with the outside according to the central work of 
the provincial party committee and the provincial peo- 
ple’s government; actively publicize the province's polit- 
ical and economic situation among Overseas personages 
as well as the province's principle and policy of opening 
to the outside world and investment environment, do the 
liaison work for better introducing more outside funds, 
talented personnel, and technologies; and make new 
contributions to having the people become wealthy and 
making the province and China prosperous. 


Addressing the tea party were the representatives of 
various social circles, including Wu Fuheng, (Liu Shux- 
iang), (Gao Jingsong), and (Wang Chuantang). 


Attending the tea party were leading comrades, including 
Ma Zhongcai, Liang Buting, Li Zhen, Lu Maozeng, Miao 
Fenglin, Li Chunting, Tan Fude, Wang Huaiyuan, Yan 
Qingqing, Zhou Zhenxing, Xy Wenyuan, Kong Lingren, 
Ding Fangming, Zheng Weimin, Jin Baozhen, Yang Da, 
Wu Minggang, Wang Zunong, Su Yingheng, Miao Yong- 
ming, Yu Peigao, and Zang Kun. 


Shandong Harbor Transport Overfulfills Target 


§K 3001102492 Jinan DAZHONG RIBAO in Chinese 
30 Dec YI pl 


[Excerpt] As a result of meeting the demands of reform 
and opening-up and developing both inland water and 
ocean-going transport, this year the province's shipping 
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departments have prefulfilled the annual port shipping 
target, and set a record high in this regard. The 15 locally 
run ports in the province's coastal areas have topped 10 
million tons in the volume of freight handled and have 
registered a 53.4-percent increase in profits over the 
previous year. In addition, water transport enterprises 
have also overfulfilled the annual profit target. 


This year, the provincial ocean shipping corporation has 
newly opened the Qingdao-Bangkok-Philippines line, 
the Qingdao-Bangkok-Singapore-Korea line, and the 
Qingdao-Bangkok-Indonesia line, yielding obvious eco- 
nomic efficiency. Within the country, the corporation 
recently opened the Qinhuangdao-Longkou coal ship- 
ping line and seven other cargo shipping lines and has 
carried out the river-and-ocean through transport. [pas- 
sage omitted] 


Huaneng Weihai Power Plant Construction Begins 


SK3001102392 Jinan DAZHONG RIBAO in Chinese 
28 Dec 91 pl 


{ Text] Construction of the Huaneng Weihai Power Plant 
of Shandong Province formally started on 21 December. 
The plant is being built with the joint investment of the 
State Huaneng Power Corporation and Weihai City in 
Shandong Province. 


With a total investment of 670 million yuan and a 
planned installed capacity of 850,000 kw, this plant is 
designed by ihe provincial power industrial designing 
institute and built by the No. | power building company 
of Shandong. The first 125,000-kw generating unit of 
this plant will be completed in September 1993. 


Central-South Region 


TA KUNG PAO Profiles Governor Zhu Senlin 


HK2901123892 Hong Kong TA KUNG PAO in Chinese 
17 Jan 92 p 2 


[Special dispatch”: “Zhu Senlin’s Profile”’] 


[Text] Guangzhou, 16 Jan (TA KUNG PAO}—Zhu 
Senlin [2612 2773 2651], male, is a native of Shanghai's 
Chuansha County and was born in October 1930. He is 
of Han nationality and completed university studies. He 
began working in November 1948 and joined the CPC in 
July 1952. 


In 1948, he became a member of the civil affairs com- 
mittee of the Beiying Municipality's street administra- 
tion, deputy chief and then chief of the local police 
station. In 1952, he was the person in charge of the 
Guangzhou City party committee's organization depart- 
ment, deputy section chief, acting section chief, and then 
deputy bureau chief of the cadres’ bureau, deputy 
director and then director of the office, vice chairman of 
the revolutionary committee of Hua County and Con- 
ghua County, member of the standing committee of the 
counties’ party committee, and director of the office of 


44 REGIONAL AFFAIRS 


the city party committee’s propaganda department. In 
1975, he was secretary of the Yuexiu district party 
committee, chairman of its revolutionary committee, 
and first political commissar of its people’s armed forces. 
In 1981, he was deputy secretary general and office 
director of the Guangzhou City party committee, 
member of the standing committee of the city party 
committee and director of its research office, deputy 
secretary of the city party committee and chairman of 
the supervisory committee on Guangzhou’s economic 
and technical development zone, acting mayor, and 
secretary of the party organization of the city govern- 
ment. In 1986, he was deputy secretary of the Guang- 
zhou City party committee, mayor, miember of the 
provincial party committee’s standing committee as well 
as secretary of the city party committee, first secretary of 
the party committee of the Guangzhou military subre- 
gion. In 1991, he became deputy secretary of the Guang- 
dong provincial party committee, vice governor, and 
acting governor. He was also a member of the fifth and 
sixth provincial party committees, a delegate to the 13th 
CPC National Congress, alternate member of the 13th 
CPC Central Committee, and delegate to the Seventh 
National People’s Congress. 


Guangdong Reportedly Bans Buddhist Sect 


HK2901150392 Hone Kong ZHONGGUO TONGXUN 
SHE in Chinese 1001 GMT 21 Jan 92 


[Text] Guangzhou 21 Jan (ZHONGGUO TONGXUN 
SHE)}—Guangdong’s Xingning County Government has 
recently made the decision to ban the plotted revival of 
a reactionary secret society, the Three Saints Sect of 
Buddhism. 


The Three Saints Sect of Buddhism was first founded in 
the Ming Dynasty, which found its way to Xingring 
County some 40 years ago. With the PRC's founding, 
this religious body opposed the people’s government 
under a religious cloak and was determined to be a 
reactionary secret society in its nature and banned, with 
its temples torn down. 


In recent years, some of its leaders have hoisted the 
banner of cultivating moral character and doing good 
work in a vain attempt to restore the Three Saints Sect. 
Between August and September last year, some former 
members and backbone of this sect established secret ties 
to recruit new disciples, and launched a so-called dona- 
tion campaign for charitable purposes involving the 
participation of some 400 people in 11 townships and 
towns one after another to cheat the masses and swindle 
money out of them, while attempting to reestablish 
“Xingning Country Three Saints Sect of Buddhism” and 
restore the Yetang Monastery and Anshi Temple. 


When the case was uncovered, the Xingning County Party 
Committee and government promptly halted these law- 
breaking activities and confiscated some 2,200 yuan col- 
lected by the disciples for conducting ghost-consoling rites. 


FBIS-CHI-92-20 
3 January 1992 


Deng Hongxun Discusses Organizational Work 
HK3001064592 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 22 Jan 92 


[Summary from poor reception] Hainan Provincial CPC 
Secretary Deng Hongxun attended and addressed a pro- 
vincial meeting on personnel and organization work, 
which concluded 22 January. In his speech, he analyzed 
the international and domestic situations and stressed 
that personnel and organization work should anticipate 
the development of the situation and make efforts to 
serve reform, opening up and economic construction in 
the special economic zone [SEZ]. It should play an 
important role in training and using talented personne’. 


Deng Hongxun’s speech included three important ideas: 
1) getting a clear understanding of the situation and 
inspiring Our enthusiasm to greet an upsurge of eco- 
nomic construction in the SEZ; 2) deepening reform and 
expanding opening up to provide an organizational 
guarantee for the building of the two civilizations in 
Hainan, and 3) strengthening study, enhancing the level. 
and speeding up the reform in personnel and organiza- 
tion system. 


Guo Shuyan Addresses Auditing Work Conference 


HK2901132392 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 22 Jan 92 


[Excerpts] Provincial Governor Guo Shuyan stressed at 
a provincial auditing work conference convened yes- 
terday: The auditing departments must carry out work 
by closely focusing on greater economic results and faster 
honest government building and must pay special atten- 
tion to the following three questions, namely, super- 
vising distribution to individuals, reducing peasants’ 
burdens, and banning such malpractices as holding ban- 
quets at the public’s expense, while successfully fulfilling 
tasks assigned by the auditing administration in a uni- 
fied way. The auditing departments must also publicize 
a list of discipline-violation units to constantly warn 
those concerned. 


Guo Shuyan noted: Last year, auditing organs across the 
province conscientiously fulfilled their auditing and 
supervisory duties; carried out auditing work regarding 
large and medium-sized industrial and commercial 
enterprises, agriculture-oriented funds, key construction 
projects, and government departments; audited more 
than 15,000 units; discovered more than 1.4 billion yuan 
of discipline-violation funds; handled and turned over to 
the state finance more than 160 million yuan; and 
safeguarded financial and economic disciplines. The 
auditing organs concentrated on auditing economic 
results of a total of 62 enterprises and achieved remark- 
able results in that respect. Premier Li Peng also cited 
this example in a speech he delivered to a national 
auditing work conference. All these have borne out that 
our provincial auditing work has achieved marked 
results. [passage omitted] 
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Guo Shuyan also mentioned the following three tasks 
facing the auditing departments this year: To solve: 1) 
the problem of distribution, Guo said: Wage increase 
must be based on increased economic results [passage 
omitted]; 2) the problem of peasants’ burden [passage 
omitted]; and 3) the problem of holding banquets at the 
public’s expense [passage omitted]. 


Chen Bangzhu Discusses Focus of Auditing Work 


HK3001064092 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 21 Jan 92 


[Text] Yesterday, Governor Chen Bangzhu and Vice 
Governor Chu Bo talked about guidance for this year’s 
auditing work with nearly 300 responsible persons from 
auditing departments in various prefectures, autono- 
mous prefectures, cities, and counties in our pr~vince. 
The guidance is: Auditing work should serve economic 
work in a still better way around the central task of 
economic construction. Last year, the vast number of 
cadres and workers in auditing departments in our 
province gave full play to the supervisory role of auditing 
work, and played an important role in safeguarding the 
state’s financial discipline and ensuring sustained, 
stable, and coordinated economic development. Com- 
rade Chen Bangzhu fully affirmed all this. 


While talking about this year’s auditing work, Governor 
Chen pointed out: On the basis of comprehending the 
spirit of the relevant CPC Central Committee and the 
State Council instructions, auditing departments in var- 
ious localities should carry out their work in light of their 
local conditions. They should seriously deal with diffi- 
cult issues and popular issues of common concern in 
society. 


Chen Bangzhu continued: In the future, instead of 
making final auditing, departments should do auditing 
work before the start of a project, and strengthen their 
functions in service. They should provide more services 
with the aim of further running well state-owned 
medium and large enterprises and strengthening agricul- 
ture and rural work. 


Southwest Region 


Wang Chaowen Addresses Lunar New Year Tea Party 


HK2901133092 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 22 Jan 92 


[Excerpts] The provincial government leading comrades 
hosted a tea party in celebration of the impending arrival 
of the Lunar New Year Festival in Guiyang yesterday 
morning. 


The tea party was attended by leaders of the provincial 
branches of various democratic parties and the provin- 
cial industry and commerce federation as well as repre- 
sentatives of personalities without party affiliation. 
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Provincial Governor Wang Chaowen reported last year’s 
provincial economic work and made work arrangements 
for this year. 


Provincial Vice Governor Wang Anze; Wang Siming, 
provincial Chinese People’s Political Consultative Con- 
ference [CPPCC] Committee vice chairman; provincial 
government Secretary General Xie Yanghui; as well as 
persons in charge of the provincial party committee 
united front work department attended the tea party. 
[passage omitted] 


Wang Chaowen briefed the guests on the provincial 
government work tasks as well as the main economic and 
social development quotas. He called for successfully 
carrying out the following aspects of work: 


1. To vigorously develop a commodity economy in the 
rural areas and strive to open up new vistas for agricul- 
tural and rural work. 


2. To improve large- and medium-sized enterprises as 
well as key enterprises and strive to increase economic 
results. 


3. To step up circulation channels building and gradually 
establish an open, smooth, adjustable, and controllable 
commodity circulation system. 


4. To strengthen and perfect macroeconomic regulation 
and control and earnestly improve planning, financial, 
and banking work. 


5. To redouble efforts to improve foreign economic, 
trade, and cooperation work and further expand opening 
up to the outside world. 


6. To continue to rely on scientific and technological 
progress, improve education work, train qualified per- 
sonnel capable of contributing to the development of a 
commodity economy, and, at the same time, take prac- 
tical steps to step up spiritual civilization building and 
promote a coordinated economic and social develop- 
ment. 


Wang Chaowen stated: The economic work achieve- 
ments scored last year were inseparable from the active 
participation and unreserved support offered by various 
democratic parties, the provincial industry and com- 
merce federation, as well as patriotic personalities of all 
walks of life. This year, we will continue, as we have 
always done, to closely cooperate with various demo- 
cratic parties, the provincial industry and commerce 
federation, as well as personalities of all walks of life. 


[passage omitted] 


Yang Rudai Attends People’s Congress Session 


OW2701185592 Chengdu Sichuan Television Network 
in Mandarin 1145 GMT 27 Jan 92 


[Announcer-read video report; from the “Sichuan News 
Hookup” program] 
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[Text] The Fifth Session of the Seventh Sichuan Provin- 
cial People’s Congress closed in Chengdu this afternoon 
after nine days in session. 


The executive chairmen of today’s general session were 
Yang Rudai, He Haoju, Wang Ao, Wang Yanli, Wei Sig), 
Zhaxi Cering, Deng Zili, Bai Shangwu, Liu Xilin, Liu 
Haiquan, Song Dafan, Kang Zhenhuang, and Rao 
Yongyu. [Camera shows close shots of each of the 
executive chairmen as their names are read by the 
announcer] 


All members of the Presidium of the session; leaders of 
the provincial government Zhao Haoruo, Luo Tongda, 
Ma Lin, Pu Haiging, Han Bangyan, and Liu Changyie-; 
Ren Lingyun, president of the Provincial Higher Pro- 
ple’s Court; and Gong Dulun, chief procurator of the 
Provincial People’s Procuratorate, were seated on the 
rostrum. Seated on the rostrum also were leaders the 
provincial party committee, the Chengdu Military 
Region, the Provincial Advisory Commission, the Pro- 
vincial Discipline Inspection, the provincial Committee 
of the Chinese People’s Political Consultative Confer- 
ence, and the Provincial Military District, including Gu 
Shanging, Nie Ronggui, Feng Yuanwei, Song Baorui, 
(Xie Decai), Liao Bokang, and Ren Yinglai; and Lu 
Dadong and Tianbao, members of the Central Advisory 
Commission. 


The general session approved seven items on the agenda 
for today. They are: A resolution of the Fifth Session of 
the Seventh Provincial People’s Congress on the govern- 
ment work report and the outlines for Sichuan’s 10-Year 
Program and Eighth Five-Year Plan for the provincial 
economic and social development; a resolution on the 
implementation of the 1991 Sichuan provincial eco- 
nomic and social development plan and on the 1992 
provincial economic and social development plan; a 
resolution on the execution of the 1991 provincial finan- 
cial budget and on the 1992 budget; the provincial 
regulations for greening in Sichuan; a resolution on the 
work report of the Sichuan Provincial People’s Congress 
Standing Committee; a resolution on the work report of 
the Sichuan Provincial Higher People’s Court; and a 
resolution on the work report of the Sichuan Provincial 
People’s Procuratorate. 


The sessico.. came to a successful conclusion amid the 
playing of the majestic national anthem. 


Attends CPPCC Meeting 


HK 3001063592 Chengdu Sichuan People's Radio 
Network in Mandarin 2300 GMT 23 Jan 92 


[Excerpts] The nine-day fifth meeting of the sixth pro- 
vincial Chinese People’s Political Consultative Confer- 
ence (CPPCC), after going through all procedures, ended 
at the great assembly hali of the Chengdu Military 
Region this afternoon. 
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The meeting conscientiously reviewed and evaluated the 
provincial CPPCC’s work in 1991 and thoroughly dis- 
cussed the new dynamic work plan for 1992. [passage 
omitted] 


The resolution fully reaffirmed the achievements scored 
by the provincial CPPCC in 1991 under the guidance of 
the provincial party committee and national CP’PCC 
and called on the CPPCC’s at all levels, all democratic 
parties, all mass organizations, and the people of all 
nationalities and all walks of life across the province to 
devote themselves to strengthening unity and main- 
taining stability, seek truth from facts, and display their 
enthusiasm to make new contributions to consolidating 
and developing the political situation of unity and sta- 
bility and to fulfilling the magnificent goals set in the 
province’s 10-Year Program and Eighth Five-Year Plan. 
[passage omitted] 


Feng Yuanwei, provincial party committee deputy sec- 
retary, gave a speech at the closing ceremony. [passage 
omitted] 


In his speech, Comrade Feng Yuanwei pointed out that 
building a clean and honest government is a long-term 
strategic task. To achieve this end calls for concerted 
efforts and support from all quarters in society and for 
democratic supervision by the CPPCC and democratic 
parties. We must strengthen this province's agriculture 
and rural work and revitalize state-owned large and 
medium enterprises on the strength of science and tech- 
nology and follow the principle of invigorating Sichuan 
through application of scientific and technological 
advancements. We must give play to intellectuals, to 
CPPCC members and members of democratic parties in 
particular. 


Comrade Feng Yuanwei stressed: Party committees and 
governments at all levels must attach great importance to 
the work concerning the united front and the CPPCC 
and strengthen leadership over the work so that our work 
with respect to political consultation and democratic 
supervision will constantly make progress. [passage 
omitted] 


Comrade Feng Yuanwei concluded: The CPC will hold 
its 14th national congress this year. The congress will be 
decisive in attaining the second-step strategic goal of our 
social’st modernization drive and in promoting the great 
cause of building socialism with Chinese characteristics. 
We must comprehensively implement the party's basic 
line, work hard to consolidate and develop the political 
situation of unity and stability, deepen the reform, open 
wider to the outside world, close ranks, [words indis- 
tinct], brace our spirits, and make persistent efforts to 
greet the 14th CPC National Congress with new achieve- 
ments. 


Provincial CPPCC Chairman Liao Bokang and Vice 
Chairmen Wang Yu, Wang Lizhi, Liu Chunfu, Xin Wen, 
Yang Daidi, Yangling Doje, Wu Hanjia, Chen Zuxiang, 
He Zhao, Jiang Zeting, and Li Keguang attended the 
meeting. Leaders from the provincial party committee, 
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discipline inspection commission, people’s congress 
standing committee, government, and military com- 
mand Yang Rudai [provincial party committee secre- 
tary], He Haoju, Feng Yuanwei, Qin Yugin, Xu Shiqun, 
Yang Chonghui, et al were invited to attend the meeting 
and were seated on the rostrum. [passage omitted] 


Sichuan Plans To Establish Eight Economic Zones 


HK2901130292 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0638 GMT 17 Jan 92 


[By correspondent Xiao Longlian (5618 7893 5114)] 


[Text] Sichuan Provincial Governor Zhang Haoruo said 
here today that by 1995 Sichuan Province will, based on 
the overall provincial economic development and exer- 
cising the principle of combining regional advantages 
and centralized plans, have built eight great economic 
zones with the distinctive Sichuan character. 


Zhang Haoruo outlined the eight great economic zones 
in his government work report made at the Fifth Session 
of the Seventh Sichuan Provincial People’s Congress, 
which opened this morning: 


—The western region of Sichuan will be built into a base 
for agriculture and sideline products, where hi-tech, 
electronic, civil engineering, heavy machinery, and 
special steel industries will be developed in the 
attempt to make the region an advanced economic 
zone for the province. 


—Chongging region will have the targets of transforming 
old industrial bases; developing superiority in science 
and technology, talent, and military industry; and 
developing such branch industries as machinery, met- 
allurgy, chemical and electronic meter industries. 
Chongqing will be built into an economically devel- 
oped center in the upper reaches of the Changjiang. 


—The southern region of Sichuan will develop in the 
direction of building itself into a energy and chemical 
industrial base for southern Sichuan, focusing on 
opening up and developing resources and electricity 
where it enjoys an advantage. It will be built into a 
sulfur, phosphorus, salt, and natural gas base 

. 

—Panxi region will fully exploit its advantage in sub- 
tropical solar, biological, and mineral resources and 
will be gradually built into a steel, iron, nonferrous 
metal, energy, fruit and vegetable base. 


—The central region of Sichuan will take silk and cotton 
textile industries as the pillars, will develop foodstuff 
intensive-processing industrial base, and will be devel- 
oped into an economic zone in the heartland of the 
basin. 
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—The eastern and northern regions of Sichuan will take 
the third-front [san xian 0005 4848] military indus- 
trial enterprises as the foundation, which will stimu- 
late civilian machinery and light and textile industries 
and develop coal, steel and iron, and buiiding material 
industries. 


—The southeast region of Sichuan will establish an 
orange and tangerine belt and develop backbone prod- 
ucts such as chemical fertilizer, salt chemical industry 
and silk and flax weaving and knitting industries. 


—The northwest region of Sichuan will exploit its rich 
grassland, hydropower resources, develop high energy- 
consumption products such as ferroalloy, electrolytic 
aluminium, manganese, extract rare, precious metals 
and build animal husbandry and forestry bases. 


Feng Jun on Efforts in Socialist Education 


OW2901151492 Lhasa Tibet Television Network 
in Mandarin 1230 GMT 28 Jan 92 


[From the “Tibet News” program] 


[Text] On 28 January, the autonomous regional party 
committee held a meeting of leading comrades from 
various departments, bureaus, and commissions to plan 
the next stage of socialist ideological education to be 
carried out in farming and pastoral areas. Autonomous 
regional leaders Gyaincain Norbu, Feng Jun, and Gong 
Daxi attended the meeting. [Video shows Norbu and two 
other men seated at the head of a table, zooms back to 
show long shots of packed room] 


Feng Jun, member of the Standing Committee of the 
autonomous regional party committee, spoke at the 
meeting. He said: All localities throughout the region are 
now earnestly relaying and implementing the guidelines 
of the Third Expanded Session of the Fourth Autono- 
mous Regional Party Committee. They are also specifi- 
cally studying ways to carry out socialist ideological 
education. Leaders of various autonomous regional 
departments and bureaus have enthusiastically signed up 
for relevant courses. Nevertheless, some departments 
have failed to take socialist ideological education seri- 
ously, contending that it has little relevance to them and 
may even affect their work. 


Agriculture and animal husbandry predominate our 
region’s economic development. Unstable and slow 
development of these economic sectors will surely affect 
the entire region's stability. Various departments should 
respond enthusiastically to the autonomous regional 
party committee's appeal and subordinate their own 
interests to overall concerns. These are practical mea- 
sures for improving the work style of organizations and 
for assisting agriculture and animal husbandry. 


Feng Jun urged good performance in three tasks. He 
said: First, we should improve our understanding and 


48 REGIONAL AFFAIRS 


concept of overall interests and organizational disci- 
pline. Second, we should show a firm resolve in selecting 
backbone cadres. Third, leading cadres should take the 
initiative. 

At the meeting, autonomous regional Chairman 
Gyaincain Norbu expressed the hope that the first 
groups of comrades dispatched to the countryside by 
various departments, bureaus, and commissions will 
respond enthusiastically to the autonomous regional 
party committee's appeal and will do their utmost to 
conduct socialist ideological education in farming and 
pastoral areas. 


At the meeting, autonomous regional Vice Chairman Gong 
Daxi outlined his demands and hopes regarding socialist 
ideological education in farming and pastoral areas. 


Northeast Region 


Zhongyu Attends Forum on Deputies’ Opinions 
SK2801150192 Changchun JILIN RIBAO in Chinese 
30 Dec VI pl 


[By Jilin People’s Radio reporter Bai Xiaodong (4101 
2556 2639) and JILIN RIBAO reporter Liu Xishi (0491 
1917 2514): “Consider Economic Construction the Cen- 
tral Task and Do a Good Job in Grasping the Building of 
the Two Civilizations”] 


{Excerpts} On 28 December, the provincial People’s 
Congress and the provincial government invited some 
deputies of the National People’s Congress [NPC] in our 
province and our provincial deputies to a forum to 
extensively listen to their opinions on this year’s govern- 
ment work and their suggestions on next year’s work. 


The forum was presided over by Comrade Wang 
Zhongyu. He first reported on our province's economic 
situation and this year’s work situation and the tentative 
plans for next year’s work. 


Attending the mecting by invitation were 19 NPC and 
provincial deputies, Zhu Jinghang, Tong Jinfeng, Fan 
Deming, Gu Youfan, Li Shuo, Shen Zuan, Chen 
Yanyou, Gao Shuzhi, Xing Maoying, Yang Maosheng, 
Wu Jianmin, Liu Shijie, Sun Li, Wang Zuogin, Zhu 
Xiangguo, Zhang Zhongyi, Zhao Shoushun, Bian Xicai, 
and Song Enbao. 


The deputies maintained that in this year’s work, the 


provincial government conscientious’ emented the 
guidelines of the Seventh and Eight’ ry Sessions of 
the 13th party Central Committee, ¢ . .uzed the people 


across the province to exert joint efforts and to meet 
difficulties head-on under the leadership of the provin- 
cial party committee, and fulfilled all work tasks fairly 
well under difficult conditions. A comprehensive 
bumper harvest in agricultural production was still 
reaped in spite of the situation of many diasters, some 
quite serious, marking the second best harvest in history. 
Industrial production began to increase steadily, and 
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industrial economic performance turned favorable. The 
markets were brisk, prices were stable, and the supply of 
daily necessities and daily manufactured goods essential 
for the people's life were basically guaranteed. Financial 
revenues increased, and the banking situation was rela- 
tively relaxed. New achievements were made in all social 
undertakings, and a stable and united political situation 
was further developed. 


The deputies particularly pointed out that during this 
year, the provincial government noticeably strengthened 
the building of leading organs’ ideology and work style, 
and leading comrades took the lead in going deeply to 
the grass roots to conduct investigation and study, to 
solve practical problems, and to further strengthen party 
and government relations with the masses. The deputies 
were satisfied with the provincial govern.nent’s work 
this year. 


While fully affirming the provincial government's work 
this year, the deputies deeply analyzed the current major 
contradictions facing our province. They offered many 
good opinions and suggestions for solving these prob- 
lems. [passage omitted] 


The deputies noted: At present, our province has failed 
to closely combine science and technology with the 
economy, and enterprise technological transformation 
problems are prominent. It is necessary to increase 
input, promote the building of intermediate experi- 
mental bases, concentrate efforts on tackling the difficult 
scientific and technological problems in the major cate- 
gories, expand the technology market, develop tech- 
nology intermediary organs, and actively promote an 
integration of science, technology, and the economy. 
Meanwhile, it is necessary to pay full attention to per- 
sonnel training work, further strengthen the technical 
skills education of primary and middle school students 
and the vocational education for rural youths, and 
unceasingly enhance the quality of laborers. [passage 
omitted] 


Comrade Wang Zhongyu gave a speech at the end of the 
forum. He said: Today all deputies have offered many 
good opinions and suggestions for the provincial govern- 
ment work. This will play an important role in helping 
the government improve its work. The provincial gov- 
ernment will step up its efforts to sort out the sugges- 
tions, conscientiously study and accept these sugges- 
tions, and, if possible, solve them in a timely manner, 
and, if not possible for the time being, explain the 
situation to deputies and actively create conditions for 
solving them as quickily as possible. We should strive to 
improve all sorts of work next year. He heartily thanked 
deputies for conscientiously performing their duties and 
caring for and supporting the government work. He 
expressed the hope that deputies would exchange views 
with the governn nt through various regular forms, 
promptly reflect the will of the masses, and enable the 
party and the government to maintain closer ties with 
the masses. 
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Xu Yuanchun, Chen Zhenkang, Ke Muyun, and Fang 
Jianyu attended the forum. 


Wu Yixia, Liu Xilin, Wang Yunkun, Zhang Yuegi, and 
Sang Fengwen also attended the forum. Responsible 
comrades of relevant provincial-level departments also 
attended the forum. 


Jilin Delegation Returns From Germany, France 


SK 3001040492 Changchun Jilin People's Radio 
Network in Mandarin 1030 GMT 29 Jan 92 


[Text] The Jilin Provincial delegation headed by He 
Zhukang returned to Changchun by train this morning 
after successfully concluding its !2-day visits to Ger- 
many and France. The delegation went to the two 
countries for observation activities at the invitation of 
the (Lianhe) Development Limited Corporation and the 
(Dazhong) Motor Vehicle Group. 


The delegation visited Frankfurt, Hamburg, and Wolfs- 
burg in Germany, and Paris, France, conducted consci- 
entious observation activities in the corporations pro- 
ducing the products similar to those already imported by 
Jilin; and exchanged views with these corporations on 
issues concerning refined industrial chemicals, intensive 
processing of grain, development of trade, and establish- 
ment of joint ventures. 


When visiting the (Dazhong) Motor Vehicle Group, both 
sides agreed to make active efforts to help the Chang- 
chun No. | Motor Vehicle Plant and the (Dazhong) 
Motor Vehicle Limited Corporation complete their con- 
struction projects and put them into operation at an 
early date. They also exchanged views extensively on the 
training of personnel and the domestic production of 
motor vehicle parts and offered some specific sugges- 
tions and measures. They pledged to further expand 
their cooperation. 


(Dason Baker), president of the (VDI) Corporation, 
made special trips to Germany and France to meet with 
the delegation on several occasions and held friendly 
talks with it. After full discussions, both sides signed the 
summary of meetings. The (VDI) Corporation expressed 
willingness to cooperate with Jilin in accelerating the 
aromatic hydrocarbon and (benzene anhydride) projects 
of Jilin’s 300,000-ton ethylene project, making joint 
investment in the production of [words indistinct] 
plastic sheets, the processing of caster oil, and the 
intensive processing of starch, and developing trade. 


The delegation also signed an agreernent with the 
(Shengma) Corporation of France on joint development 
of new-model combine harvesters. Through joint invest- 
ment, the new-model combine harvesters will be pro- 
duced in Jilin for exports. 


During its visits to Germany and France, the delegation 
made wide contacts with government officials, nongov- 
ernment organizations, and personages from enterprises 
and held friendly talks with them. Organizations of 
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Chinese people in Paris held a grand banquet to warmly 
welcome the delegation and pledged to make active 
efforts to promote the friendship between France and 
China and Jilin’s economic construction. 


The Chinese embassies to Germany and France attached 
great importance to the visits of the Jilin delegation. Mei 
Zhaorong, Chinese ambassador to Germany, and Cai 
Fangbo, Chinese ambassador to France, met with the 
delegation, heard reports on its visits, and pledged to 
promote the fnendly exchanges and economic and tech- 
nological cooperation between Germany and France and 
Jilin Province. 


During the visits, He Zhukang inspected the work of the 
offices of Jilin's economic and trade departments sta- 
tioned in Germany and France and Jilin’s overseas 
enterprises, heard work reports of the representatives 
from the enterprises stationed in Germany, France, the 
Netherlands, Austria, and Spain, and expressed thanks 
for their diligent work on behalf of the provincial party 
committee and government. He fully affirmed their 
work achievements and encouraged them to further 
emancipate their minds, conduct business more bravely, 
stress efficiency, and make new contributions to Jilin’s 


development. 


Upon arriving in Changchun, the delegation was greeted 
at the station by Wang Zhongyu, deputy secretary of the 
provincial party committee and provincial governor, Du 
Qinglin, deputy secretary of the provincial party com- 
mittee; Ren Junjie, Standing Committee member and 
secretary general of the provincial party committee; Sang 
Fengwen, secretary general of the provincial govern- 
ment; and responsible comrades of such pertinent 
departments as the provincial foreign affairs office, 
planning and economic commission, and foreign eco- 
nomic relations and trade commission. 


Liaoning People’s Congress To Hold Plenum 7 Mar 


$K2901031092 Shenyang Liaoning People's Radio 
Network in Mandarin 1030 GMT 27 Jan 92 


[Text] The 26th meeting of the seventh provincial Peo. 
ple’s Congress Standing Committee ended in the city of 
Shenyang on 27 January. Wang Guangzhong, chairman 
of the provincial People’s Congress Standing Com- 
mittee, presided over the meeting. 


During the meeting, the participating members unani- 
mously approved the decision to convene the fifth ses- 
sion of the Seventh Liaoning Provincial People’s Con- 
gress in the city of Shenyang on 7 March. 


During the meeting, the participating members 
approved the regulations submitted by Shenyang city on 
urban sanitation management, which will be put into 
effect by the Shenyang City People’s Congress Standing 
Committee. They also approved the personnel changes 
submitted by the provincial People’s Congress Standing 
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Committee. According to the recommendation sub- 
mitted by Governor Yue Qifeng, they approved the 
decision on appointing Zhang Rongmao as vice governor 
of Liaoning Province. 

Attending the meeting were vice chairmen of the provin- 
cial People’s Congress Standing Committee, including 
Feng Yousong, Zhang Zhiyuan, Zuo Kun, Cheng Jinx- 
iang, and Li Jun. 

Attending the meeting as observers were Wang 
Wenyuan, vice governor of the province, and the respon- 


Yue Qifeng Speaks on Economic Restructuring 
SK2901080092 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 28 Jan 92 

[Text] The provincial economic restructuring work con- 
ference ended in Shenyang on 28 January. 


At the conference, Yue Qifeng, governor of the provin- 
cial government, made a speech entitled “Expand the 
Scale of Reforms, Deepen Reforms, and Successfully 
Reform the Enterprise Operational Mechanism.” 


Yue Qifeng said in his speech: Reforming the enterprise 
operational mechanism and improving state-owned 
large and medium-sized enterprises is a matter relating 
to the consolidation and development of the socialist 
system and the stability and development of the overall 
national economy. At present, the external conditions 
for reforming the enterprise operation mechanism and 
improving large and medium-sized enterprises are fairly 
good. First, the basic tasks for improving the economic 
environment and rectifying the economic order have 
been fulfilled. Second, recently the state worked out 
some preferential policies on improving large and 
medium-sized enterprises. Third, the provincial eco- 
nomic situation tends to develop along good lines. 
Fourth, some of the province's large and medium-sized 
enterprises pioneered ways for reforming the operational 
mechanism and accumulated good experiences in this 
regard. Fifth, enterprises generally have strong desires 
for reforming the operational mechanism. All this has 
provided good conditions for reforming the operational 
mechanism. 


Yue Qifeng stressed: To reform the enterprise opera- 
tional mechanism, we should set up a mechanism for 
survival and development guided by the international 
and domestic markets, a mechanism to persistently 
mobilize the enthusiasm of staff and workers, a scientific 
and technological progress mechanism, and a mecha- 
nism of managing the staff and workers with the target of 
increasing economic results. At present, the key to 
reforming the enterprise operational mechanism hinges 
on smashing the iron bowl, the iron chair, the iron wage 
system, and the big pot. We explored ways for con- 
ducting the reform in these regards, but failed to make 
greater headway. This year, we should adopt various 
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measures and strive to make real results in reforming the 
enterprise operational mechanism. 


Yue Qifeng said: To reform the enterprise operational 
mechanism, we should have a spirit of boldly blazing 
new trails and bravely muking practice. We should 
positively support the good expenences and measures 
that are conducive to reforming the enterprise opera- 
tional mechanism. We should boldly reform and elimi- 
nate practices that are not conducive to mobilizing the 
enthusiasm of the staff and workers and prevent the 
development of productive forces. We should not arbi- 
trarily interfere in or negate the explorations and cre- 
ations made by enterprises in the course of reforms even 
if they do not completely conform to the relevant regu- 
lations of higher levels. We should make conclusions 
following a period of observations. We should allow 
enterprises to ceaselessly make improvement in the 
course of practice, protect their enthusiasm for con- 
ducting reforms, and create, as soon as possible, a 
relaxed environment that is conducive to the reform of 
the enterprise operational mechanism. 

Yue Qifeng concluded: There are great difficulties in 
reforming the enterprise operational mechanism. We 
should fully understand this. Viewing the general situa- 
tion, we know that it 1s possible to tide over the difficul- 
ties and it 1s completely possible for the province to 
make greater strides in reforming the enterprise opera- 


Liaoning Foreign Trade Surpasses 1991 Plan 
§K3001035292 Shenyang LIAONING RIBAO 
in Chinese 19 Dec 91 p 1 


[Summary] The provincial foreign trade news is encour- 
aging. As of early December, the export volume of 
Liaoning Province’s local products had reached $3 bil- 
lion, an all-time record. 


To expand exports, the provincial foreign trade depart- 
ments also strived to attain the export targets not cov- 
ered by the annual pla Through strenuous efforts, the 
whole province exported 6UG,000 tons of steel products, 
which was 13 times that of the plan, and | million tons 
of cement, which was 1.7 times that of the plan. The 
export of plate glass exceeded | million standard cases, 
overfulfilling the export plan. 


Northwest Region 


Activities of Gansu Provincial Secretary Detailed 


Attends Radio Forum 


HK2901132492 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 23 Jan 92 


[Excerpt] Provincial party committee Secretary Gu 
Jinchi carried on a conversation with grass-roots lis- 
teners of the Gansu People’s Radio about the year 1992. 
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Comrade Gu Jinchi said: Leading comrades at all levels 
must try their best to create favorable working condi- 
tions for the broad masses. The people of the whole 
province are also expected to create a favorable environ- 
ment for the leadership at all levels and suggest ways and 
means for revitalizing Gansu. 


At the forum, organized by the group hosting the social 
talk program of the Gansu People’s Radio, workers, 
peasants, intellectuals, and soldiers from the Lanzhou 
area discussed with Comrade Gu Jinchi ways to improve 
ideological and political work in enterprises, to whole- 
heartedly rely upon the working class, to meet the 
peasants’ cultural needs, and to maintain social order. 


Gu Jinchi said: In enterprise development, we must 
wholeheartedly rely upon the working class and raise the 
workers’ professional and cultural levels. Leading cadres 
at all levels should take measures to encourage the youth 
to study culture and skills, plunging into the vigorous 
campaign for mastering knowledge and skills. 


When talking about improving public secunty, Gu 
Jinchi said: It is essential to analyze the fact that there 
have been no criminal cases in some villages for several 
years and to spread the related experience. We must rely 
upon primary organizations to improve public security 
in a comprehensive way and encourage the broad masses 
to fight against evildoers and evil deeds. 


Gu Jinchi also exchanged views with the listeners about 
the problems of meeting the peasant’s cultural needs, 
promoting education, improving the quality of teaching, 
rectifying the work style of party and government depart- 
ments, and raising work efficiency. [passage omitted] 


Discusses Land Management 
HK3001062992 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 21 Jan 92 


[Text] While holding a discussion with attendees of a 
provincial meeting or land management held in Lan- 
zhou on the afternoon of 21 January, provincial CPC 
Secretary Gu Jinchi pointed out: It is necessary to 
further deepen the structural reform in land use, 
strengthen land management, and defend the socialist 
public ownership of the land system. In recent years, 
thanks to the hard work done by land management 
departments at all levels, great achievements have been 
made in our province's land management work. How- 
ever, due to population growth year after year, conflict 
between population and land still threatens the pace of 
our province's economic development. 


Gu Jinchi stressed: CPC Committees and governments 
at all levels should strengtixer. land management work 
and continue to deepen the structural reform in land use. 
It is necessary for them to fully understand the reform’s 
role in defending, socialist public ownership and fully use 
land resources to promote the development of the com- 
modity economy. In the rural socialist ideological edu- 
cation currently in progress in our province, education in 
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land management should be taken as an important 
content. We should promote the enforcement of laws 
and decrees and land management policies, so that the 
majority of cadres and masses can strengthen their 
concept of the national land policy, public ownership, 
the legal system, and compensated land use; and increase 
their consciousness in treasuring and protecting each 
and every inch of land. 


Xi Feiqing, chairman of the provincial People’s Con- 
gress, and Zhang Wule, member of the provincial CPC 
Committee Standing Committee and vice governor, also 
attended the meeting, and made important speeches. 


Jia Zhijie Meets With Italian Company Director 


HK3001063192 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 22 Jan 92 


[Text] Governor Jia Zhijie met Mr [Pei Le Bai Li Ta], 
managing director of Italy's CNC [expansion unknown] 
Company, and his entourage, in Lanzhou’s Lin- 
muzhuang Hotel yesterday afternoon. 


Governor Jia Zhijie told the Italian guests: The newly 
operational No. 30A Dam is a key project of the whole 
water diversion project and a project which has received 
great concern and attention from the people of the 
province. The official operation of the No. 30A Dam has 
once again attested to the hopefulness of the project 
intended to divert water into Gansu. We are satisfied 
with the construction work done by Italy's CNC Com- 
pany. Our two sides should make long-term fnendly 
cooperation plans and start as soon as possible preparing 
on the construction of the No. 38 Dam affiliated to the 
canal project to continually contribute to Sino-Italian 
friendship. 


Han Zhengging, Lu Ming, and persons in charge of 
relevant provincial government departments were also 
present on the occasion. 


Golmud Named (Vinghai's First Double-Support City 


HK3001064292 Xining Qinghai People's Radio 
Network in Mandarin 2300 GMT 22 Jan 92 


[Excerpts] At a national model double-support city title 
conferment conference, which concluded in Beijing 
recently, Golmud city was named a model double- 
support city by the State Ministry of Civil Affairs and the 
People’s Liberation Army General Political Department. 
Golmud is the first city ever given such an honor in our 
province. 


Yesterday afternoon, the provincial double-support 
work leading group held a news briefing and announced 
the good news. 


Sang Jieja, provincial party committee deputy secretary, 
and Ji Zhanbin, provincial party committee Standing 
Committee member and provincial military district 
commander, attended the news briefing. [passage 
omitted] 
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Sang Jiejia delivered a speech in which he stated: This 
year, our provincial double-support work must closely 
center on promoting social stability and two- 
civilizations building, constantly ennching and devel- 
oping the two-support activities in both content and 
form, continually strengthening solidarity between the 
Army and the government as well as between the Army 
and the people, enhancing the unifying force of the 
people of the whole province, continually adhering to 
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economic construction as the center, stepping up mutual 
support betwee Army and people, and pushing ahead 
with the development of all sorts of undertakings across 
the province. [passage omitted] 


La Bingli, vice provincial governor and provincial dou- 
ble-support work leading group deputy leader, presided 
over the news briefing. [passage omitted] 
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Government Publishes Rules on Taiwan Travel 


OW 1001225092 Beijing XINHUA Domestic Service 
in Chinese 0802 GMT 6 Jan 92 


(“Procedures for the Administration of Chinese Citizens 
Going To and Coming From the Taiwan Area”] 


[Text] Beijing, 6 January (XINHUA)}—Chapter I. Gen- 
eral Principles 


Article 1. These procedures are formulated in order to 
ensure contact between people on the both sides of the 
Taiwan Strait, to promote exchanges in various spheres, 
and to safeguard social order. 


Article 2. These procedures apply to Chinese citizens 
living on the mainland (hereafter referred to as mainland 
residents) who are going to and coming from the Taiwan 
area (hereafter referred to as Taiwan), as well as to 
Chinese citizens living in the Taiwan area (hereafter 
referred to as Taiwan residents) who are travelling 
between Taiwan and the mainland. 


The relevant laws and regulations will apply to travel- 
related matters not covered by these procedures. 


Article 3. To go to Taiwan, mainland residents must 
obtain a travel document issued by the Entry and Exit 
Administrative Department of a public security organ, 
and may travel through open or designated entry and 
exit ports. 


Article 4. Taiwan residents may come to the mainland by 
relying on travel documents issued by the competent 
authorities of state, and may travel through open or 
designated entry and exit ports. 


Article 5. Chinese citizens travelling between Taiwan 
and the mainland must not do anything harmful to state 
security, reputation, and interests. 


Chapter II. Mainland Residents Going to Taiwan 


Article 6. To go to Taiwan to permanently settle down; to 
visit relatives and friends; to go sightseeing; to inherit or 
handle property; to handle marriages or funerals; or to 
take part in economic, scientific and technological, cul- 
tural, educational, sports, and academic activities, main- 
land residents must submit an application with the 
Public Security Bureau of the city or county in which 


they reside. 


Article 7. In submitting an application to go to Taiwan, 
mainiand residents must follow the following proce- 
dures: 


1. Prove their identity and submit a certificate of regis- 
tered permanent residence. 


2. Fill in an application to go to Taiwan. 


3. Personnel holding a job and students must submit a 
letter of their units’ opinion of their going to Taiwan; 
personnel not holding a job and nonstudents must 
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submit a letter of opinion from a police station in the 
place of their registered permanent residence. 


4. Submitted applications must be accompanied by 
corresponding proof. 


Article 8. The proofs mentioned in item (4) of Article 7 
means: 


1. An applicant going to settle down permanently in 
Taiwan must submit proof that permission has been 
granted. 


2. An applicant going to visit relatives and friends in 
Taiwan must submit proof of relationship with the 
relatives and friends. 


3. An applicant going sightseeing must submit proof of 
possession of sufficient travel expenses. 


4. An applicant going to inherit or handle property must 
submit notarized proof of having the legitimate right to 
the property. 


5. An applicant going to handle marriages must submit 
notarized proof related to the marriage matter. 


6. An applicant going to handle funerals for relatives and 
friends must submit the related document or notifica- 
tion. 


7. An applicant going to take part in economic, scientific 
and technological, cuitural, educational, sports, and aca- 
demic activities must submit proof of the invitations of 
the corresponding organs, organizations, and individuals 
in Taiwan or their approval of the applicant's participa- 
tion in an activity. 


8. Applications must submit other proof deemed neces- 
sary by the relevant competent authorities. 


Article 9. In handing mainland residents’ applications to 
go to Taiwan, public security organs shall inform the 
applicants of their approval or nonapproval within 30 
days. In remote areas with poor transportation facilities, 
approval or nonapproval shall be made within 60 days. 
Emergency applicants shall be handled immediately. 


Article 10. Mainland residents approved to visit Taiwan 
shall be issued a travel document or have their travel 
documents endorsed by public security organs. 


Article 11. Mainland residents who are approved to visit 
Taiwan must depart within the period when their travel 
documents remain valid and return before their expira- 
tion, except for those settling permanently in Taiwan. 


Mainland residents who, after arriving in Taiwan, 
cannot return within the time limit because of illness or 
other special circumstances, may apply for extension to 
the public security organ which has issued the travel 
document, or to relevant organs dispatched or entrusted 
by the Exit and Entry Administration of the Ministry of 
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Public Security. Under special circumstances, applica- 
tioa can be made at the public security organ of the entry 


port. 


Article 12. Application to visit Taiwan by mainland 
residents in one of the following circumstances shall not 
be approved: 


1. Of being the defense or criminal suspect of a criminal 
case. 


2. Of having been notified by a people’s court not to 
leave the territory because of an unfinished lawsuit. 


3. Of having not completed serving a criminal sentence. 
4. Of undergoing reeducation through labor. 


5. Of being held by the relevant authorities of the State 
Council as posing a danger to national security or 
Causing serious damage to the national interests after 
leaving the territory. 


6. Of having engaged in fraud of forging documents or 
personal history. 


Chapter III. Taiwan Residents Coming to Mainland 


Article 13. In order to visit the mainland, Taiwan 
residents must apply for travel documents from the 
following relevant offices: 


1. Taiwan residents applying to visit the mainland 
directly must submit the application to relevant organs 
dispatched or entrusted by the Exit and Entry Adminis- 
tration of the Ministry of Public Security; those having a 
special reason may apply to public security organs at the 
designated ports. 


2. Taiwan residents applying to visit the mainland after 
arriving in the Hong Kong and Macao area must submit 
the application to relevant organs dispatched or 
entrusted by the Exit and Entry Administration of the 
Ministry of Public Security in the area. 


3. Taiwan residents applying to visit the mainland from 
a foreign country must, in accordance with the “Regula- 
tions of the PRC Governing the Exit and Entry of 
Citizens,” submit the application to the PRC mission, 
consular office, or other organ entrusted by the Ministry 
of Foreign Affairs in that foreign country. 


Article 14. In submitting an application to visit the 
mainland, Taiwan residents must comply with the fol- 
lowing procedures: 


1. Proving a valid identity certificate of their residence in 
Taiwan and the exit and entry paper. 


2. Filling in an application form. 


3. An applicant visiting the mainland from another 
region or country must have a valid reentry permit of 
that region or country, except for those coming from 
regions and countries which require no endorsement of 
travel documents for transit passengers. 
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4. An applicant coming to the mainland to settle down 
permanently, to visit relatives and friends, to go sightse- 
eing, to inherit or handle property, or to handle mar- 
riages or funerals, Taiwan residents must submit proof 
relevant to the purpose of coming to the mainland. 


5. An applicant visiting the mainland for taking part in 
economic, scientific and technological, cultural, educa- 
tional, sports, and academic activities must submit proof 
of the invitation from the corresponding organs, organi- 
zations, and individuals in the mainland or their 
approval of the applicant's participation in an activity. 


Article 15. Taiwan residents who are approved to come 
to the mainland shall be issued a travel document, or 
have a slip of paper attached to their travel documents 
by the competent authorities of state. 


Article 16. After arriving in the mainland, Taiwan resi- 
dents who need to frequently leave and come to the 
mainland because of their investment and trade and 
other economic activities, or other businesses, may apply 
for multiple endorsement of their travel documents from 
local city or county public security organs. 


Article 17. Taiwan residents applying to visit foreign 
countries after coming to the mainland shall submit the 
application in accordance with the “Regulations of the 
PRC Governing the Exist and Entry of Citizens” and the 
detailed rules for enforcing these regulations. 


Article 18. Taiwan residents visiting the mainland for a 
short period should complete temporary residence regis- 
tration according to the household registration regula- 
tions. Visitors staying at guesthouses, hotels, reception 
centers, inns, or dormitories of schools, enterprises, 
institutions, and organizations, must fill in a temporary 
lodging card; those staying with relatives and friends 
must complete the temporary lodging procedures at the 
local public security substation either in person or 
through relatives or friends within 24 hours (72 hours in 
the case of rural areas) after arrival. 


Article 19. After arriving in the mainland, Taiwan resi- 
dents who need to stay for more than three months 
should apply for temporary residence documents from 
local city or county public security bureaus. 


Article 20. Taiwan residents who wish to settle down in 
the mainland permanently should submit their applica- 
tions with relevant organs serving as agencies or autho- 
rized by the Public Security Administrative Bureau 
under the Ministry of Public Security before entering the 
mainland, or have their relatives in the mainland submit 
the applications with the city or county public security 
bureaus in the places they plan to settle down. Public 
security organs shall issue permanent residence docu- 
ments to those being granted the approval. 


Article 21. Except for those who come to settle down 
permanently, Taiwan residents coming to the mainland 
must depart within the period when the endorsement on 
their documents remains valid. To extend the expiration 
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date, corresponding proofs must be submitted to city or 
county public security bureaus to show that the exten- 


sion is truly necessary. 


Article 22. Taiwan residents whose applications to visit 
the mainland should not be approved should fall under 
one of the following categories: 


1. Applicants considered involved in criminal activities. 


2. Applicants who may be engaged in activities harmful 
to national security and interests after coming to the 
mainland. 


3. Applicants who have engaged in fraud of forging 
documents or personal history. 


4. Applicants who suffer from mental illness or serious 
contagious diseases. 


Those being granted entry approval for medical treat- 
ment or other special reasons are excluded. 


Chapter IV. Entry and Exit Inspection 


Article 23. Mainland residents traveling to and from 
Taiwan and Taiwan residents traveling to and from the 
mainland should produce their papers to the frontier 
inspection stations at the open or designated entry and 
exit ports, fill in and submit entry and exit registration 
cards, and undergo inspection. 


Article 24. Frontier inspection stations have the 
authority to prevent the entry and exit of travelers in one 
of the following categories: 


1. Those who do not carry travel documents. 


2. Those who hold forged, altered, and other invalid 
travel documents. 


3. Those who refuse to show their travel documents for 
inspection. 


4. Those who are not approved for entry and exit 
pursuant to Article 12 and Article 22 in these proce- 
dures. 


Chapter V. Administration of Documents 


Article 25. Travel documents of mainland residents 
traveling to and from Taiwan refer to their passes and 
other valid travel papers for traveling back and forth to 
Taiwan. 


Article 26. Travel documents of Taiwan residents trav- 
eling to and from the mainland refer to their passes and 
other valid travel papers for traveling back and forth to 
the mainland. 


Article 27. Mainland residents’ passes for traveling to 
and from Taiwan and Taiwan residents’ passes for 
traveling to and from the mainland shall be kept by pass 
holders and are good for five years. 
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Article 28. Endorsements on mainland residents’ passes 
for traveling to and from Taiwan and on Taiwan resi- 
dents’ passes for traveling to and from the mainland are 
granted case by case and are available in single round- 
trip format and multiple round-trip format. 


Article 29. When travel documents are lost, mainland 
residents should report to the original public security 
organs issuing the documents. Corresponding travel doc- 
uments may be reissued if the report proves to be truc 
after investigation. 


Article 30. When losing their travel documents on the 
mainland, Taiwan residents should report it to local city 
or county public security organs. They are allowed to 
reapply for and receive corresponding travel documents 
or receive exit passes which will be canceled after use, if 
the report proves to be true after investigation. 


Article 31. Should mainland document holders traveling 
to and from Taiwan and Taiwan document holders 
traveling to and from the mainland are found to be in 
one of the circumstances described in Article 12 and 
Article 22 of these procedures, their documents should 
be revoked or declared invalid. 


Article 32. Organs examining, approving, and issuing 
travel documents have authority to revoke or declare 
invalid travel documents which have been issued. The 
Ministry of Public Security may alter the endorsement, 
revoking or declaring invalid travel documents when 


necessary. 


Chapter VI. Penalties 


Article 33. Anyone found attempting to leave or enter 
the territory of China by using a forged, altered, and 
invalid travel document or by using another person’s 
travel document shall be subject to a fine of between 100 
and 500 yuan, in addition to punishment in accordance 
with Article 23 of the Ruies for the Implementation of 
the Law of the People’s Republic of China for the 
Administration of its Citizens Leaving and Entering the 
Territory of China. 


Article 34. Anyone found guilty of forging, altering, 
transferring, and selling travel documents for profit shall 
be subject to a fine of between 500 and 3,000 yuan, in 
addition to punishment in accordance with Article 24 of 
the Rules for the Implementation of the Law of the 
People’s Republic of China for the Administration of its 
Citizens Leaving and Entering the Territory of China. 


Article 35. Anyone found guilty of faking a circum- 
stance, providing false certificates, or obtaining a travel 
document through bribery shall be subject to a fine of 
between 100 and 500 yuan, in addition to punishment in 
accordance with Article 25 of the Rules for the Imple- 
mentation of the Law of the People’s Republic of China 
for the Administration of Its Citizens Leaving and 
Entering the Territory of China. 
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For persons guilty of offenses mentioned in the previous 
paragraph, their exit and entry applications will not be 
accepted within six months following the execution of 
their punishment. 


Article 36. Government offices, organizations, enter- 
prises, and institutions found guilty of faking a circum- 
stance and issuing false certificates to help an applicant 
get a travel document shall have their authority to issue 
certificates suspended temporarily; if the case is serious, 
their issuing authority shall be revoked; personnel 
directly responsible for the misconduct shall be subject 
to a fine of 500 and 1,000 yuan, in addition to punish- 
ment in accordance with the Rules for the Implementa- 
tion of the Law of the People’s Republic of China for the 
Administration of Its Citizens Leaving and Entering the 
Territory of China. 


Article 37. Anyone who fails to complete temporary 
residence registration or to obtain a temporary residence 
certificate in violation of Articles 18 and 19 of these 
procedures shall be served a warning or subject to a fine 
of between 100 and 500 yuan. 


Article 38. Those who illegally remain on the mainland 
after the expiration of their permits shall be served a 
warning or subject to fine of !00 yuan for each day they 
have overstayed. 


Article 39. A penalized person who does not agree with 
the penalty meted out by a public security organ may, 
within 15 days after receiving the penalty notice, appeal 
to a higher-level public security organ for reexamination. 
The higher-level public security organ shall make the 
final ruling. The party invoived may also directly submit 
its appeal to a people's court. 
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Article 40. After coming to the mainland, if Taiwan 
residents violate the provisions of these procedures or 
commit other crimes, they shall be subject to punish- 
ment in accordance with the provisions of these proce- 
dures and those of other laws and regulations. In addi- 
tion, the relevant public security organ may shorten their 
stay, order them to depart within a period of time, or 
have them deported. 


Taiwan residents whose applications have been rejected 
on grounds of belonging to one of the categories men- 
tioned in Article 22 of these procedures shall be imme- 
diately deported. 


Article 41. Should state functionaries responsible for 
implementing these procedures extort or accept bribes 
by abusing their power or are guilty of negligence of duty 
in violation of law, they shall be given administrative 
punishment by competent authorities if their offenses 
are minor ones; if their offenses are serious and consti- 
tute a crime, they shall be liable for punishment in 
accordance with the provisions of the Criminal Law of 
the People’s Republic of China. 


Article 42. Property obtained through violation of these 
procedures shall be seized or the person involved shall be 
ordered to return it or pay compensation for it. Personal 
property used to assist criminal activities shall be con- 
fiscated. 


Fines and confiscated property shall be handed over to 
the state treasury. 
Chapter VII. Supplementary Articles 


Article 43. The Ministry of Public Security shall be 
responsible for explaining these procedures. 


Article 44. These procedures shall take effect on | May 
1992. 
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Ministry Releases Draft Defense Report 
OW 3001095592 Taipei CNA in English 0739 GMT 
30 Jan 92 


[Text] Taipei, Jan. 30 (CNA)}—The Defense Ministry has 
prepared a draft defense report which says the world is 
heading toward regional economic cooperation in the 
wake of the end of the Cold War. 


The draft report, released to the press Wednesday, points 
out that the Republic of China on Taiwan is situated in 
a Strategic location in the West Pacific. 


It notes that Communist China has substantively 
increased its military spending in an effort to modernize 
its armed forces, even though it has also tried to improve 
its tres with neighboring countries. 

The United States, the world’s only superpower fol- 
lowing the disintegration of the Soviet Union, has found 
it toe costly to dominate world affairs. says the report 
which defense officials said is subject to further revision. 


Therefore, the U.S. is encouraging more regional organiza- 
tions to beef up their defense willingness and capabiltties, 
according to the report due to be published next month. 


A new world order is being shaped on the principle of 
economic cooperation, the defense report observes. 


On the military situation in the Far East, the report says 
two areas are possible points of conflict—North Korea, 
which is developing nuclear arms, and the South China 
Sea, where disputes over the sovereignty of two small 
island groups are increasing. 


The biggest threat to Taiwan remains Communist China, 
which believes “the barrel of the gun” is the only tool for 
changing the world, says the report. 


Under the communist party leadership, Mainland China 
has built a 4.7 million-strong military force comprising the 
People’s Liberation Army, armed police, and militia troops. 


The report says the Communist Chinese army has 2.2 
million troops, including 12,000 tanks and armored 
carriers, its 360,000-man navy is equipped with more 
than 100 submarines, |,000-odd ships, and over 1,000 
airplanes; its 380,000-man air force is divided into more 
than 50 combat wings possessing over 5,000 aircraft. 


It then lists seven situations under which Peking might 
attack Taiwan: 


—Taiwan declares itself independent; 

—chaos erupts on Taiwan, 

—Taiwan’s defense capabilities become relatively weak; 

—foreign forces intervene in Taiwan; 

—Taiwan develops its own nuclear weapons; 

—Taipei’s work to “peacefully change” the mainland 
threatens the communist regime, 

—the impact of the Soviet Umion’s dissolution on the 
Peking leadership becomes severe. 
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Predicting international response to a possible Peking 
invasion of Taiwan, the report says the international 
community would likely treat it as an “internal affair” of 
China, so no country will intervene unless its own 
interests are at stake. 


The U.S., whose Taiwan Relations Act backs the security 
of Taiwan, would show its concern but not take further 
action until it had determined the probable gains and 
losses, the report adds. 


The Republic of China itself is prepared to counter any 
possible threats to its security—strategically, to with- 
stand an invasion as long as possible, and tactically, to 
crush the invasion as soon as possible, the report says. 


Government To Forge ‘Substantive’ Russian Ties 


OW 3001091792 Taipei CNA in English 0747 GMT 
30 Jan 92 


[Text] Taipei, Jan. 30 (CNA}—The Republic of China 
[ROC] will forge substantive ties with the Russian Federa- 
tion by strengthening bilateral trade and economic cooper- 
ation, a Foreign Ministry spokesman said Wednesday. 


“For the moment, trade and economic cooperation are our 
top concern in developing relations with the Russian 
Republic,” noted Ouyang Jui-hsiung, director of the minis- 
try's Department of Information and Cultural Affairs. 


Ouyang was responding to a commentary aired in Mandarin 
by Radio Moscow and monitored here Wednesday, which 
said that the Russian Federation would not develop political 
relations with the Republic of China. 


The radio broadcast, whose target audience was Main- 
land Chinese, said the Russian Foreign Ministry will 
follow the former Soviet Union's China policy, which 
recognizes Peking as the sole legitimate government of 
China and Taiwan as an inalienable part of China. 


The radio commentary, however, pointed out that “pol- 
itics” should not interfere with trade activities between 
Taiwan and Russia. 


“Political considerations should never prevent Taiwan 
and Russia from establishing mutually beneficial eco- 
nomic relations,” the announcer remarked. 


“If it is profitable for Russian businessmen to purchase 
beautifully-designed fabncs and durable telecommuni- 
cations equipment from Taiwan,” the radio commen- 
tator asked, “why should we stop such dealings?” 


The commentator added he 1s convinced that coope:ation 
with Taiwan will bring great benefits to the Russians. 


The commentary was broadcast just after the visit to 
Moscow of a Taiwan delegation. The mission, led by Vice 
Foreign Minister John Chang [Chang Hsiao-yen], was there 
to arrange for the delivery of 100.000 tons of nce in food aid 
to Russia. 
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Ouyang Jui-hsiung was reluctant to comment on the Radio 
Moscow broadcast. He said instead that the government will 
adopt a gradualist and pragmatic approach to forging ties 
with Russia since the two countries have had few contacts 
over the past four decades. 


“We'll first focus on promoting bilateral trade and 
economic cooperation and then seek to develop other 
links with Russia,” Ouyang explained. 


Diplomatic sources here said that Moscow’s reluctance 
to forge political ties with Taiwan is not necessarily a 
policy that will be unanimously adopted by all former 
Soviet Republics. 


Latvia, for instance, has allowed Taiwan to set up a “mis- 
sion of the Republic of China in Riga.” The use of Taiwan's 
official national name in the mission's title is seen as a 
breakthrough in the country’s diplomatic efforts abroad. 


Press reports said Latvia is likely to upgrade its relations 
with Taiwan to a “consular level” and to permit the 
ROC mission there to handle diplomatic and consular 
affairs even though the Baltic nation has established 
diplomatic ties with Peking. 


Vice Foreign Minister John Chang and his entourage are 
currently on a bref visit to Latvia. 


SRV Investment To Go On Despite U.S. Pressure 


OW 2901142292 Taipei CHINA POST in English 
25 Jan 92 p 13 


[Text] Taiwan's attempts to increase investment in 
Vietnam have raised concerns at the American Institute 
in Taiwan [AIT] , sources close to the Board of Foreign 
Trade said yesterday. 


The AIT, which represents American interests in 
Taiwan, wrote a letter to the board asking that efforts to 
develop ties with Vietnam be delayed, the sources said. 


But one of the board's officials shrugged off the Amer- 
ican pressure, and stressed that “plans to promote rela- 
tions with Vietnam will not be affected.” 


Taiwan investment in Vietnam has increased rapidly since 
the government of the Republic of China removed its ban 
on direct trade with the Indo-Chinese country in 1989. 


Statistics show that Taiwan firms have invested at least 
$400 million in Vietnam; making it Hanoi's largest 
source of foreign capital. Washington still maintains an 
embargo against Vietnam. 


The China External Trade and Development Council has 
become the focus of American concern, the sources 
explained, because of its semi-official status and its having 
taken an initiative in tapping the Vietnamese market. 


The MIT, the sources said, telephoned the council when 
reports surfaced of Taiwan's plans to upgrade economic 
relations with Vietnam. These plans included estab- 
lishing a trade office in Vietnam, restoring direct air 
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links between Taipei and Hanoi, and giving assistance to 
help build a highway in the war-stricken county. 
Taiwan has not yielded to American pressure except to 
agree not to trans-ship Vietnamese textile products to the 
United States. 


Textiles processed by Taiwan firms in Vietnam were not 
barred from shipping to the United States, according to the 
original measures governing the process of textile abroad. 


But, under American pressure, the board has recently 
revised the measures to strictly prohibit Taiwan textile 
firms from shipping Vietnamese-made goods to the 
United States. In spite of the American pressure, local 
businesses generally expect that the U.S. stance could be 
softened in accordance with the global trend. A manager 
whose firm has invested in Vietnam said that the U.S. 
trade embargo against Vietnam will be lifted soon. 


A US. trade official in Hong Kong recently urged the 
Bush Administration to do so following a fact-finding 
tnp to Vietnam last year, according to sources. 


Editorial Opposes Sale of U.S. Cigarettes 


OW2901135092 Taipei CHINA POST in English 
25 Jan 92 p4 


[Editonal: “Support From the United States”) 


[Text] Fifteen local groups, led by the John Tung Foun- 
dation, recently lodged a protest with the American 
Institute in Taiwan over attempts by the United States to 
push U.S.-made cigarettes on Taiwan. The protest 
deserves support. 


In fact, the Republic of China's government has received 
support from the United States in its effort to protect its 
citizens from tobacco. 


According to Reuter, the American Medical Association 
has urged the U.S. government not to interfere with 
Taiwan's plan to impose new controls on cigarette sales 


and promotion. 


“We wholeheartedly support Taiwan's proposal which 
calls for a ban on advertising and promotion, a ban on 
cigarette sales through vending machines, disclosure of 
chemical additives in tobacco products, a ban on smoke- 
less tobacco and aggressive public education,” the asso- 
ciation was quoted as saying. 


The support is heartening. After all, only the tobacco 


industry of the U.S. 1s greedy enough to try to export 
lung diseases to other countnes. 


Local health authorities recently approved a bill to 
prohibit all forms of cigarette advertisements. US. 
tobacco companies have reacted vehemently against the 
action and have lobbied U.S. officials to try to reverse it. 


On the issue of opening the local market to U.S. goods we 
fully agree with David Yen, president of the John Tung 
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Foundation. He said in a letter of protest to the AIT: “We 
welcome American products, but not cigarettes.” 


It is true there is a wide trade gap between the US. and 
Taiwan in favor of the latter. And it is true that Taiwan 
should open its market further to U.S. goods to help 
redress the imbalance. But allowing the entry of a health 
hazard to narrow the gap is obviously objectionable. 
The ROC [Republic of China] government should stand 
firm on the tobacco issue. 


Mainland Objects to International Meetings 
OW2901150492 Taipei CHINA POST in English 
25 Jan 92 p 15 


{Compiled by CHINA POST] 


[Text] Mainland’s Taiwan Affairs Office recently urged 
the mainland government in a report not to send dele- 
gates to international conferences heid here, the United 
Daily News reported. 

Kao Kung-lien, vice chairman of the Mainland Affairs 
Council, revealed the report during an oral presentation 
during a Cabinet meeting on the mainiand situation 
Thursday. 


The report showed that Beijing [spelling as received] main- 
tains its united front tactics when dealing with Taiwan even 
in exchanges across the Taiwan Strait, Kao said. 


The government should be on the alert for mainiand’s 
conservative attitude toward Taiwan, according to Kao. 


The report said mainland China should not participate 
in any international meetings sponsored by the authon- 
ties here. It should also try to prevent international 
conferences from being held in Taiwan if they are 
sponsored by the private sector. 


The report also listed the conditions under which mainland 
delegates may appear here if necessary. Firstly, the delegates 
must be allowed to visit Taiwan without a visa. Secondly, 
the local authorities must guarantee the delegates’ safety and 
a secure return tnp to the mainland. Finally, the ROC's 
[Republic of China's} national anthem, flag and emblem 
must not be played or used at these conferences. 


The report also suggested that all applications by Taiwan 
political groups or opposition partres to visit the mainland 
should be reviewed and approved by the Central United 
Front Headquarters. Visiting professors or scholars from 
Taiwan should also be recceived by their professional coun- 
terparts only. There should be no encounters with the school 
administration or students, the report said. 


Mainind journalists are forbidden to embark on news 
assignments in Taiwan without official approval, 
according to the repori. 
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Indirect Communications With Mainland Increase 
OW 3001083092 Taipei CNA in English 0803 GMT 
30 Jan 92 


[Text] Taipei, Jan. 30 (CNA)—Communications 
between the people in Taiwan and on the Chinese 
mainland increased substantially last year, the China 
News Service of mainland China reported Wednesday. 


The report said that, according to statistics released by 
mainland China's Ministry of Posts and Telecormmuni- 
cations, 23.8 million letters were exchanged in 1991, an 
increase of 13 percent over the previous year. 


Eight million telephone calls were made and $4,000 
telegrams were sent by mainlanders to Taiwan last year, 
a hike of 71 percent and 27.7 percent respectively. 
Direct mail and other direct communications between 
the two sides of the Taiwan Straits are still banned in 
Taiwan. But the government has permitted indirect 
communications with Mainland China through a third 
country since 1990. 


KMT Sets Up Financial Services Industry Branch 
OW 3001095 392 Taipei CNA in English 0755 GMT 
30 Jan 92 


[Text] Taipei, Jan. 30 (CNA)}—The ruling Kuomintang 
[KMT] established a financial services industry branch 
Wednesday as part of its efforts to consolidate the 
strength of its members in the sector. 


A 29-member commission was also formed to administer 
the branch, with Finance Minister Wang Chien-hsien, a 
KMT member, as its head. The commission members 
include Vice Finance Minister Li Chung-ying, Deputy Gov- 
ernor Yu Cheng of the Central Bank of China and the chief 
executives of several government-run banks. 


KMT spokesman Chu Chi-ying told a news conference 
that the new branch aims to promote amity and unity 
among KMT members working in the financial services 
industry. 


Under the government's financial liberalization and 
internationalization policy, Chu said, the local financial 
services market is expanding rapidly and more KMT 
members are joining this line of business. 


“By setting up the new branch,” Chu explained, “we 
hope to consolidate strength of our members in the 
industry so as to help promote healthy and orderly 
development of the local financial services market.” 


Finance Minister Wang also offered assurances that he 
will not mix his job in the party with his duties in the 
government. 


Commenting on the allegation by some opposition Dem- 
ocratic Progressive Party lawmakers that Wang's new 
post in the party would “help channel government funds 
into the KMT coffers,” Wang said that the suspicions are 
groundless. “I'll never confuse my two jobs,” he pledged. 
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